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Parley on I. U. B. 
Records Results 


Several Proposals of Agency Con- 
ferees Concurred in by Com- 
pany Men 


WEIGH FOUR PROPOSALS 


Interstate Board Committee Headed by 
Harold V. Smith While K. H. Bair 
Is Chairman of Agents’ Group 


A conference was held in New York 
between committees representing the 
companies and the National Association 
of Insurance Agents on various phases 
of the Interstate Underwriters Board. 

The agents presented four recommen- 
dations which were given earnest con- 
sideration, as a result of which the 
I. U. B. committee has agreed to rec- 
ommend to its governing committee 
several of these suggestions, all of which 
look to the protection of the local op- 
erations of the agents. These recom- 
mendations are: . 

1. That the I. U. B. retain its present 
rule requiring a minimum of five or 
more locations to qualify. : 

2. That it will continue the applica- 
tion of the principle that reporting 
forms should only be used for the pur- 
pose of insuring fluctuating values. 

3. That underlying policies must be 
issued in each state where there are 
any values under these reporting forms. 

4. That the right of the agent to his 
over-writing commissions be reaffirmed. 


No Change Is Contemplated 


In connection with the first recom- 
mendation, assurance was given that no 
change was contemplated in the present 
rule requiring at least five locations. 

In discussing the second question, as- 
surance was also given that only fluctu- 
ating values should be insurable under 
I. U. B. forms. This question arose 
out of the recent publicity given to the 
inclusion of lumber sheds in the rating 
of lumber in yards. The company com- 
mittee explained that these small sheds 
have always been included in every re- 
tail lumber schedule put out by the lo- 
cal rating bureaus and was in accord- 
ance with the long established practice 
of the business; that the I. U. B. has 
always had such a rule, following the 
local rules, and that no change in con- 
nection with these sheds was made at 
the time of the last change in the rules 
in regard to writing of lumber in yards, 
under I. U. B. forms. 


Cause of Much Discussion 


In regard to the third recommenda- 
tion it was brought out that in prac- 
tically every state it is necessary to is- 
sue underlying policies and that this is 
being done by the companies. 

The fourth recommendation brings up 
a question which has always been the 
cause of much discussion by the agents 

(CONTINUED ON LAST PAGE) 





New Farm Schedule, Policy 
and Policy Form in Kansas 


—_——- 


SEVERAL CHANGES ARE MADE 





Coverage Is Broadened in Many Re- 
spects; Electric Light Credit 
Is Extended 





A new farm schedule, new farm pol- 
icy and new policy form become effec- 
tive in Kansas, June 1. 

The definition of owner is liberalized. 
The classification of buildings is re- 
vised somewhat. The electric light 
credit is extended to include farms and 
out buildings whereas heretofore such 
credit was given only for dwellings and 
contents. 

Under the new set up, the special pro 
rata form for covering live stock is man- 
datory only where excess limits are re- 
quired. Heretofore the pro rata form 
was mandatory where the farmer had 
more than 30 head of cattle. 

The special charge for portable or 
stationary feed mills and feed grinders 
is abrogated. 

The grain item is amended to include 
ground feed and all kinds of manufac- 
tured stock food. Formerly this was 
included with hay, straw and fodder. 

The household furniture item has 
been considerably broadened. Among 
other things it covers the insured’s in- 
terest in articles purchased on the in- 
stalment plan. 

Combined harvesters and _ threshers 
may be included as specific items in the 
regular farm policy at 1% times the 
farm rate applying to other barn per- 
sonal property items. Heretofore these 
machines had to be written under a spe- 
cial policy for one year only. 


Special Cancellation Table 


A special short rate cancellation table 
is published for policies covering spe- 
cifically on live stock. The companies 
desired to obtain a greater advantage 
for themselves, because in several coun- 
ties in Kansas cattle are brought in for 
pasturage and are kept on the place 
only during the hazardous lightning 
summer months. The short rate for 
60 days is 50 percent of the annual pre- 
mium; for 90 days, it is 55 percent; 120 
days it is 60 percent; for five months, 
65 percent; six months, 70 percent; 
seven months, 75 percent; eight months, 
80 percent; nine months, 85 percent; 10 
months, 90 percent; 11 months, 95 per- 
cent; over 11 months, full annual pre- 
mium. 

For the first time a commercial dairy 
barn schedule is included. Previously 
there had been no charge. Now there 
is a charge of 35 cents for 1 year on 
the cash plan; 70 cents for 3 years and 
$1.05 for five years. On the long term 
note plan there is a charge of 90 cents 
for 3 years and $1.25 for 5 years. On 
the instalment note plan there is a 
charge of $1.45 for 5 years. 

The new standard policy corresponds 
with that in use in other states except 
in regard to the vacancy and unoccu- 
pancy provision. Sixty days unoccu- 
pancy is allowed and there is no reduc- 
tion of insurance. Thirty days vacancy 
is allowed with one-third reduction of 
insurance. In other states there is both 
30 days unoccupancy and vacancy with 
one-third reduction of insurance. 





Hitch Develops in Missouri 
Rate Litigation Compromise 





BUT HOPE IS NOT ABANDONED 





State Court’s Unexpected Attack Is Ap- 
pealed to Supreme Court—Way 
Paved in Federal Court 





Despite the unexpected action of the 
circuit court at Jefferson City, Mo., in 
ordering immediate return to policy- 
holders of the $1,750,000 in the custody 
of the state court, representing the 1634 
percent rate increase in collections since 
1930, much confidence is expressed that 
the compromise settlement will sooner 
or later be made effective. The action 
of the state court is regarded generaily 
as a hitch in the program but not as in- 
terfering with the continuance of ne- 
gotiations. 

The state court denied the motion for 
a rehearing on its order, but allowed 
the companies to take an appeal to the 
Missouri supreme court and this auto- 
matically suspends the order for an im- 
mediate distribution of the impounded 
premiums. 


Federal Judge Agreeable 


Federal Judge Stone, who is now sit- 
ting in St. Paul, held a conference with 
attorneys for the companies and for 
the state of Missouri in regard to the 
compromise. Judge Stone said that a 
hearing will probably be held in federal 
court in Kansas City early in June for 
the purpose of disposing of the rate 
case in the federal court. He said the 
disposition of the case probably would 
be through dismissal and disposition of 
the $9,000,000 in the hands of the fed- 
eral court. 

There has been much publicity in the 
daily papers in Missouri about the pro- 
posed compromise and the state has 
given out several interviews outlining 
the details of the settlement. All of the 
publicity has come from the state. The 
terms, as set forth in these interviews, 
are intended for the understanding of 
the layman and there has not yet been 
a statement intelligible to insurance peo- 
ple. The anti-administration news- 
papers in Kansas City and St. Louis 
have been referring to the compromise 
as an 80-20 settlement, meaning that 
the companies are to get 80 percent of 
the premiums and the policyholders 20 
percent. Insurance Superintendent 
O’Malley maintains that the proposed 
compromise is fair and equitable. 


Question of Temporary Scale 


There were some reports that Mr. 
O'Malley has promulgated a new sched- 
ule of temporary rates retroactive to 
May 1, corresponding with that that 
prevailed up until Noy. 15, 1922, when 
the insurance department ordered a 10 
percent rate reduction. So far as can 
be determined such reports are without 
foundation; setting of a temporary scale 
pending rerating of the state is a fea- 
ture of the compromise but not until 
the settlement actually becomes effec- 
tive. 

Had the circuit court permitted the 
compromise to go through, the next 
step would have been a reclassification 
of risks and other concessions to policy- 
holders that would have brought the 

(CONTINUED ON PAGE 13) 





Need to Put Curb 
on Poor Loss Men 


Haid Urges Closer Attention to 
Weeding Out Incompetent 
Adjusters 


TAKES UP COMPETITION 


President of Executives Association and 
Fire Companies Adjustment 
Bureau Makes Report 


NEW YORK, May 29.—Closer at- 
tention by company executives to as- 
signment of their losses so as to curb 
employment of incompetent adjusters 
was urged by Paul L. Haid, president 
Insurance Executives Association and 
president Fire Companies Adjustment 
Bureau in his report on the latter or- 


ganization. 
“Perhaps it is too much to expect 
that under present conditions there 


should be appreciable improvement in 
the competition involved in loss adjust- 
ing,” said Mr. Haid. “We believe there 
has been some improvement since our 
last annual report.” 


Sees Competition Reduced 


While conceding the difficulty of de- 
termining accurate results in this case 
by statistical comparison, Mr. Haid 
said he believed the several phases he 
had dealt with illustrated an increase in 
the percentage of losses handled by the 
bureau and a consequent reduction in 
competition. 

“There is, however, much room for 
improvement,” he continued. “It is 
hardly to be expected that the morale 
and work of competent adjusters will 
show progress so long as the vicious 
practices accompanying the extensive 
competition for business prevail. It is 
enly too apparent to us that our ex- 
pressed purpose to cooperate with good 
independent adjusters has been used by 
many company representatives to justi- 
fy their wholesale employment of the 
incompetent. 


Notable Progress Made 


“It is a most discouraging fact that 
there is still a large diversion of loss 
assignments by those companies whose 
genuine purpose it is to patronize the 
bureau. We urge a more active and 
closer attention by the executives of 
those companies to the assignment of 
their losses. The facilities of the bu- 
reau are at your disposal for the determ- 
ination of who are fit adjusting repre- 
sentatives. “We are most hopeful that 
our companies will recognize the not- 
able progress of the bureau in the few 
years of its existence. The develop- 
ment of its personnel commends it is 
practically the only sensible choice as 
an adjusting agency and we feel that its 
governing effect throughout its terri- 
tory has been most wholesome and at 
a time when such control was most es- 
sential. The economies we have ac- 

(CONTINUED ON PAGE 13) 
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London & Lancashire Governor 
Views Insurance World 





Sir Frederick W. Pascoe Rutter, gov- 
ernor and chairman of the London & 
Lancashire, has a remarkable grasp of 
the insurance drift throughout the 
world and its relation to world affairs, 
political, economic and social. His ad- 
dress each year at the ordinary general 
meeting of his company in London is a 

valuable summation. He has been a 
student of American insurance and af- 
fairs and his observations as to condi- 
tions in this country are always sig- 
nificant. 

Mr. Rutter repeated, as still being 
valid, his observations of three years 
ago: “Most of us have been surprised 
at the intensity and length of America’s 
ordeal of depression. They themselves 
have been probably more surprised than 
the lookers-on, but it is obviously the 
natural and inevitable sequel to a long 
period of advancing world power which 
some day had to encounter a serious, if 
temporary halt. The United States, 
with its rapid exploitation of machine 
instead of man-power, and its insidious 
instalment system, had simply dis- 
counted several years ahead and reck- 
oned that, if all was not well with the 
world, they were still able to absorb 
their own mass production.” 


Some Recovery Is Shown 


Although that, he contended, is the 
root cause of the trouble in this coun- 
try, there has since been something in 
the nature of recovery. He voiced the 
belief that the United States is probably 
five or perhaps seven per cent better 
off than it was two years ago. The bulk 
of this recovery is not necessarily 
permanent or even sound, he declared, 
because it has been so largely achieved 
by artificial methods. To the outsider 
and to the Americans what is happen- 
ing in the United States is a conundrum. 

The United States is still going 
through a revolution. It was inevitable 
that a change would come about, since 
the war upset everything, including the 
gold standard, and the United States 
could not be immune from this universal 
change. He said America has come up 
against a set of new factors and unusual 
conditions to such an extent as to affect 
the whole fabric of the country. The 
legislators in attempting to rectify the 
position and create a new stable struc- 
ture, have been hampered by the rig- 
idity of their own constitution. 

Time and patience are necessary for 
readjustment to settle down, he de- 
clared. 

Federal Reserve System 


The federal reserve system, he con- 
tended, lacks the strength and cohesion 
which the British are used to. The 
Bank of England is still the great cen- 
tral bank, independent of politics and 
free from those dangers to which Amer- 
ican banking is still subject. 

He said that in America an attempt 
has been made to put changes into ef- 
fect without taking into account the 
bankers and capitalists, who were so 
largely responsible for the developments 
and abundant prosperity in days gone 
by. Any successful revolution must 
have regard to the important elements 
which are a vital part of the structure 
of the country, he said. The confidence, 
not merely of one party, but of those 
who have made the wealth of the coun- 
try, is essential. If that confidence is 
weakened any reforms must be ham- 
pered in the course of their operation. 

President Roosevelt’s object has been 
a more widespread distribution of 
money coupled with actual employment 
of millions of potential workers who 
have been stranded. 

Roosevelt’s heroic efforts, he said, 
may quite possibly lay the foundations 
of a resuscitated and more homogeneous 
country. The British profoundly hope 








SIR F. W. PASCOE RUTTER 


for success of the new deal because 
prosperity in the United States con- 
tributes to prosperity in England and 
vice versa. The two great English 
speaking countries are bound together 
by common interests. Those two coun- 
tries are the greatest pillars of western 
civilization and of world security, he 
contended. 

Referring specifically to insurance op- 
erations in this country, he mentioned 
the marked improvement in the results 
of the fire insurance business. The ag- 
gregate fire waste in the United States 
in 1934 was the lowest since 1917. This 
might seem to indicate recovery, but he 
said while premiums have been main- 
tained and losses are again diminished, 
taxation is a threatening danger. 

The better results did not apply to 
the casualty field in the United States 
and generally speaking the results were 
poor and showed actual deterioration. 
“This was scarcely surprising,” he said, 

(CONTINUED ON LAST PAGE) 








Hail Prospects in Western 
Territory Are Now Bright 








Hail insurance prospects in the west- 
ern territory are regarded today as very 
bright. Business is being produced in 
good volume from Nebraska and Iowa. 
The best moisture conditions that have 
prevailed for five years in South Dakota 
exist today. Except for the drouth belt 
of New Mexico, Colorado, western 
Kansas and the panhandle of Texas, 
the outlook is very promising. In that 
section the prospects are practically nil. 
The outlook in western Nebraska is 
also questionable. Montana is reported 
to be in good shape and the Canadian 
northwest is most promising. 

The greatest hope for the hail busi- 
ness this season is the northwest. The 
crop prospects in North and South 
Dakota are better than they have been 
for many years. The North Dakota 
state hail fund is not making much of a 
bid for business since Commissioner 
Hopton lost interest when the legis- 
lature defeated his plan jor compulsory 
hail insurance, the premium to be col- 
lected as a tax. About the only unfa- 
vorable factor is the fact that the fed- 
eral government has the first lien on a 
majority of the crops in North Dakota 
cn account of feed and seed loans. Ne- 
gctiations have been going on for some 
time between government officials and 
the leaders in the hail business looking 
to the perfecting of an arrangement 
whereby the insurance companies would 
be permitted to get a lien ahead of the 
government on account of the hail in- 
surance premiuni. , 

About 85 percent of the farmers in 
North and South Dakota are indebted 
to the government on account of ad- 
vances for seed and feed and conse- 
quently the government has a primary 
lien on 85 percent of the crops. 


Mutuals Get Tax Extension 


The commissioner of internal revenue 
has granted a further extension of time 
for filing income tax returns by mutual 
companies other than life. The exten- 
sion is granted for not later than June 
15, 1935. Interest on one-fourth of the 
amount of the tax shown on any re- 
turn, for the payment of which an ex- 
tension of time is granted, will accrue 
at the rate of 6 percent per annum from 
March 15 this year to the date of pay- 
ment. 
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Nebraska Agents 
Reelect Officers 


Protest Demand for All Collateral 
Lines in Writing Com- 
pensation 


OBJECT TO SURETY FUND 


Urge Investigation of Chain Store and 
Multiple Location Coverage for 
Policy Countersignatures 


OFFICERS REELECTED 


President — Arthur B. Dunbar, 
Omaha. 

Vice-President — George 
Grand Island. 

Second Vice-President — L. C. 
Simpson, Fairbury. 

Secretary-Treasurer—T. A. Bryan, 
Omaha. 


Cowton, 


The reelection of all officers, headed 
by President Arthur B. Dunbar ot 
Omaha, and the passage of four perti- 
rent resolutions marked the annual 
meeting of the Nebraska Association of 
Insurance Agents at Hastings. 

The growing practice of casualty com- 
panies in writing compensation of de- 
manding supporting lines of insurance 
other than those of the carrying com- 
pany was condemned and a_ request 
made that the practice be discontinued. 
The incoming officers were authorized 
to incorporate the association on a non- 
profit basis. 

Protests were lodged against two leg- 
islative measures, the creation of the 
state bonding fund and the firemen’s 
relief fund tax. The countersigning of 
all policies by resident agents was 
favored and association members were 
urged to investigate all chain store and 
multiple location risks and report to the 
president all such policies not properly 
issued and countersigned. 


Legislation Foremost 


The stiff legislative fight was. still 
foremost in the agents’ minds and the 
discussion of legislative matters occu- 
pied a large part of the convention pro- 
ceedings. 

The attitude of the companies toward 
the association’s attempts to eliminate 
unlicensed agents was discussed by 
Phillip W. Downs, Omaha, chairman ot 
the executive committee. A recent in- 
vestigation disclosed more than 200 un- 
licensed agents in Omaha. Every 
individual who is sincere in his efforts 
to sell insurance should be licensed and 
the “commission grabbers” should not 
be allowed to take business which right- 
fully belongs to an established local 
agent. He said the committee has urged 
the field men to discontinue making ap- 
plication for agents unless they operate 
on a full time basis. 

The activities of the Federal Land 
Bank and the HOLC were investigated 
by the executive committee. The Home 
Owners Loan Corporation has been 
very fair in placing its business through 
local agents. Rumors that the Federal 
Land Bank had written insurance in- 
stead of going through an agent proved 
to be unfounded after an investigation. 


Criticises Casualty Companies 


Criticism against the casualty com- 
panies requiring collateral lines in writ- 
ing compensation was voiced by Mr. 
Downs. He cited several instances 
where the entire fire line had been re- 
quired in order to obtain the compensa- 
tion coverage. He considered this as 
going too far. A closer tie-up between 
the state association and the local 

(CONTINUED ON PAGE 26) 
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Lower Man-Power 
Now Only Concern 


Personnel Cuts in Some Fire De- 
partments Believed Carried 
Too Far 


MOST APPARATUS MODERN 


Warning of Former New York City 
Chief Fails Greatly to Alarm 
Underwriters 


NEW YORK, May 29.—Despite the 
acknowledged fire-fighting ability of J. 
J. Kenlon, for 25 years prior to his re- 
tirement in 1932 chief of the fire depart- 
ment here, fire insurance people attend- 
ing the complimentary dinner tendered 
W. E. Mallalieu, general manager of 
the National Board, were unable to 
muster any undue alarm over Mr. 
Kenlon’s warning as to danger existing 
through failure of municipalities to pur- 
chase new fire protection equipment in 
recent years. Y 

As a matter of fact, most cities and 
towns have maintained fire departments 
and, water systems on a high plane of 
effectiveness in spite of depression con- 
ditions. Economies, it is true, have 
been effected in man power, but only in 
rare cases has this been carried to the 
point of endangering efficiency. 


Have Modern Apparatus 


In 1910, communities generally began 
replacing horse-drawn fire equipment 
with motorized apparatus, a_ practice 
continued until 1929, by which time not 
only had new first line equipment been 
secured, but, in most cities, reserve en- 
gines and trucks as well. As the aver- 
age piece of apparatus does not travel 
more than 1,000 miles annually, an en- 
gine or truck should last 20 years before 
requiring complete overhaul. Some 
smaller towns, it is recognized, are shy 
of new hose, deferring their customary 
annual purchases until such time as 
money is available. But here again, the 
situation is not one to excite alarm. 

Man-power Reduction 

As fully 90 percent of the cost of 
maintaining the average municipal fire 
department goes for salaries, the reduc- 
tion in man power is the only feature 
that fire underwriters are particularly 
concerned about, fearing in a very few 
instances, this form has been carried 
too far. 

So far as water supplies are con- 
cerned, the great majority of munici- 
pal services are perhaps in better shape 
today than for a considerable period. 
The federal government has advanced 
funds freely for any self- -sustaining or 
self-liquidating municipal activities. Per- 
sons on relief have been put to work 
in enlarging or repairing water services, 
and by and large this feature of fire 
potection is causing no uneasiness what- 
ever to underwriters. 


Pearl Opens in Philadelphia 

PHILADELPHIA, May 29.—The 
Pennsylvania department of the Pearl 
fleet has been officially opened, with 
temporary quarters at 428 Chestnut 
Street. 

P. H. Mell, former co-manager of the 
Home, is manager of the department 
and A. T. Herkness, who recently re- 
Signed as assistant secretary of the 
Pennsylvania Fire, is assistant manager. 
Service offices in Pittsburgh and Har- 
risburg, under competent special agents 
and engineers, will be opened shortly. 
Mr. Herkness, who started as a special 
agent of the Great American, was also 
assistant secretary of the Fire Associa- 
tion at one time. 











| New Official | 





FRANCIS J. DECELLES 


Francis J. DeCelles, the new Massa- 
chusetts insurance commissioner, grad- 
uated from Boston College, being i in the 
class of 1921. He is a native of the 
state, having been born in Somerville, 
March 11, 1899. He studied law at the 
Suffolk Law School and Boston Col- 
lege Law School. He was engaged for 
14 years in the work of business re- 
search and counsel. He has been con- 
nected with several of the largest pub- 
lic utility firms in the state as counsel. 
He joined the staff of the Boston Col- 
lege Law School in 1930 and contin- 
ued as a regular professor. He became 
— of the pre-legal division in 

Kee 








Set Kentucky Hearing on 
General’s Rate Deviations 


FRANKFORT, KY., May 29.—The 
General of Seattle is to be heard by 
Commissioner Reed June 4, in connec- 
tion .with its recent filing of a deviation 
of rates in the term rule of the Ken- 
tucky Actuarial Bureau, under which it 
would write five-year term on payment 


of the first year’s full premium and 
three-quarter premiums the remaining 
four years. The Kentucky Actuarial 


Bureau contends that this is merely a 
method of cutting rates; that the five- 
year reserve is not paid up; that the 
five-year premium is not paid at one 
time; that it differs from installment 
payment of premiums, and is not in 
keeping with the intent of the term 
rule. 


OHIO CASES CONTINUED 


COLUMBUS, May 29.—The hearing 
of the suits brought by the General of 
Seattle and Merchants Fire of Indiana 
against Superintendent Bowen to set 
aside his recent ruling relative to five- 
year term payments of fire insurance 
premiums, which was set for Tuesday 
of this week in the Ohio supreme court, 
was continued to Friday, as members of 
the court were attending the funeral of 
former Supreme Justice R. R. Kinkade 
in Cleveland Tuesday. 


Fourth Generation in Board 


J. Pierpont Morgan, Jr., represents 
the fourth generation of his family as 
a director of the Aetna Fire. His great- 
grandfather, Joseph Morgan, was pro- 
prietor of a coffee house in Hartford, 
where the Aetna was organized in 1819. 
Thereafter, Junius, J. Pierpont, and 
finally J. Pierpont, Jr., took their 
places in turn on the board. 


bs a Union Mutual Fire, Providence, 
R. I., has been licensed in Kentucky. 





Reversal of Loss Record 
Predicted by W. H. Koop 





W. H. Koop, in his presidential ad- 
dress at the annual meeting of the Na- 
tional Board, expressed the conviction 
that as the business pace is quickened 
the number of losses and their volume 
will be increased. Mr. Koop is presi- 
dent of the Great American. 

“It would be a mistake,” he said, 
interpret the underwriting results of Pn 
past year, or even two years, as indica- 
tive of what lies ahead for us, for based 
on past experiences, we are forced to 
conclude that the probabilities are 
against a permanent reduction in the 
fire waste of the country.” 


Explanation of Record 


The marked improvement in under- 
writing results in the past two years 
can scarcely be explained by the lack of 
serious conflagrations and the diminu- 
tion in the number of criminal or sus- 
picious fires. During a depression, the 
insurance on commercial and industrial 
establishments, he pointed out, is 
usually written on a somewhat restricted 
basis and inventories of insurable goods 
are much below the normal level. Ac- 
cordingly, there is a substantial reduc- 
tion in the amount which the companies 
have at risk. Manufacturing and mer- 
cantile plants are operated at less than 
usual pressure and the curtailed staffs of 
workers are usually made up of more 
capable and efficient employes who ex- 
ercise more than average care. It is 
not reasonable to assume that these con- 
ditions will continue when business re- 
sumes its normal pace, when stocks of 
goods are built up and when factories 
and shops again require the services of 
all types of workers. Then the careless- 
ness of the average individual will again 
manifest itself, as it always has in the 
past. 

During the year there has been a 
substantial enhancement in the value of 
security portfolios and the companies 
have had an unusually favorable under- 
writing experience. In 1934, the pre- 
mium income of National Board mem- 
bers increased about 4.73 percent over 
that of 1933, whereas in 1933 the in- 
come of members decreased 10.5 per- 
cent against the preceding year. The 
underwriting profit in 1934 was 12.01 
percent. 

In 1934, premiums earned of mem- 
ber companies were $395,603,390; losses 
incurred, $158,757,322, (40.13 percent); 
expenses incurred, $189,326,698, (47.86 
percent); profit, $47,519,370. 

Taxes in 1934 were $16,064,412 and 
the ratio of taxes to net premiums writ- 
ten 4.18 percent as compared with 3.90 
percent the year before. 





ARSON AT LOW EBB 











Conditions at present seem to be bet- 
ter than at any time in the history of 
the committee on incendiarism and ar- 
son, according to the report of that 
committee, of which Harold Warner, 
manager Royal-Liverpool, is chairman. 

The easing of the mortgage situation 
as to dwellings has removed much of 
the pressure which prior to 1935 brought 
about an alarming increase in dwelling 
fires; moratoriums on mortgage fore- 
closures have remained effective. The 
upward trend of commodities has tended 
to do away with the motive for delib- 
erate fires. 

In many sections, vigorous and suc- 
cessful defense of fraudulent claims has 
been a powerful influence in lessening 
arson. An increasing number of prose- 
cuting attorneys have turned their at- 
tention to the problem. State fire mar- 
shals and other special public investi- 
gating agencies have reached a higher 
standard of efficiency this year. 

The number of arrests during 1934 
was about 21% percent less than in 


1933 and only about half as many as in 
1932. They were less than in any year 
since 1928. Convictions, by number, 
were about 20 percent less than in 1933. 
However, convictions were obtained in 
about 77 percent of the cases tried, as 
compared with 70 percent the year be- 
fore. 

Especially good results were ob- 
tained in New York and Chicago. 

All cases instituted against the Na- 
tional Board, its special agents or mem- 
ber companies for libel, false arrest, etc., 
have been successful from the com- 
panies’ point of view. No such suit, so 
far instituted, is believed to have any 
genuine foundation but in each case it 
has been an effort either to force set- 
tlement of some liability under the pol- 
icy or it has been instituted in the hope 
of a compromise. 

The committee expressed the belief 
that although succeeding years may see 
temporary increases that the crime of 
arson will never again reach the magni- 
tude that it did a few years ago. 





ANALYSIS OF LOSSES 











W. M. Hoffman, president of the 
Firemen’s of Washington, D. C., re- 
ported as chairman of the committee on 
statistics and origin of fires. The de- 
struction by fire last year was $262,848,- 
122, a decline of 3.17 percent from the 
previous year. In 1933 the decline was 
32.28 percent as compared with 1932. 
This indicates that the ebb tide in fire 
destruction is approaching, beyond 
which material improvement cannot be 
expected. 

The loss per capita for the United 
States in 1934 was $2.08 compared with 
$2.16 for 1933. The average per capita 
loss in cities increased from $1.51 in 
1933 to $1.59 last year. In 1934 there 
Was a decrease in total loss and aver- 
age loss per fire but an increase in the 
number of fires. There were 7.18 fires 
per 1,000 population and the average 
loss per fire was $221.89. 

About 121% percent of losses were not 
covered by insurance as compared with 
9 percent during 1932 and 1933. There 
were 20 cities whose losses exceeded $5 
per capita as compared with ten in 1933. 





ENGINEERING WORK 








The activities of the engineering de- 
partment were reviewed in the report of 
the committee on fire prevention and 
engineering standards, John F. Gilliams, 
vice-president of the Camden Fire, 
chairman. Twenty-one complete re- 
ports were issued, the most important 
being those on Milwaukee, Rochester, 
Scranton and Dayton. Thirty-four spe- 
cial and supplementary reports were 
published and _ followup inspections 
have been made and bulletins issued on 
11 cities and four quarterly progress re- 
ports issued. 

The engineering department has been 
called on in planning improvements in 
many cities, particularly through the 
use of PWA funds. In other cities the 
National Board has cooperated in devis- 
ing ways of providing the most effec- 
tive protection with the means available. 

The committee caused F. C. Mc- 
Auliffe, chief of the Chicago patrol, to 
inspect the fire insurance patrol of 
Philadelphia, New York fire patrol and 
Boston protective department. A re- 
port has been prepared on the under- 
writers fire patrol of Kansas City. In 
each of these cities the problem has 
been to reduce expenditures so that re- 
turns from the 2 percent assessment on 
premiums will be sufficient. 

The Boston adjustment situation was 

(CONTINUED ON LAST PAGE) 
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Oregon Agents Association 
Holds Annual Meet in Salem 


_—--—- 


OHLING URGES UNIFICATION 





Commissioner Earle Reports 400 Agents 
in State Write 75 Percent 
of Business 





NEW OFFICERS ELECTED 


President—John C. Sturm, Portland. 

Secretary-treasurer—Samuel Fries, 
Portland (reelected). 

National councillor — Claude Nas- 
burg, Marshfield. 


SALEM, ORE., May 29.—The con- 
vention of the Oregon State Agents 
Association brought together here the 
largest number of both local and spe- 
cial agents yet to convene at such an 
annual gathering. 

In his annual address President M. D. 
Ohling of Salem stressed the associa- 
tion’s slogan, “To support right prin- 
ciples and oppose bad practices in the 





business.” He declared that this has 
been carried out to the nth degree by 
the association in spite of some adverse 
conditions in business. He urged the 
further unification of forces. Great 
harmony now prevails in all sections of 
the state, although there are yet many 
problems to be solved by both compa- 
nies and agents. 


Earle Urges Qualification 


Hugh H. Earle, new Oregon insur- 
ance commissioner, declared that his 
prime objective would be to give the in- 
suring public the best insurance protec- 
tion possible and keep his office and 
administration on the highest possible 
plane. Some 400 agents wrote 75 per- 
cent of the business in the state and the 
other 25 percent is spread over some 
2,100 additional agents. He declared 
that it would be much better to have 
the entire amount written by the legiti- 
mate agents who devote their entire 100 
percent of time to the business. For 
them it would mean the difference be- 
tween a meagre and a real living. Those 
who devote only five to 10 percent of 
their time to insurance and the balance 
to some other endeavor will be frowned 
on by the insurance department. 

cS. Dutton, president Special 





Agents Association, brought greetings. 
Conditions are constantly changing, es- 
pecially that of supervision by home 
office officials. Agents should go after 
new lines of business. Both branches 
of the business should show a united 
front, especially in getting new rate 
schedules. 


Conly Is Luncheon Speaker 


At the luncheon Clifford C. Conly, 
San Francisco, chairman Oregon con- 
ference committee, who was introduced 
by President George Harley of the 
Portland Insurance Exchange, said the 
most important problem before the busi- 
ness today is the increasing intrusion 
of the government in privately man- 
aged insurance. He declared that ex- 
perience has demonstrated the real need 
for a continuance of well-managed 
stock company protection; that insur- 
ance is essentially a private enterprise, 
and not one for the government to 
throw into any political jackpot, having 
no actuarial basis. He also criticised 
the idea of making protection compul- 
sory. It must be voluntary, he said, for 
a continuance of growth and power. 

He called attention to workmen’s 
compensation in Oregon, showing a 


steady decrease for the state fund from 
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Owners of private automobiles are 


rapidly recognizing the advantages of 


carrying 


COMPREHENSIVE AUTOMOBILE 


INSURANCE POLICIES 


You should be quick to seize the oppor- 
tunity to sell them. The "Springfield 
Group" is distributing a unique book- 


let that will help you. Write for your 


supply. 











Chartered 1849 


THE SPRINGFIELD GROUP OF FIRE INSURANCE COMPANIES 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
Cash Capital, $5,000,000.00 
SPRINGFIELD, MASSACHUSETTS 


Harding & Lininger, Mgrs., Chicago. John C. Dornin, Mgr., San Francisco. W. E. Findlay, Mgr., Montreal 


CONSTITUTION DEPARTMENT, Springfield, Massachusetts 
SENTINEL FIRE INSURANCE COMPANY, Springfield, Massachusetts 
MICHIGAN FIRE & MARINE INSURANCE COMPANY, Detroit, Michigan 
NEW ENGLAND FIRE INSURANCE COMPANY, Pittsfield, Massachusetts 
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1914 to 1931. In the latter year the 
fund was practically nil, and in order 
to bring it back to anywhere near an 
adequate figure it was necessary to raise 
the rates 10 percent. 


State Insurance Discussed 


He deplored the lack of insurance on 
Oregon’s state buildings, supplies and 
equipment, and expressed the hope that 
adequate protection be afforded at as 
early a date as possible. 

At the afternoon session there was a 
further discussion of the state’s fire 
restoration fund, which was depleted by 
the capitol blaze, and other buildings 
left without protection of any kind. 
Final decision on the action to be taken 
was left up to a special committee of 
the association. An excess insurance 
setup suggested by Carle Abrams, Sa- 
lem, met with considerable favor among 
the delegates. Under it the state would 
use the restoration fund plan for all 
losses below $25,000, but protect losses 
above that amount through insurance 
bought by the state board of control. 
By this method the rate of purchased 
insurance could be kept low, while the 
state would have full coverage. 

John C. Sturm, Portland, who was 
elected president to succeed Merrill D. 
Ohling of Salem, will name several ap- 
pointive officers and the executive board 
will select the city for the next conven- 
tion. 


Illinois Athletes Forced 
to Pass Sedentary Day 





Despite an all-day rain about 90 Chi- 
cago members of the Illinois Blue Goose 
turned out Tuesday for what was to 
have been a golf tournament to choose 
a winning team of two to play winning 
teams from the Peoria, Rockford and 
Springfield puddles at Lake Delavan, 
Wis., in June. However, golf was 
abandoned and the members passed the 
day in indoor pursuits. 

A class of 27 new members was 
initiated in the evening, about half a 
dozen being selected for the tourture. 
S. A. Mehorter of New York, most loyal 
grand gander, who was scheduled to at- 
tend, was not able to appear, but the 
grand nest was represented by T. Ray 
Phillips of Oklahoma City, grand su- 
pervisor. A. R. Miller, America Fore, 
presided as most loyal gander. L. H. 
Bridges of the Home, past most loyal 
grand gander, presented a past most 
loyal gander’s button to A. T. Ahiin, 
Norwich Union, who served the Illinois 
pond last year, and administered the 
charge to the new members. 

Among the new members were sons 
of two Chicago insurance executives, 
and their fathers were on hand for the 
ceremonies. They were H. L. Pettigrew, 
son of T. A. Pettigrew, general mana- 
ger of the Underwriters Adjusting, and 
Victor Koch, son of Carl Koch, Cook 
county manager of the National Lib- 
erty. Both young Koch and Pettigrew 
are connected with the Underwriters 
Adjusting. 


Oklahoma Wants 1936 Rally 


The Oklahoma pond is already mak- 
ing plans to entertain the grand nest of 
the Blue Goose for the annual meeting 
in 1936. T. Ray Phillips of Oklahoma 
City is in line to be elected most loyal 
grand gander at the annual meeting 
this year and the annual meeting as 4 
rule is held in the home state of the 
head of the order. The Oklahoma people 
want the meeting to be held in October 
instead of August, which is the usual 
month for the session, because ot 
climatic conditions. 


Branch Manager at Winnipeg 


D. K. Boddy of Winnipeg, Man., has 
been appointed branch manager of the 
Security of New Haven, American of 
Newark and Fire Association. His 
office has jurisdiction over western On- 
tario, Manitoba and Saskatchewan. 
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Root & Boyd, Inc., of Waterbury, C icut, are husiastic over 
Standard’s 1935 national advertising campaign. Left to right are: 
W. H. Deacon, F. W. Brodie, President, and W. R. Gilman. ba are 
reading Standard’s recent ad in —_ Magazi “Congratul 

on fine type of advertising,” they say. “... have found ads helpful in 
licitation of busi + « » Standard’s fair attitude in underwriting 


is a distinct asset to agents representing this fine institution.” 











Above photo shows Mr. Fell (left) and Mr. Pinkerton (right) of Fell & Pinkerton Company, General Agents 
at Omaha, Nebraska. “We review past eleven years served as General Agents with satisfacti Coop 
tion, sound underwriting and strict adherence to the principles of the American Agency System make 
Seendand truly an agency company and give meaning to the slogan, ‘Standard Service Satisfies.’, . . highly 
din you d our recent Accident and Health advertising campaign.” 




























*,.. have represented Stand- 
ard for 36 years,” writes R. W. 
Newell of Cunningham and 
Newell, Standard General 
Agents at Little Rock ... 
“watched with pride the growth 
of the company, brought about 
by fair dealing to policyholders 
+ ++ predict beneficial results 
from 1935 advertising cam- 
paign ... Your new automobile 
insurance advertising campaign 
is an excellent work. Should 
result in increased volume for 
agents.” Mr. Newell, with his 
sceretarys Miss Bertha Ruston, 

ining the Auto C 
literature. 





o_o 


Fred Ginsburg, President of Fred A. Ginsburg & Company, 
General Agents for Standard at Detroit, is shown looking over 


FOR 5 1 YEARS the Sales Building Kit eveltehie to all Standard agents. With 


him is J. A. S le, an “Standard executives are 





a G 0 0 1] ¢ 0 M PA N y f human,” says Mr. Ginsburg, “they’re always open to a discus- 
or sion .. . always give a fair deal. The success of this agency is 
GOOD AGENTS due to the splendid treatment I’ve received for my policy- 


STANDARD ACCIDENT INSURANCE COMPANY 


All Forms of Casualty Insurance and Fidelity & Surety Bonds. © F D E T R St) I T Inquiries are Invited From Progressive Agents Every phere 


from S$ dard.” 
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Dunbar Suggests 
Plans for Future 


Nebraska Agents Association Head 
Outlines Constructive Program 
in Address 


CLOSER CONTACTS URGED 


Cooperation With Commissioner, 
Watchfulness for Unethical Practices, 
Legislative Work Recommended 


Eleven suggestions for building for 
the future were made by President A. 
B. Dunbar of the Nebraska Association 
of Insurance Agents in his address at 
the association’s annual convention held 
at Hastings. He suggested that agents 
whenever they are in Lincoln call on 
the insurance commissioner and dis- 
cuss problems in their territory. The 
compensation insurance problem is a 


disturbing one today. Mr. Dunbar 
urged that the committee appointed to 
study the situation be continued, as he 
said also should the legislative commit- 
tee. There are a number of changes 
needed to modernize present laws. 


Makes Recommendations 


All agents should keep their eyes 
open for unethical practices and if any 
are found report them: to the officers for 
reference to proper committees for ac- 
tion. A committee of five to seven 
members selected from various sections 
of the state should be appointed to co- 
operate with the insurance commis- 





sioner when necessary, he said. The 
State is large and it is difficult for the 
commissioner with limited funds at his 
disposal to ascertain all practices which 
are in violation of insurance law. 

State and local association members 
should contact state representatives in 
the legislature and endeavor to have 
political insurance placed pro rata 
among agents in territories where the 
business originates. Adoption of this 
policy, he said, would eliminate com- 
pany-agent disturbances such as_ re- 
cently caused enactment by the legis- 
lature of many amendments detrimental 
to the business. The state should be 
districted with contact or key men to 
advise on the political situation insur- 
ance-wise in various territories. A griev- 
ance committee of from five to seven 
members should be appointed to iron 
out agency and underwriting disagree- 
ments as they arise. Finally he urged 
that the association be incorporated. 


Gives Year’s Highlights 


Mr. Dunbar touched on a number of 
events during his administration, one 
being successful negotiations over the 
practice of the receivership division of 
the state banking department in placing 
insurance on scattered banking prop- 
erties in receivership through a Lincoln 
local agency, with loss of commission 
to local agents in towns where the 
banks were located. The practice has 
been discontinued and agent’s gross 
commission on each risk in each town 
will be paid to the agent residing in 
the town where the property is located. 

While company executives do not 
seem to be concerned over the Tren- 
more-Cone state bonding bill, on ac- 
count of small volume of business af- 
fected, Mr. Dunbar expressed belief the 
law would lead to other state insurance 
proposals at succeeding sessions of the 
legislature. He touched on the London 
Lloyds problem in Nebraska which 
ended in licensing Lloyds for certain 
lines. Mr. Dunbar said alertness on the 
part of agents will prevent London 





Some Reverberations of 


New York Agents Rally 














M. S. Reeve, manager of the Liver- 
pool & London & Globe office in New- 
ark, the banquet speaker at the annual 
meeting of the New York State Asso- 
ciation of Local Agents at Syracuse, 
along with retiring Superintendent 
George S. Van Schaick of the New 
York department, gave imitations in dia- 
lect of the illiterate Negro preacher of 
the South Carolina vintage. Mr. Reeve 
and a brother have made some study 
of the peculiar dialect and slant of these 
southerners. Mr. Reeve’s brother, who 
is a musician, has made special efforts 
to capture for posterity some of the 
favorite Negro tunes indigenous to the 
region. 

Roy L. Duffus of the James Johnston 
Agency in Rochester, insurance sales- 
man par excellence, is also leader of. one 
of the largest Bible classes in his city. 

Larry Daw, manager Syracuse division 
New York Fire Rating Organization, was 
listed on the program, “Larry Daw, by 
himself.” Mr. Daw was doubtful of cor- 
rect interpretation. Did it mean no 








Lloyds from writing any except the 
classes for which they are licensed. 

There followed the automobile fleet 
ruling of the commissioner. Mr. Dunbar 
said effectiveness of this will depend on 
agents reporting violations to the com- 
missioner for action against companies 
and agents found to be rebating. 

Another recent ruling prohibited ac- 
ceptance of brokerage from an agent 
not licensed in the company with which 
he wishes to place the business. This 
causes considerable confusion among 
larger agencies, but Mr. Dunbar said has 
been effectively corrected by a new law. 
The Nebraska commissioner is markedly 
insurance-minded, he said, and _ inter- 
ested in maintaining trade practices as 
they should be. 





audience shortly after his introduction? 
An autobiography? An obituary? To 
the agent who refused to change a 
church form on the ground that the 
church» was not a business, Mr. Daw 
quoted Christ as saying, “Know ye not 
that I must be about my Father's busi- 
ness.” 
+, 

One morning session turned into a 
Bible quotation contest with Roy L. Duf- 
fus, F. L. Greeno, Edwin J. Cole and 
Larry Daw all acquiting themselves well, 

* * * 

The attendance prize winners were E, 
C. Blake, Rochester; W. S. Cole, Syra- 
cuse, and Nelson Cramer, Rome. _ Al} 
prizes were products of Syracuse indus- 
tries. 

* *K * 

In Syracuse it was insurance week, 
Fire and casualty men of the state were 
there Monday, Tuesday and Wednesday, 
The life insurance fraternity carried on 
through Thursday and Friday as the 
New York State Life Underwriters Asso. 
ciation held its annual meeting. 

a * 

H. C. Brainard of H. C. Brainard & Co, 
agency in Spencerport, N. Y., had many 
of the delegates pointing to him as the 
ghost of Thomas A. Edison. 

* * x 

Cc. Stanley Stults, Hightstown, N. J., 
president of the New Jersey association, 
was an interested observer. 

. 2. & 

Charles H. Tuke, Rochester agent who 
spoke on automobile accidents, captured 
the newspaper publicity prize of the ses- 
sions. His questions were provocative, 
Mr. Tuke remembered that one could say 
many things in the form of a question 
which might have to be left unsaid in 
the form of a statement. 


Farm Department Publication 


The “Band Wagon” is the title of a 
new publication published by the farm 
department of the America Fore in Chi- 
cago. Manager I. D. Goss plans to get 
out an edition quarterly. Mr. Goss has 
a talent for writing and he prepared a 
number of interesting articles of interest 
to farm agents and special agents. There 
are two pages of pictures of officials 
and executives in the farm department 
at their desks. 
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Condensed Financial Statement, December 31, 1934 


+ ROBERT B. CROFTON, General Agent 
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When Companies of the Royal-Liverpool Groups 
first began serving the insuring public the city 
of New Orleans, with its hand on the pulse of 
the great Mississippi River system, was as foreign 
to Eastern America as Paris, France. Indeed, 
this so-called ‘“‘Paris of the South” was, until the 
advent of steamboating, much less ac- 
cessible than the European city. 


Like the steamboat which brought 
transportation and commerce to this 
vast central domain, Royal-Liverpool 
Companies pioneered in bringing to it 
the security of insurance protectionso #2 § 
vitally important to permanent progress. # & 





The Liverpool & London & Globe Insurance 
Company Limited established what is now the 
oldest insurance office in New Orleans. Royal- 
Liverpool protection followed the paddlewheels of 
the packets to the farthest reaches of the rivers. 

Famed steamboat ports of call--Natchez, Vicksburg, 
Memphis, Cairo, St. Louis, Dubuque, 
LaCrosse, St. Paul, on the Mississippi; 
Louisville, Cincinnati, Pittsburgh, on 
the Ohio; Kansas City, Omaha, Pierre, 
on the Missouri are only part of a long 
roster of American cities where Royal- 
Liverpool Companies pioneered sound 
insurance to the American people. 


SPANNING THE YEARS WITH 


ROYAL LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.Y. 


AMERICAN & FOREIGN INSURANCE COMPANY e BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. ¢ CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. e THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. « QUEEN INSURANCE COMPANY OF AMERICA 
FEDERAL UNION INSURANCE COMPANY e THE NEWARK FIRE INSURANCE COMPANY « ROYAL INSURANCE COMPANY, LTD. « STAR INSURANCE COMPANY OF AMERICA 








8 


THE NATIONAL UNDERWRITER 








May 30, 1935 





Stryker Relates Omaha Plan 


to Reclaim Auto Premiums 


ADDRESSES NEBRASKA AGENTS 





Agreement with Auto Dealers Is Basis 
of Movement to Capture Fi- 
nanced Car Business 





Ray F. Stryker, president Omaha As- 
sociation of Insurance Agents, in his 
address before the meeting of the Ne- 
braska Association of Insurance Agents, 
gave some suggestions on how local 
agents may regain automobile finance 
business. 

The Omaha Association of Insurance 
Agents, he reported, has worked out a 
plan with the Omaha Motor Trades As- 
sociation wherein the agents agree to 
patronize the members of the dealers’ 
association in replacements and repair 
work, while the dealers agree to pa- 
tronize agents. It is hoped that ar- 
rangements will be worked out where- 
under the dealers will patronize local 
finance companies that will permit poli- 
cies of the local agents to be filed. 


Blanks Are Used 


The agents have placed in the hands 
of dealers certain blanks to be filled in 
at the time a car is sold, and the blank 
is then handed to the buyer. This con- 
tains instructions to the purchaser to 
turn the blank over to the agent as 
it contains all information necessary to 
insure the car. The agent is asked to 
keep this card on file and in case of 
loss refer the replacement to the dealer 
that made the sale. The card contains 
the motto: “Your auto and your in- 
surance should be purchased in Omaha.” 

A finance concern’in Cedar Rapids, 
Ia., and one in Kansas City have re- 
cenily entered business, setting out in 
their advertisement: “These finance 
charges are lower than other companies 
and do not cover insurance. Purchase 
your insurance from your own agent.” 


Inroads Have Been Gradual 


He said the inroads of the finance 
companies have been gradual. The fight- 
ing spirit of agents had not been 
aroused until recently because’ the 
growth has been gradual. He pointed 
cut it takes the combined total automo- 
bile premiums of the Home, St. Paul, 
Fireman’s Fund and Hartford Fire to 
equal the $16,000,000 written by the 
General Exchange last year. 

The program to reclaim this business 
should involve education of customers 
and prospects to the benefit of dealing 
with the local agent and securing the 
cooperation of local automobile dealers 
through the local board. 

The prospect should be told he will 
suffer short rate cancellation by letting 
the finance company handle the busi- 
ness. By patronizing the local agent 
he can get the new comprehensive form; 
his policy will definitely state the 
amount of protection, coverage granted 
and the premium, not just a certificate 
vaguely describing the coverage and 
usually in an amount greatly under the 
purchaser’s investment. He will receive 
the services of the agent in defining 
and fitting the coverage to his needs to- 
gether with the agent’s service in case 
of loss. He will help the local com- 
munity by purchasing a policy from the 
agent, keeping his money at home. 

Winning Over Dealers 


The dealers can be won over by an 
agreement to give them the business on 
automobiles which the agent insures 
that have been smashed, burned or 
from which accessories have been 
stolen. Proper protection and full re- 
covery on a bad loss often means the 
sale of a new car, whereas often under 
finance contracts little more than the 
finance company’s interest has been 
covered and the purchaser does not re- 
ceive enough to buy a new car. 

The financing and insuring of the 
car is handled through the dealer. The 











New President for Auto Body 











GUY E. BEARDSLEY 


Guy E. Beardsley, vice-president of 
the Aetna Fire, has retired from the 
presidency of the National Automobile 
Underwriters Association, after having 
served for three years. He was presi- 
dent of the old National Automobile 
Underwriters Conference and was chair- 
man of the committee that directed the 
reorganization into the present body. 
The newly elected president is C. A. 
Nottingham. 

Having served as vice-president of 
the association last year and previously 
as a member of its executive committee, 
Mr. Nottingham is well informed as to 
the problems now before the organiza- 
tion, and his knowledge of field condi- 
tions, plus the possession of a rare de- 
gree of tact, will aid materially in their 
satisfactory solution. 

Mr. Nottingham is a member of the 
advisory committee of the Railway In- 
surance Association, of the executive 
committee Cotton Insurance Associa- 





Cc. A. NOTTINGHAM 


tion, arbitration committee Southeastern 
Underwriters Association, Eastern Un- 
derwriters committees on _ Baltimore, 
Philadelphia, Philadelphia suburban, 
New Jersey conference committee, Na- 
tional Board committee on construction 
of buildings, the board of governors of 
the Middle Department Rating Associa- 
tion and the executive committee Un- 
derwriters Salvage Company of New 
York. 

Beginning his insurance career at the 
head office of the Central of London, 
now a member of the L. & L. & G. 
fieet, in 1903, Mr. Nottingham was suc- 
cessively advanced from one important 
post to another by the ownership cor- 
poration. In 1921 he was appointed 
manager of the eastern department of 
the Liverpool & London & Globe in 
this country, being promoted to his 
present post as assistant United States 
manager of the Royal-Liverpool groups 
some years later. 








Insurance “Ad” Conference 
Meets, Convention Date Set 





NEW YORK, May 29.—At the mid- 
year meeting of the Insurance Advertis- 
ing Conference here today, with Presi- 
dent C. A. Palmer, North America, 
presiding, it was decided to hold the an- 
nual meeting at the Westchester Coun- 
try Club, Rye, N. Y., Sept. 16-18. Col. 
H. P. Dunham, present Connecticut in- 
surance commissioner, will be one of 
the speakers. 

Reports were presented by the treas- 
urer, A. H. Reddall, Equitable Life of 
New York, and the membership com- 
mittee, which showed a net gain of six 
members this year. 

The meeting then divided into classes 
for discussion, Leslie Lewis, Agricul- 
tural, presided over the fire and casualty 
group; A. H. Reddall, the life session, 
and Thomas Kane, president Spectator 
Company, conducted the meeting for 
Class B members. Following the lunch- 
eon two motion pictures were shown, 
the Aetna Casualty film, “A Bad 
Master,’ and the Metropolitan Life’s 
“Once Upon a Time.” 

Speakers in the afternoon were Vash 
Young, Marlen E. Pew, editor of 
“Editor and Publisher,” and Guy Gaylor 


Clark. A. W. Nelson of the National 
Board had charge of preparing the 
program. 








purchaser looks to the dealer in the 
event of any disagreement with the 
finance company in a loss adjustment, 
often causing dissatisfied customers. 
The dealer should encourage placing 
insurance locally, thus benefiting those 
to whom he hopes to sell automobiles. 





Taylor Elected President 
of N. Y. Insurance Society 





Courses to meet the requirements of 
those desiring to become brokers in 
New York under the new apprenticeship 
law are being arranged by a committee 
of the Insurance Society of New York, 
it was made known at the annual meet- 
ing of the society. Under the new law 
no one may take an insurance depart- 
ment examination unless he has passed 
a course in insurance recognized by the 
Insurance Society of New York or the 
Insurance Institute of America or has 
been employed at responsible dutiss in 
the office of a broker or company for 
one year. 

The officers, recommended by the 
nominating committee were elected. The 
president is C. G. Taylor, Jr., Metropoli- 
tan Life; first vice-president, J. W. Rus- 
sell, Aetna Fire; second vice-president, 
W. E. McKell; secretary, E. R. Hardy, 
and treasurer, F. F. Koehler of Koehler 
& Koehler. New directors are M. C. 
Fisher, Metropolitan Life; J. J. King, 
Hooper-Holmes Bureau; R. C. Neuen- 
dorfer, Guardian Life; C. D. Sheffe, 
London Assurance, and C. J. Stephan, 
Metropolitan Casualty. 

Mr. Hardy reported there has been 
a decrease in membership because those 
delinquent in dues were thrown out. 
There are plans for a course of lectures 
at the chamber of commerce during the 
year and for a dinner meeting. In the 
educational courses 203 lectures were 
delivered by 110 persons. There were 
1,001 students and 670 took the examina- 
tions. 





C. G. DuBois has been elected a direc- 
tor of the Pacific Fire. 





© WW Senden be Mates | 
National Board President 


—_——_—. 


SOMMERS IS VICE-PRESIDENT 





Members Get Conception of the Year's 
Activities in the Numerous 
Committee Reports 





Having served as president of the 
National Board for two successive 
terms, W. H. Koop, president of the 
Great American, was replaced by F. W. 
Koeckert, United States manager of 
the Commercial Union, at the annual 
meeting. Paul B. Sommers, president 
American of Newark, who. has been 
chairman of the executive committee, 
was advanced to vice-president. Sum- 
ner Ballard was reelected as secretary; 
B. M. Culver, treasurer; W. E. Mal- 
lalieu, general manager, and C. H. Lum, 
assistant general manager. 

To fill vacancies on the executive 
committee created through the retire- 
ment of five members whose terms ex- 
pired, the following were chosen: F, B, 
Luce, vice-president Providence Wash- 
ington; J. R. Cooney, president Fire- 
men’s; J. H. Vreeland, United States 
manager Scottish Union; Gustavus Re- 
mak, Jr., president State of Pennsyl- 
vania, and E. W. Nourse, United States 
manager London Assurance. Esmond 
Ewing, vice-president and _ secretary 
Travelers Fire, was elected to fill the 
unexpired term of his former chief, the 
late R. H. Williams. 


Continuing Members Named 


The continuing members of the com- 
mittee are: O. E. Lane, president Fire 
Association; R. R. Martin, United 
States manager Atlas; Hart Darlington, 
United States manager Norwich Union; 
F, W. Sargeant, president New Hamp- 
shire; W. Ross McCain, president 
Aetna Fire; J. O. Platt, vice-president 
North America; C. fF.  Shalicross, 
United States manager North British & 
Mercantile; Ray Decker, Pacific Coast 
manager Royal-Liverpool, and R. P. 
Barbour, United States manager North- 
ern of London. 

The committee selects its own chair- 
man and will do so at an early date. 

Attendance was fully up to that of 
former years, executives of prominence 
being on hand from all parts of the 
country. Commissioners Dunham of 
Connecticut, Mauk of Texas, and Dep- 
uty Commissionen Gough of New Jer- 
sey were present, as was also former 
Michigan commissioner, J. Victor 
Barry. 

The proceedings were conducted ac- 
cording to program, save that commit- 
tee reports were presented in advance 
of instead of subsequent to the address 
of the president. 

A resolution submitted by James 
Wyper, vice-president Hartford Fire, 
and a former president of the National 
Board, paying tribute to W. E. Mal- 
lalieu for his 25 years service _as 
general manager, was adopted by rising 
vote. 

Through the presentation of com: 
mittee reports the members were ad- 
vised of the activities during the year. 
The reports of the actuarial, incendiar- 
ism and arson and the laws committee 
elicited particular attention by virtue of 
their importance. 

In the 69 years of existence the Na- 
tional Board has grown steadily in 
membership, in the value of service to 


‘fire insurance and to property-owners. 


Throughout that long period it has been 
directed by men of exceptional capacity, 
and to the list of leaders who success- 
fully occupied the presidency, Mr. 
Koeckert will prove a worthy addition. 


Grand Rapids Branch Moves 


The Grand Rapids branch office of 
the Underwriters Adjusting will move 
June 1 from 420 Federal Square building 
to 701 Association of Commerce build- 
ing. D. I. Priest is manager. 
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List Program for Annual 
Meeting of Georgia Agents 


TWO-DAY CONFERENCE PLANS 





W. Owen Wilson of Richmond, Va., 
Will Represent the National Asso- 
ciation of Insurance Agents 





ATLANTA, May 29.— Announce- 
ment of the program for the annual 
meeting of the Georgia Association of 
Insurance Agents to be held at the 
Piedmont Hotel here June 14-15 is 
made. The local committees are: 

General committee: J. Adna North, 
chairman; Milton Dargan, Jr., and 
Joseph Lazear. Entertainment: James 
Dunlap, Geo. Brown and Sam Mang- 
ham. Registration: Dan I. MacIntyre, 
Jr. chairman; John ss Whaley and Fort 
Adams. Finance: J. Haas, chair- 
man; W. R. Hoyt, oa and A. L. Pot- 
ter. 

The program is: 

Thursday, June 13 


Meeting of executive 6:30 


p. m. 


committee, 


Friday, June 14 


Welcome from 
Irwin Wootton. 

Report of the Administration, H. C. 
Arnall, president, Newnan. 

Report of the Secretary-Treasurer, N. 
A. Way, Brunswick. 

Report of the Membership Committee, 
A. A. Cooper, chairman, Rome. 

Report of the Executive Committee, 
H. J. Haas, chairman, Atlanta. 

Explanation of agreement between 
companies and Home Owners’ Loan Cor- 
poration. Open discussion conducted by 
W. Owen Wilson, member National ex- 
ecutive committee, Richmond, Va. 


Atlanta Association, 


Afternoon 


Discussion of Comprehensive Auto- 
mobile Policies, conducted by John Dil- 
lard, Fireman’s Fund. 

Business Development, address by M. 
E. Sprague, assistant secretary Home 
of New York. 

Report of Legislative Committee and 
discussion of new Agency Qualification 
Bill, Dan I. MacIntyre, Jr., chairman, 
state association legislative committee. 


7 p. m., get-together dinner. 


Saturday Morning 

Executive session. 

Report on Southern Agents Confer- 
ence, H. C. Arnall, president. 

Report of committee on resolutions. 

New business. 

Report of nominating committee and 
election of officers. 

1 p. m., S. EB. U. A. barbecue. 


New Hobbs Bill Introduced 


Unlicensed Companies Would Be Re- 
quired to Get Permit From Securities 
& Exchange Commission 








Congressman Hobbs of Alabama has 
introduced a new bill in Congress 
known as House Bill 8207, making it 
unlawful for any insurance institution 
to use the mails to solicit or effect in- 
surance or collect or transmit premiums 
in any state without first securing a 
permit from the Securities & Exchange 
Commission of the United States. Con- 
gressman Hobbs introduced the famous 
Hobbs bill providing that no company 
could use the mails in any state if it 
were not regularly licensed. This 
brought out opposition from many 
Sources and the bill was killed in the 
committee. 


Requirements Are Made 


Under the new bill companies are re- 
quired to comply with the insurance 
laws of the state where insurance is 
Carried on. The section, however, will 
not apply to newspapers, magazines nor 
Periodicals of general circulation nor to 
reinsurance contracts nor to any indi- 
vidual, partnership or corporation hold- 
ing a permit issued by the Security & 
Exchange Commission. The purpose of 
the act is to prevent the use of the 


mails to concerns which are regarded 
as unsafe so that the public may be 
protected. The penalty for violation is 
a fine of not more than $5,000 and im- 
prisonment for not more than two years 
or both. 

The House committee on postoffices 
and post roads held an executive ses- 
sion ten days ago, reviewing the ex- 
perience encountered with the previous 
Hobbs bill. Despite the formidable op- 
position that arose in connection with 
the first proposal, the congressmen were 
impressed with the fact that the people 
under present conditions are not pro- 
tected as they should be and the feeling 
was strong that some measure should 





be enacted that would give the federal 
government power to regulate com- 
panies doing business in states where 
they are not licensed. The new Hobbs 
bill therefore was drafted hoping that 
it would not arouse the opposition that 
the first one did. 


To Leave Minnesota Office 

ST. PAUL, MINN., May 29.—C. R. 
Diepenbrock, former deputy insurance 
commissioner who has been serving 
in a special capacity under Commis- 
sioner Yetka, is now slated to leave the 
department in June. It is understood 
Commissioner Yetka wishes to extend 





Mr. Diepenbrock’s tenure of office but 
the administration and finance commis- 
sion which created the post for Mr. 
Diepenbrock when Dewey Johnson was 
made deputy commissioner has notified 
Commissioner Yetka that the position 
will be terminated in June. 


Miscellaneous Notes 


The National Liberty has been licensed 
in British Columbia to write inland 
marine and personal property. 

I. C. Partee, office manager of the 
W. A. Reisert & Co. agency, Louisville, 
died there after an illness of two 
months. Mr. Partee had been with that 
agency 14 years and prior to that was 
with the agency of the late John J. Mc- 
Henry and other agencies. 











This Company started business 





Positive protection 

payment of claims ... 
helps. broader writing facilities 
commissions .. . 


the Millers National. 


ee absolutely no obligation. 








HOW CHICAGO APPEARED IN 1865 


Prompt friend-making 
Good service through sales 


All these things are yours with 


The story of the Millers National is linked 


with the romantic growth of our nation. The 
conquest of the West began in real earnest 


in 1865, and Millers National, seated at the 


crossroads of America, soon swung into full 


league stride. 


In the seventy years following, the Company 
has built up a nation-wide agency organiza- 
tion, and has achieved national prestige as 


one of the strongest companies in the fire 


insurance field . 


It has faithfully adhered to its honest pur- 


e- Satisfying 


Write for complete details s r 
gressive years of experience. 


11935 





MILLERS NATIONAL 
INSURANCE COMPANY ° 


Seventy Years of Service and Security 


Fo 


Ago....... 


pose of giving prompt and satisfactory service 
and settlements, and behind its services are 


fine old traditions grown out of seventy pro- 


CHICAGO 
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As SEEN FROM CHICAGO 





JOHNSONS HOLD RECEPTION 

A reception was held by Sam _ T. 
Johnson and Harry T. Johnson last 
Saturday in the new and larger quarters 
of the Globe & Rutgers in Chicago in 
A1622_ Insurance Exchange building. 
The Johnsons have supervision over 
several: middle western states for the 
company, with headquarters in Chicago. 
They have many friends in field and 
agency ranks and many well-wishers 
visited the office during the day. Among 
the visitors was Richard Arlen, the fa- 
mous motion picture actor. 

x xs 
PERSSON RETURNS FROM EUROPE 


A. T. Persson, an associate in the ad- 
justing firm of Wagner & Glidden, Chi- 
cago, has returned to his office after 
an eight weeks’ sojourn with his wife 
in Europe. They visited Germany, 
France and Denmark, spending over 
three weeks in London visiting officials 
of the London office of Toplis & Hard- 
ing and other insurance people. Mr. 
Persson reports business conditions in- 
surance-wise in London are comparable 
to those in this country. Competition 





for the premium dollar is keen in view 
of favorable loss experience, especially 
in fire insurance. 
Mt ik 
SCHOENBERG IN NEW QUARTERS 
P. M. Schoenberg, well known Chi- 
cago independent adjuster, has moved 
to more commodious quarters in A-1406 
Insurance Exchange, Chicago, the 
move being necessitated by increase in 
the staff adjusters. Next year Mr. 
Schoenberg will celebrate his 20th an- 
niversary as adjuster in Chicago terri- 
tory. Formerly he was associated with 
the Travelers, Frank L. Erion & Co., 
and Arthur L. Ladd & Co., all of Chi- 
cago. In 1928 he opened his independ- 
ent adjusting offices, and handles all 
fire, marine, casualty, burglary and 
automobile adjustments. 
CHANGES IN W. U. A. MEMBERSHIP 
There have been some changes in 
membership of the Western Underwrit- 
ers Association. Following the retire- 
ment of Percival Beresford, head of the 
Phoenix of London group, J. 
Haines, who is United States manager 
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THIS SIGN HAS STOOD FOR STRENGTH, SOLIDITY 
AND SQUARE DEALING SINCE 1710 





FIRE 
LIGHTNING 
WINDSTORM 
AUTOMOBILE 
EXPLOSION 
RIOT & CIVIL COMMOTION 

USE & OCCUPANCY | 
RENTS & RENTAL VALUE 
LEASEHOLD 
INLAND MARINE 
OCEAN MARINE 


WESTERN DEPARTMENT 
309 W. Jackson Blvd., Chicago 
Chas. W. Ohlsen, Manager 
PACIFIC COAST DEPARTMENT 


San Francisco, Cal. 
Swett & Crawford, General Agents 








SUN INSURANCE OFFICE, LTD. 
OF LONDON 


Sun Underwriters Insurance Company of New York 
Patriotic Insurance Company of America 
Sun Indemnity Company of New York 


HEAD OFFICE: 55 Fifth Ave., New York 
O. Tregaskis, U. S$. Manager 


TOURIST FLOATER 
SALESMEN'S FLOATER 
YACHT AND MOTOR BOAT 
ALL RISK PERSONAL 
JEWELRY 
ALL RISK PERSONAL FURS 
ALL RISK TOURIST FLOATERS 
JEWELERS BLOCK POLICIES 
PUBLIC LIABILITY 
MERCHANDISE IN TRANSIT 
via Truck, Rail or Steamer 
(Annual or Trip Policies) 


MARINE DEPARTMENT 
111 John St., New York 
Wm. H. McGee & Co., Inc., Gen. Agts. 
SUN INDEMNITY COMPANY 


55 Fifth Ave., New York 
F. 1. P. Callos, President 

















of the London Guarantee & Accident, 
and United States attorney for all the 
Phoenix interests, applies for member- 
ship as does T. J. Irvine, United States 
manager of the Phoenix, and J. A. Ben- 
nett, general agent in charge of the 
west. D. H. Moore, assistant secre- 
tary, and Leonard Peterson, secretary 
of the Home of New York, are to be- 
come members and C. P. Jervey, secre- 
tary of the Travelers Fire, is also tak- 
ing a membership. 
* * * 
COOK COUNTY FIELD OUTING 


The Cook County Field Club will 
kold a golf tournament June 14 at Nip- 
persink. The committee consists of 
William Uraba, London & Lancashire, 
chairman; Myron’ Pederson, Glens 
Falls, and S. B. Fabans, Northern As- 
surance. 

> * F 

COMPLETE PLANS FOR OUTING 

The fellowship committee of the Chi- 
cago Board at a meeting Wednesday 
completed plans for the annual golf 
tournament and outing of the Board at 
Big Foot Country Club, June 11. 

3 kK 


STUDY QUESTIONNAIRE REPLIES 


Sessions are being held this week by 
a Chicago Board subcommittee to re- 
view the answers to the questionnaire 
recently sent to class 1 members. Al- 
lan I. Wolff is chairman of the sub- 
committee. The questionnaire was in- 
tended to reveal precisely how much au- 
thority the various class 1 members ex- 
ercise and how independent they are. 
The committee will seek to determine 
whether new membership qualification 
legislation is desirable in order to pro- 
vide that class 1 agents shall exercise 
metropolitan supervising powers in the 
real sense of the term. The subcom- 
mittee will present whatever legislation 
is regarded as desirable to the commit- 
tee which was appointed last year to 
study Chicago Board problems. That 
committee is headed by Charles Buresh, 
president of the board. 

“© * 


SALUTE COL. BICKHEART 


D. A. Bickheart of Chicago, Cook 
County special agent of the Phoenix of 
Hartford group, has been given military 
recognition by Governor Laffoon of 
Kentucky and he is now certified to as 
a bona fide colonel on the Blue Grass 
gubernatorial staff. Col. Bickheart has 
been connected with the Phoenix office 
for some 20 years. He is promineut in 
his suburb, Maywood, especially in 
work of the American Legion and 
Masonry. He is one of the crack fish- 
ermen in the Cook County ranks. 

* * * 


NAME CONFERENCE COMMITTEE 


Directors of the Chicago Board have 
appointed a temporary conference com- 
mittee to confer with a similar commit- 
tee of the Western Underwriters Asso- 
ciation on matters relating to the joint 
legislation of the two organizations 
which becomes effective July 1. The 
committee consists of Charles Buresh, 
president Chicago Board; O. E. Ale- 
shire, of Parker, Aleshire & Co, 
J. I. Naghten, president of John ea 
ten & Co., and L. E. Yager, of L. 
Yager Co. Permanent committees rt 
probably will be named to consider ways 
and means of enforcing the joint pro- 


gram. ; ; 
The governing committee of. the 
Western Underwriters Association 


Tuesday designated a temporary confer- 
ence committee to deal with a similar 
committee from the Chicago Board in 
pursuance of the revised Board pro- 
gram which becomes effective July 1. 
The W. U. A. committee is the same 
one that conferred with Chicago Board 
leaders and worked out the program 
that was finally decided upon in lieu 
of separation. C. R. Tuttle, North 
America, is chairman. The other mem- 
bers are E, A. Henne, America Fore, 
and W. D. Williams, Security of New 
Haven. 

A Board committee on fines and 
penalties was named: One year term 
—J. C. Harding, J. I. Naghten, August 
Torpe, Jr.; two year term—A. W. Jen- 
kisson, J. I. Loeb, C. W. Ohlsen. The 





committee on appeal which ¥ ap- 
pointed is: One year term—W. N. Ach- 
enbach and R. M. ~ ne Tae two 
year term—W. L. Bennett and R. M. 
Magill. 

* Ok Ox 


LININGER AT GALION, O. 

W. H. Lininger of Harding & Linin- 
ger of Chicago, western managers of 
the Springfield F. & M., is spending 
part of this week at his ancestral home 
at Galion, O. He and Mrs. Lininger 
motored to Galion. He was born in 
that place in 1862. Mr. Lininger lived 
in the town until he was eight years of 
age and then his parents moved to a 
farm owned by his Grandfather Hard- 
ing, about three miles from Galion. 
There he spent the most of his boy- 
hood. That farm was owned by the 
father of the late Major A. J. Harding, 
who founded the western department of 
the Springfield. Mr. Lininger’s mother 
and Major Harding were brother and 
sister. Later on Mr. Lininger came 
in possession of the old Harding farm 
but subsequently sold it. He is there- 
fore renewing old associates and is 
drinking at the fountain of youth. 


Carl F. Warneke, assistant cashier of 
the Underwriters Salvage Company of 
Chicago, is in the Deaconess hospital in 
his city recovering from a serious opera- 
tion. 








EW YOR 
NEWS 


HAUPTMANN LAWYER IS HEARD 
E. J. Reilly, who was chief counsel in 
the defense of Bruno Hauptmann, con- 
victed of the kidnaping of the Lind- 
bergh baby, was the speaker before the 
Insurance Square Club of New York. 
* k 





STURGIS HEADS EXAMINERS 


L. H. Sturgis, Royal Exchange, was 
elected president of the Fire Insurance 
Examiners Association of New York 
at the annual meeting. The vice-presi- 
dent is J. A. Stafford, Franklin; secre- 
tary, E. O. Zorn, Yorkshire; recording 
secretary, W. F. Moore, North British 
& Mercantile, and treasurer, W. Cuddy, 
Commercia! Union. 

Entertainment was provided by Nick 


Kenny, radio editor of the “Daily Mir- 
ror.” The retiring president is W. 
Kurz of the Home. 


* * * 
HONOR IS PAID MALLALIEU 


To attest their esteem for the pro- 
fessional and personal qualities of W. 
E. Mallalieu, for the past 25 years gen- 
eral manager of the National Board, fire 
and casualty company executives, super- 
vising state officers and others directly 
connected with insurance affairs tend- 
ered him a dinner in New York last 
Thursday evening. Earlier in the day 
the honor guest heard members of the 
National Board at their annual gather- 
ing express their appreciation of him, 
and what he has done. ‘hose senti- 
ments were repeated with emphasis at 
the banquet table. 

B. M. Culver, president America Fore 
group, acting as master of ceremonies, 
introduced as speakers F. W. Koeckert, 
Commercial Union, newly elected presi- 
dent of the National Board; J. J. Ken- 
lon, for 25 years prior to his retirement 
in 1932 chief of the New York fire de- 
partment; L. Pink, recently ap- 
pointed New York superintendent of 
insurance, and Harold Warner, Royal- 
Liverpool & London & Globe, each of 
whom paid tribute to the honor guest. 
The career of Mr. Mallalieu was out- 
lined by Mr. Koeckert. 

Chief Kenlon told of his first associ- 
ation with Mr. Mallalieu years ago, an 








Wanted: To purchase outright or inter- 
est in an established insurance agency 
in Ohio. Address with full information. 


R. F. RENFRO, 3344 Grenway Rd, 
Cleveland, Ohio. 
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of the eagerness displayed by the lat- 
ter to cooperate in whatever might 
make for increased fire protection in 
the metropolis. In season and out, the 
chief said, Mr. Mallalieu preached the 
gospel of fire safety, both from a hu- 
manitarian and from a business stand- 
point, and his zeal in such connection 
never faltered. A resolution was of- 
fered at the annual meeting of the Na- 
tional Board in tribute to Mr. Mallalieu 
by James Wyper, vice-president of the 
Hartford Fire, and adopted by a ris- 
ing vote. . 

As an individual gift from C. F. Stur- 
hahn, president of the Rossia, Mr. Mal- 
lalieu received a handsome silver vase, 
together with 25 American Beauty 
roses. Employees of the Pacific Coast 
office expressed their feeling toward 
their chief through the presentation of 
a fine etching of a section of the Mon- 
terey coast line. 

Mr. Mallalieu was deeply affected at 
the evidences of feeling manifested 
toward him, and found difficulty in 
voicing his appreciation. His connec- 
tion with the National Board for 35 
years, he said, had been a source of 
constant pleasure in that it had given 
him contacts with men of exceptional 
ability from all of whom he had learned 
much. 

* * x 
ALL OFFICERS ARE REELECTED 


Paul L. Haid, president, and all other 
officers of the Fire Companies Adjust- 
ment Bureau, were reelected at the an- 
nual meeting. The vice-president is 
Harold Warner, United States manager 
Royal-Liverpool; secretary, W. E. Hill, 
and treasurer, N. B. Bassett. G. W. 
Lilly continues as general manager. 

T. J. Irvine, the new United States 
manager of the Phoenix of London, was 
elected a director to succeed Percival 
Beresford, the retiring U. S. manager. 
All other directors, whose terms were 
expiring, were reelected. 

* * x* 
PETERS VISITS IN CANADA 


K. K. Peters, general manager North- 
ern Assurance, is now in Canada, visit- 
ing its chief representative in that 
country. He will likely return to New 
York City within a few days, sailing 
for London early in June. Before cross- 
ing the northern border Mr. Peters, in 
company with R. P. Barbour, United 
States manager of the Northern, trav- 
eled to the Pacific coast and acquainted 
himself with conditions in that impor- 


tant territory. 
* * 


WILLIAMSON SAILS FOR HOME 


E. H. Williamson, general manager 
at the head office of the Norwich Un- 
ion Fire in England, who has been on 
this side for a number of weeks, sailed 
for home this week. He toured the 
United States and Canada, getting in 
touch with Norwich Union people. 


MONROE GOES TO HOME OFFICE 


D. E. Monroe, assistant United States 
manager of the Commercial Union, ac- 
companied by Mrs. Monroe, will sail 
from New York on the “Berengaria 





May 30 for a visit to the home office in 
London. He expects to be away six 
weeks, planning a jaunt to the ancestral 
home of the Monroes in the neighbor- 
hood of Aberdeen, Scotland, at the con- 
clusion of his London visit. Mr. Mon- 
roe had been looking forward to a trans- 
Atlantic voyage for ten years. 
* * * 


WALLER BACK FROM TRIP 


Arthur Waller, United States man- 
ager of the Royal Exchange, has ar- 
rived in New York from his visit to 
the home office, his first trip to the 
other side. During his stay in London 
he witnessed the jubilee exercises 
commemorating the 25th anniversary of 
King George’s accession to the British 





throne, after which he spent a few days 
in rural England and in a section of 
Wales. 

ot... 


SCHRAM LEAVES PUBLICATION 


After close to 15 years’ association 
with the “Weekly Underwriter” of New 
York as editor of its fire and motor ve- 
hicle department, W. E. Schram has 
severed his connection with the publi- 
cation. Of extended experience in news- 
paper work, Mr. Schram is a hard news 
seeker and a highly competent writer. 
Moreover, he is widely known to under- 
writers both in home offices and in the 
field, and enjoys their confidence to a 
marked degree. His home is at 67 
North 9th street, Newark, N. J. 








NEWS OF FIELD MEN 





Wisconsin Field Is Divided 


Hitchon, Snyder, Hutchinson and Ba- 
denhop in Charge as State Agents 
of Territories 








Wisconsin has been divided in four 
sections, each under direction of a state 
agent, by the North British & Mercan- 
tile fleet in order more intensively to 
supervise the territory. The northern 
territory will be in charge of R. C. 
Hitchon, with headquarters at Mari- 
nette. J. E. Snyder will look after the 
southern field, traveling out of Milwau- 
kee. The eastern territory is to be 
under jurisdiction of C. W. Hutchinson, 
also operating from Milwaukee. The 
western section will be supervised by 
W. J. Badenhop, with headquarters at 
Eau Claire. 

Special Agent H. P. Schultz will as- 
sist State Agents Snyder and Hutchin- 
son in their fields, having headquarters 
in Milwaukee. 

State Agent G. G. Wright will devote 
his time to loss work and other matters 
calling for attention. All are seasoned 
field men who have been connected with 
the North British for a number of years. 





Pickens to Phoenix 


Glen L. Pickens has been appointed 
special agent of the Phoenix of Hart- 
ford in Iowa, resigning as special agent 
of the Royal-Liverpool in Indiana. Mr. 
Pickens went to Indiana from Iowa, his 
native state. 


Missouri-Kansas Meeting 

A joint meeting of the Missouri and 
Kansas Field Clubs of the Western In- 
surance Bureau was held in Kansas 
City, Mo., last week. All officers were 
reelected. John Battershill, state agent 
Firemen’s group, is president and Clyde 
Tindall, state agent Firemen’s, is secre- 
tary-treasurer of the Missouri Field 
Club. H. B. Brown, special agent of 
Northwestern National, is president and 
J. Y. Dickerson, of the Firemen’s, is 





secretary-treasurer of the Kansas Field 
Club. Round table discussions were 
held. 


Mooney Goes to Oklahoma 


Warren E. Mooney, who has been an 
examiner in the western department of 
the Springfield F. & M. group in Chi- 
cago, has been appointed special agent 
in Oklahoma. The rain and hail depart- 
ment of the Springfield is handled by 
J. B. Cullison, Jr., of Chicago, and the 
branch office at Wichita, Kan. Herbert 
K. Lininger of Oklahoma City is state 
agent of the Springfield and C. M. 
Smith and Mr. Mooney are special 
agents. 


N. J. Special Agents’ Outing 
_ The outing and annual meeting of the 
New Jersey Special Agents Association 
will be held at the Suburban Country 
Club, near Elizabeth, N. J., June 3. 











Liquor Industry Discussed 

NEWARK, May 29—‘The Liquor 
Industry” in the fire insurance field was 
discussed at length at a dinner meeting 
of the New Jersey Field Club here on 
Monday by J. E. T. McClellan, super- 
intendent rating and inspection depart- 
ment of the Schedule Rating Office of 
New Jersey. 





Spencer Gets More Territory 


State Agent N. L. Spencer of the 
North British & Mercantile group, ef- 
fective June 1 will have supervision of 
the eastern division of the northern 
peninsula of Michigan, in addition to his 
other field. He will be assisted by Spe- 
cial Agent L. N. Goodall, both operat- 
ing from Lansing. The territory was 
previously traveled by State Agent R. C. 
Hitchon, who will now supervise north- 
ern Wisconsin. 


Plans for Minnesota Meetings 


ST. PAUL, May 29.—Program de- 
tails for the joint annual meeting of the 
Minnesota Underwriters Association, 





Blue Goose and Minnesota Fire Pre- 
vention Association at Alexandria June 
20-21 are practically complete. 

There will be contests in archery, 
fishing, clock golf, ping pong, rifle and 
trap shooting. Arrangements are in the 
hands of committees headed by H. B. 
Lucky, underwriters association; Paul 
Zoelzer, Fire Prevention Association, 
and Austin Fields, Blue Goose. 

The three groups will hold separate 
business meetings and elect officers. 





L. C. Storey, state agent of the Globe 
& Rutgers Fire for Ohio, has moved his 
office to 5 West Broad street, Columbus. 


Travelers’ Whirlwind Campaign 

Probably the most pretentious cam- 
paign in behalf of windstorm insurance 
production that has ever been under- 
taken by a company is now being con- 
ducted by the Travelers Fire. It is en- 
titled, “A whirlwind campaign.” The 
first mailing to the agent was a “teaser” 
postcard saying, “Make the next wind- 
storm blow some business your way.” 

The second mailing, a week later, was 
a folder entitled, “A whirlwind cam- 
paign.” It contained a wide variety of 
material from which the agent could 
build his own campaign for the sale of 
windstorm insurance. 

The third mailing, a week later, was 
a blotter, “Use this to blot your signa- 
ture on Travelers windstorm policies.” 

Material was provided for the agent 
to use in practically every popular 
means of advertising: Leaflets and let- 
ters to mail, posters and cards to dis- 
play, a novelty to deliver in person, 
“ads” for local papers, motion picture 
slides, copy for radio talks. More than 
30 different items are offered, from 
which the agent can make selection. An 
eight page illustrated, cartooned news- 
paper was in the folder entitled, “Wind- 
storm World.” 


Extend Madison Binder 

MADISON, WIS., May 29.—Voting 
to extend its 30-day binder on fire in- 
surance policies for another 30 days, the 
city board of education will continue the - 
$342,000 of fire insurance on public 
school buildings while an audit is being 
made of the appraisals of the buildings 
made two years ago to determine pres- 
ent replacement costs. Two contractors 
and an architect will conduct the audit, 
which is to determine the possibility of 
1educing present insurance coverage. 
Local agents readily agreed to extend 
the binder on the expired insurance 
pending further decision on renewal by 
the school board. The remainder of the 
$2,800,000 in insurance carried on the 
schools expires in the next two years. 
lhe present appraised valuation is about 
$4,000,000. Premiums under a three-vear 
plan are about $5,500. : 


Move into New Quarters 


The St. Louis Fire & Marine and 
General Insurors, general agency, have 
moved into new quarters on the ninth 
and tenth floors of the Insurance Ex- 
change building, St. Louis. 
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Use & Occupancy Decision 
Is in Favor of the Assured 





POINT ARISING IN THE CASE 





Contention Made by Companies That 
Sufficient Insurance Was Not 
Carried by the Store 





BIRMINGHAM, ALA., May 29.— 
The issue of just how much use and oc- 
cupancy insurance a business concern 
should carry was involved in a verdict 
in federal court here awarding Love- 
man, Joseph & Loeb, department store, 
$175,594 including interest, in a_ suit 
against 18 companies with a total cover- 
age of $207,000. Cases against 10 other 
companies involving about $93,000 cov- 
erage will be tried in June in the state 
court. 

Attorneys for the mercantile concern, 
whose store was destroyed by fire in 
March, 1934, contended that the poli- 
cies covered all charges obligated for 
by contract, including salaries of exec- 
utives, managers and other important 
employes and all charges that of neces- 
sity could not be dispensed with or dis- 
continued. 

The case was carried to court when 
the companies asserted that the store 
should have carried insurance equal to 
projected gross profits for the year, less 
the ordinary payroll, light, heat and 
power, and that failing to carry such 
insurance became co-insurer to the ex- 
tent of the difference, thereby consider- 
ably reducing the amount of the recov- 
ery. 

On the other hand the department 
store contended it was only required to 
carry coverage equal .to projected net 
profits for the year plus items of ex- 
penses that must of necessity continue. 
In taking this stand the store asserted 
it could not be called upon to pay pre- 
miums upon items such as newspaper 
advertising, rents, depreciation of build- 
ing and fixtures and other charges 
which it was contended there was little 
ii any chance to recover for. 

The jury apparently largely took the 
viewpoint of the store, thus broadening 
the application of use and occupancy in- 
surance. 








Late News from the 
Casualty Field 

















Commissioner Yetka to Speak 
ST. PAUL, May 29.—Frank Yetka, 


insurance commissioner, has accepted 
an invitation to participate in the round 
table discussion that will feature the an- 
nual meeting of the Minesota Insurance 
Federation June 4. This will be in lieu 
of any speech-making and will afford 
the commissioner an opportunity to 
make known his views on some of the 
more important questions confronting 
the business. 


Ouster Order Is Entered 


Circuit Judge Burke in Chicago has 
entered a decree of ouster against the 
American Travelers Health Association 
of Chicago. This was a concern or- 
ganized “not for profit,” but the insur- 
ance department contended it was in 
the insurance business. It had some 
sort of a hook-up with the Modern Life 
& Accident, an assessment concern of 
Chicago. 


Jersey Bus Bills Signed 

Three New Jersey bus insurance 
measures have been signed by Governor 
Hoffman. The public utility commission 
is given power to reject any policies in 
insurance companies which it feels are 
not entirely financially responsible. An- 
other law fixes the insurance require- 
ments for buses operating entirely 
within the limits of New Jersey and the 











Notable Tribute Paid to 
Mrs. Nora Vincent Paul 

















MRS. NORA VINCENT PAUL 


The National Surety in its agency 
bulletin or house organ, “The Nationa! 
Field Man,’ pays a notable tribute to 
Mrs. Nora Vincent Paul of New York 
City, eastern vice-president of THE 
NATIONAL UNDERWRITER, one of the very 
successful business women of the coun- 
try. It is unusual for a company paper 
to select anybody in the field of in- 
surance newspaper work for comment. 
Mrs. Paul, in her work for THE 
NATIONAL UNDERWRITER, has made a 
name for herself in all sections and has 
taken a place alongside the most suc- 
cessful men in her special field. The 
“National Field Man” says: 

“Some years ago a friend of ours was 
bereft of her husband, leaving her the 
sole support of her young daughter. 
Taking up the work of field representa- 
tive of a trade journal, by sheer de- 
termination and grit and power of intel- 
lect she carried on, expanding and en- 
larging the scope of her activities until 
today she is an outstanding executive in 
the field of journalism. Undaunted by 
handicaps that would have stopped the 
strongest man, giving no quarter and 
expecting no favor in competition, she 
simply went about her job of making 
good and of creating her own prosper- 
ity. We bow in homage to a real busi- 
nesswoman who is, withal, a solicitous 
mother, a gracious hostess and a 
staunch and loyal friend to those who 
know her best. This jittery old world 
needs more people of the courageous 
type of Nora Vincent Paul.” 


Rawlings Again President 

NEW YORK, May 29.—At the an- 
nual meeting of the Western Sprinkled 
Risk Association here, these officers 
were chosen: President, Ralph Rawlings, 
Monarch Fire; vice-presidents, H. J. 
Thomsen, Corroon & Reynolds; J. C. 
Hiestand, Ohio Farmers, and L. P. 
Tremaine, Pacific Fire; treasurer, H. M. 
Giles, Millers National, secretary-mana- 
ger, R. L. Rumbaugh. 








third requires all interstate buses receiv- 
ing and discharging passengers in New 
Jersey to carry adequate coverage. The 
measures do not affect taxicabs and 
school buses or small vehicles carrying 
six passengers or less within the con- 
fines of a single community or jitneys 
which operate on Pacific avenue in 
Atlantic City and in Washington street, 
Hoboken. 

Interstate buses with a capacity for 
more than 12 must carry $5,000 for one 
person and $50,000 for more than one 
person. Buses operating within the 
state must carry $5,000 for one person 
and a graded amount for more than one 
according to capacity. 





Chance for Ordinary Agent 
in the Air Insurance Line 





BOOKLETS OUTLINE COVERAGE 





Questions That Might Be Asked Are 
Answered by Aero Insurance 
Underwriters 





The Aero Insurance Underwriters 
have published a series of pamphlets. 
One gives the approximate cost of the 
various coverages. Another answers 
most of the questions which a student 
would ask. Another shows where pros- 
pects can be found, why they should 
buy, illustrates the relative cost of avi- 
ation insurance as compared to the cost 
of insurance on original mercantile 
risks such as fire rates on country clubs, 
windstorm and theft rates country-wide, 
liability rates on taxis. That it is today 
a normal class of business for agents 
to handle is quite clear. 

At the same time it issued a revised 
rate manual and an enlarged and re- 
vised edition of its “Questions and An- 
swers” booklet. 


Lloyd Discusses Features 


Discussing the issuance of these 
booklets, Maj. G. L. Lloyd, manager 
of the Aero organization, pointed out 
that about two-thirds of the privately 
owned aircraft in the United States 
have no insurance coverage. Of the 
planes covered by insurance of one form 
or another, the most general form is 
public liability. About 25 percent of 
al! privately owned planes have public 
liability coverage, he estimated. Com- 
paratively few machines are covered for 
fire only and it is customary to scru- 
tinize a risk closely for moral hazard 
where fire coverage only is desired, un- 
less it is wanted to cover a mortgagee’s 
interest in a plane being bought on 
time. 

Multiple occupancy frame buildings, 
flour mills, canneries, summer hotels 
and country clubs may have rates of 
more than 6 and 7 percent, even with 
the best fire protection, whereas the 
rate on an airplane anywhere on the 
ground or in the air is only 3 to 3% 
percent. 

Windstorm and theft rates on auto- 
mobiles in twelve of the largest cities 
of the United States range from 2% to 
6% percent, while the average rate for 
windstorm and theft on an airplane is 1 
percent. Automobile collision rates in 
large cities range from 2 to 24 percent, 
while crash insurance rates on airplanes 
run from 10 to 18 percent. 

Taxi Rates Compared 


_ Public liability including passengers, 
limits of $10,000/$20,000, average $507.59 
for taxicabs in the 12 largest cities, 
while for airplanes carrying passengers 
for hire the average rate for the same 
coverage would be $297.75. Corre- 
sponding property damage rates would 
be $115.45 for taxicabs and $89.50 for 
aircraft for hire. The average rate on 
pilots for workmen’s compensation is 
13 percent, but classifications such as 
building wrecking (32.6 percent); steel 
erection (23.45 percent) and_ bridge 
building (17.25 percent) carry much 
higher rates. 

In more than 20 states an airplane 
owner’s liability for injuries to the pub- 
lic or for damage to property of others 
is absolute; it does not have to be 
proved the accident was due to negli- 
gence; also an airplane operator carry- 
ing passengers for hire is to a high de- 
gree legally responsible for their safety. 
It is inherently a bad fire risk because 
of the large quantities of gasoline and 
oil in it and the “dope” with which it 
is finished. 

“It is not necessary to be able to fly 
an airplane to solicit aviation insurance 
any more than it is necessary to be able 
to pilot the Leviathan in order to han- 
dle a marine risk,” the leaflet points out. 
“Any. airplane owner can answer the 
questions on the aircraft application 
forms as readily as he can tell you the 
make of his automobile.” 





I 





LEGISLATIVE 
e DIGEST e 


Ohio—Governor Davey has signed a 
bill changing the time for the expiration 
of licenses of insurance agents from 
March 1 to July 1. 

Oklahoma—The measure giving the 
insurance commissioner authority to ap- 
ply for receivership for any insurance 
company when he deemed it best for 
the policyholders has been pocket 
vetoed by Governor Marland. 

Florida — Proposed increase in pre- 
mium taxes from 2 to 4 percent killed 
in senate committee. This is regarded 
as assurance that there will be no in- 
crease. 

Wisconsin—Assembly passes bill re- 
pealing tax reciprocity by which an in- 
surance company of another state oper- 
ating in Wisconsin is not required to 
pay a higher tax than a Wisconsin com- 
pany operating in the home state of the 
foreign company. The bill would make 
all insurance companies operating in 
Wisconsin subject to uniform taxation, 
and is estimated to bring in from $200,- 
000 to $250,000 of additional insurance 
taxes. 

Michigan—Legislature adjourns with 
few insurance laws enacted. The Mich- 
igan Association of Insurance Agents 
was expected to offer an agents’ quali- 
fication bill, but it was decided the fime 
was not favorable for consideration of 
such a measure. Among the inimical 
proposals defeated were two providing 
for higher taxation and the valued pol- 
icy measure. The governor is consider- 
ing bill permitting agents in the event 
of failure of companies to offset dam- 
ages to the agency against any out- 
standing balance due to the defunct car- 
rier. 











Northwest Ohio Mutual 


Association Functioning 

















A permanent organization has now 
been effected by the Mutual Fire & 
Casualty Asso- 
ciation of North- 
western O hio. 
This was done 
at a luncheon 
meeting in To- 
ledo. V. H. 
Sage, district 
manager Lum- 
bermen’s Mu- 
tual of Mans- 
field, O., who 
was earlier se- 


lected as tem- 
porary pres!- 
dent, was con- 


firmed as per- 
manent, as was 
Lee H. Tucker, 
branch manager Central Mutual of Chi- 
cago, as secretary. C. I. Boyd, Grocers 
Mutual, was named vice-president and 
M. P. Jefferys, manager Michigan Mu- 
tual Liability, was named treasurer. 

The executive committee consists of 
W. J. Flamand, Lumbermen’s Mutual; 
W. R. Boyd, Grocers Mutual; G. I. 
Markham, Hardware Mutual Casualty; 
O. J. Marsh, adjuster, and R. A. Shene- 
field, State Automobile. The permanent 
office will be 201 Nicholas building. 
Toledo. 

A dinner is planned for June 10 to be 
addressed by several outstanding mutual 
people. 


Vv. H. SAGE 





Yetka’s Son in Accident 


ST. PAUL, May 29.—The young son 
of Commissioner of Insurance Fran 
Yetka is recovering from an automobile 
accident at Cloquet, Minn., recently. 
The boy, though severely injured, is 
now thought to be out of danger. 
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Need to Put Curb 
on Poor Loss Men 


(CONTINUED FROM PAGE 1) 


complished speak for themselves and 
manifest the genuine purpose of the bu- 
reau to do its full part during these 
years in cooperating with its members 
to meet the unusual business recession 
imposed upon them. 

“The efforts of most of our companies 
to extend adjusting bureau activity and 
the wholesome effect of their interest 
in loss adjustine has been conspicuous 
since the organization of this bureau. 
The theory of personally impartial ad- 
justers on a definite basis of compensa- 
tion, employed for apparent value, edu- 
cated and supervised, is fundamentally 
sound and should control the business 
and prevail over free-lance work. 





Urges Greater Cooperation 


“The accomplishments of a cooper- 
ative organization must be measured 
largely by the degree of cooperation be- 
tween its organizers. We remind you 
again of the evident need for a more 
genuine interest in loss adjusting by all 
companies and their representatives and 
a more enthusiastic cooperation with us, 
to the end that we may accomplish the 
ideals for which the bureau was organ- 
ized and that it may sustain itself by its 
operations.” 

Reporting on economies effected, Mr. 
Haid said that operating costs in 1934 
were $224,000 less than in 1933, and to 
date for this year, “We have reduced 
our costs on an annual basis over 
$34,000 and we propose to continue to 
be vigilant and conscientious in our ef- 
fort to seek further reductions without 
impairing our functions.” Mr. Haid 
went on to say that “It should be most 
gratifying to our member companies 
that the business of your bureau did not 
recede to the extent of the decrease in 
losses generally and that it actually in- 
creased its percentage of insurance rep- 
resented on losses it handled.” 


Considers Small Losses 


Mr. Haid pointed out the importance 
of referring smaller losses to the bu- 
reau for adjustment, saying that much 
good can be accomplished in this way 
in the cultivation of a better public un- 
derstanding of the insurance business 
by a more careful and conscientious 
treatment of the many smaller claims. 
The more or less passive treatment of 
this class by the insurance interests 
throughout the bureau’s territory is par- 
ticularly notable, he said, the small pro- 
portion of such cases which the bureau 
handles being reflected in its high aver- 
age size of fire loss, $889, and its conse- 
quent high cost per loss. 

“A substantial increase in this volume 
of small losses would permit us to utilize 
a certain amount of slack time and of- 
fer the much needed opportunity for the 
education of junior adjusters,” he said. 
“While the individual losses are small 
and perhaps for that reason have es- 
caped attention, we remind you of their 
importance not only in the aggregate 
money involved but in the general effect 
of the existing methods of handling 
them.” 

Headway on Uniformity 


Mr. Haid noted the progress that has 
been made in development of the bu- 
reau’s automobile, special risk and cas- 
ualty department. A separate division 
for this class has been set up through- 
out the organization and the work is 
being handled by experienced specialty 
adjusters under the immediate direction 
of thoroughly proficient supervisors in 
each departmental office. A compre- 
hensive system of automatic follow-up 
and reporting is in operation. Mr. Haid 
reported real headway with the hereto- 
fore vexatious problem of uniformity. 
Increased patronage has been steady 
and substantial and has done much to 
offset the decrease in losses of other 
Classes, and the facilities, service, and 
efficiency of this department are not 
surpassed, he said. 





Hitch Develops in Missouri 
Rate Litigation Compromise 





(CONTINUED FROM PAGE 1) 


rates down 5 percent below the tem- 
porary schedule. 

The Missouri department estimates 
that the rates proposed to be charged 
under the compromise would bring a 
saving to Missouri policyholders of $1,- 
500,000 annually. 

Of the $11,000,000 now impounded in 
both federal and state courts, policy- 
holders would receive $2,200,000; agents 
would get $2,750,000—their full com- 
mission on the impounded premium— 
the companies would get $2,750,000 and 
attorneys’ fees for both sides and other 
special expenses would consume the 
balance. 

It is taken for granted that if policy- 
holders cannot be located, the refund 
to which they are entitled will be turned 
over to the state treasury. 

Mr. O’Malley appeared before a meet- 
ing of the Kansas City chamber of com- 
merce, which was also addressed by 
Cliff C. Jones, vice-president of the 
Kansas City Fire & Marine and chair- 
man of the insurance committee of the 
chamber. 

Mr. O’Malley said that under the 
compromise properties in rural districts 
would pay higher rates since they do 
not have the fire protection. The aver- 
age rate would be 95 percent of the rate 
that prevailed prior to the reduction 
order of 1922, he declared. 

The state authorities naturally are 
speaking of over-all results; it is taken 
for granted that the rerating will be 
on strictly a selective basis. 

The Missouri senate eliminated from 
the omnibus state appropriation bill an 
item of $50,000 to finance for the insur- 
ance department the continuation of the 
fire insurance rate cases in the state 
and federal courts. Senators apparently 
feel it is time the struggle is peacefully 
compromised. A similar appropriation 
has been passed at nearly every session 
of the regislature since 1922. 

C. R. Street, of Chicago, who has been 
conducting the negotiations for the com- 
panies, has responded to an inquiry from 
the Kansas City Chamber of Commerce. 

“No information of any kind has been 
given out by me or anyone else repre- 
senting the companies in regard to the 
details of the proposed settlement,” he 
wrote. 

Mr. Street reviewed the history of 
the case, beginning with the 10 percent 
reduction order issued by Ben C. Hyde 
in 1922, and related that the companies 
had refunded nearly 13 million dollars 
as a result of the loss of the case then. 

“From August, 1929, to May 31, 1930,” 
the letter states, “we wrote Missouri 
business on the basis named in the Hyde 
order, endeavoring to negotiate with the 
department a basis which would be fair 
to the companies as well as to the 
policyholders of the state.” 


Companies Increased Rates 


When that proved unsuccessful, the 
companies ordered the 1634 percent in- 
crease, beginning with June, 1930, and 
began to impound the disputed amount 
in the courts. He stated the companies 
lost money on Missouri business from 
1922 to 1934 because of the huge refunds 
and the expense of the litigation. 

The proposition offered Mr. O’Malley 
was to revise the rates as of May 1 so 
that the “printed book rate, or 100 per- 
cent, would be charged instead of the 
105 percent, which the 1634 percent rate 
increase produces, so this practically 
amounts to a reduction of 5 percent in 
the rate actually paid in recent years on 
every risk in the state of Missouri. 

“We propose to make other revisions 
under which our rates would be 97.6 per- 
cent, approximately, of the rates printed 
in the book, we giving up income where 
it seems it could most consistently be 
done. For instance, we propose to rate 
fireproof buildings and their contents 
under the same sort of schedule as used 
in Illinois, our pet state, to which we 
give everything we have to give for the 
reason that in Illinois there is no rate 





law and we have for many years been 
permitted to do as we please.” 

Mr. Street stated that coinsurance 
credits on fireproof buildings would be 
increased and that the result would be 
a “substantial reduction” below the 
printed book rate. 

He stated there would be reductions 
on residences with hard roofs and on 
dwellings with garages in connection, 
and that “there would be no advance in 
rates on any class at this time and only 
with the consent of the insurance de- 
partment at any time. As a matter of 
course in rerating, some poor risks may 
rate highed than now, but a good risk 
will rate lower.” 

There has been practically no change 
in rates or rules of practice in Missouri, 
Mr. Street stated, since 1920. He said 
the agreement provided that schedules 
developed since that time in other states 
would be extended to Missouri. 


Illinois Code Amended 

The Illinois senate has passed all of 
the amendments to the proposed Illinois 
insurance code sponsored by the insur- 
ance department, except the one that 
would drastically limit the opportunity 
for London Lloyds. In all, 94 amend- 
ments were passed. The senate has not 
amended the code so as to reincorpo- 
rate in it the original fire and casualty 





rate regulation section. The house did 
reincorporate that section in the code. 

There is considerable interest among 
companies in the bill to revise the old 
section 30 taxing net receipts of the 
fire companies. The new bill would 
apply what would amount to 114 per- 
cent tax on all premiums except life. 
It would require premiums to be re- 
ported and then they would be debased 
to the extent that the going tax rate 
would produce 1% percent of the pre- 
miums. 

There is another revenue measure 
which would increase the state fire 
marshal tax from % to % percent. 


Hatch Joins Canners Exchange 


Earl B. Hatch, who was connected 
with the Minnesota Inspection Bureau 
at Minneapolis, has resigned to take a 
position with the Lansing B. Warner 
Canners Exchange organization. 


Two Companies Reinsure 

The Trans-Canada and British Col- 
onial Fire of Montreal have reinsured 
all outstanding policies in two French 
companies and the General of Seattle 
and General Casualty of Seattle. The 
reisured companies are controlled by 
the Provident Adjustment & Invest- 
ment Co. of Montreal. 
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The Magic of a Reserve 


THE recent remarks by H. I. BENJAMIN 
of the SourHERN Paciric CoMpANy on the 
subject of self-insurance funds of rail- 
roads prompt some thoughts about re- 
serves. In addressing the annual meeting 
of the Fire UNDERWRITERS ASSOCIATION of 
the Pacrric in SAN Francisco, Mr. BENn- 
JAMIN started by advocating that railroads 
set up their own fire insurance funds. 
Later, however, he said there is a “fly 
in the ointment” and the fly would seem 
to be very large. It is that, in the event 
of a large fire, the reserve, which may 
look very impressive on paper, may be 
liquidated only with a substantial sac- 
rifice of what the management may 
feel the securities are worth and as 
compared with the purchase price. 

In the current discussion of unem- 
ployment insurance, old age pensions, 
public health insurance, etc., the pub- 
lic and even most of the experts seem 
to take for granted that there is some 
mathematical exactitude about reserves. 
You build them up and then when you 
want them, you draw them down. It 
is as simple as taking a quarter from 
one pocket and putting it in another. 
They seem to feel that there is no end 
to the process. There is no limit to 
the size of the reserves that they would 
create. All that is needed is to decide 
upon some phase of social insecurity 
to be corrected and the extent to which 
amelioration should be offered, and 
then to proceed to accumulate the re- 
serves by a levy on pay-roll, sales, or 
some other measure. 

Consideration has been given to the 
question of how much of a levy upon 
pay-rolls or sales, industry can stand 


and the extent to which costs may be 
increased, without causing a reaction 
on purchases. However, there is an- 
other phase of the problem, which we 
feel has not been given adequate con- 
sideration. 

It seems to us that the public should 
be made to realize that these reserves 
represent ownership of debt. 

They do not represent gold in vaults 
to be drawn upon at will. The value of 
the reserves depends on the situation 
of the borrower. 

It would appear that there is at all 
times a certain amount of good debt 
outstanding and a certain limit to the 
debt that may be soundly contracted. 
Those would be elusive limits to de- 
termine, but they probably do exist. 
They depend to a large extent on pros- 
pective earning power. 

Suddenly, to increase greatly the op- 
portunity for people to go into debt 
by creating vast new reservoirs of 
credit or reserves, it would appear, 
would tend to put the volume of debt 
over the sound limits and thereby jeo- 
pardize the reserves and the likelihood 
of their being available when needed. 
We are not thinking only of the pos- 
sibility of another severe depression 
which would necessitate liquidating the 
reserves on a falling market and thus 
further depressing the market, but we 
are concerned with the general theory 
that the country may be so carried 
away by the idea of infallibility of re- 
serves as to encourage the contracting 
of debt, public or private, far beyond 
the future earning power of the coun- 
try to liquidate. 


Limited Coverage Not Popular 


THE reported writing by French com- 
panies of a policy covering an individual 
agaiist liability for whatever damage to 
others he may be held accountable while 
driving an automobile does not especially 
interest American underwriters, the 
basis of whose operation is to cover a 
particular car, and assume responsibility 
for damage whoever may be driving it 
with the owner’s permission. Limited 
forms of coverage which the American 


companies have written from time to 
time, and which are still to ‘be had, have 
never proven popular here, nor are they 
likely to. Under restricted contracts, 
controversies usually arise in the event 
of a claim; the assured insisting that he 
understood from the agent at the time 
of taking out the policy, that claims of 
the character he had incurred, were cov- 
ered and would be paid by the carrier. 
The trend in automobile underwriting 





Jr., agency, Cincinnati, is in the east 
this week on a combined business and 
pleasure trip, the business consisting of 
a long deferred and much invited visit 
to the home office of the Home, of 
which the Hukill organization is an out- 
standing agency. Mr. Balyeat is a son- 
in-law of Mr. Hukill and besides being 
very active in production for the agency 
is regarded as one of the best informed 
insurance men in Cincinnati. Prior to 
his 12-year connection with the agency, 
he was prominent in the claim depart- 
ment of the Travelers, which the Hukill 
agency also represents. He is a mem- 


ber of the bar of Ohio and a keen 
student of insurance coverages and 
problems. 


Neal Bassett, former president of the 
Firemen’s of Newark group, is recently 
home from an enjoyable trip to Europe. 
One of the most able figures that en- 
tered the fire business, his friends the 
country over would welcome his active 
return to the arena, and anticipate this 
will come about at no distant date. 


Several Denver insurance men have 
figured in the news recently. Archie 
Begole, son of retiring Mayor G,. DB. 
Begole, himself a former insurance 
man, ran a strong race for election com- 
missioner. He was only a few thousand 
votes behind the successful veteran can- 
didate. 

Gareth Brainerd of Brainerd, Mont- 
gomery & Co., was elected vice-presi- 
dent of the United States Junior Cham- 
ber of Commerce. He served as presi- 
dent of the Denver Junior Chamber the 
past year, and is now national councillor 
for that group. 

The board of managers of the Build- 
ing & Loan League of New_ Jersey 
tendered a dinner to former Commis- 
sioner W. H. Kelly of New Jersey in 
Newark. He was presented an eiectric 
clock and an illuminated scroll. Among 
the speakers were Commissioner Carl 
K. Withers, Colonel Kelly’s successor ; 
Deputy Commissioner C. A. Gough and 
several others from the insurance de- 
partment. 


C. F. Codere, vice-president St. Paul 
Fire & Marine, has been elected presi- 
dent of the board of trustees of Summit 
school, a private school for girls in St. 


Paul. T. A. Phillips, president Minne- 
sota Mutual Life, is on the executive 
committee. 


Benoit Fritsch, 84, who was for many 
years treasurer of the Mutual Fire of 
Vincennes, Ind., died at the home of 
a daughter in Vincennes. The late 
Maurice Thompson dedicated “Alice of 
Old Vincennes” to him for services ren- 
dered in furnishing data on early French 
history and customs for the book. 


R. D. Groves, widely known Kansas 
City polo player and vice-president of 
the Groves Brothers agency, was mar- 
ried at Dover, Mo., to Miss Murrel 
Finley, New York, member of the art 
department staff of “Cosmopolitan” 
magazine. 


Hugh Macnabb, ‘fire manager of the 
Eagle Star & British Dominions, who 
has been in this country for some 
weeks, will sail from New York for 
London May 30. While here he ar- 
ranged the appointment of H. G. Cas- 
per as United States manager, and B. 
A. Jochen as assistant manager. To 
familiarize himself with conditions on 
this side Mr. Macnabb made an ex- 








here has steadily been toward broadened 
coverage so that an insured may obtain 
the maximum of protection and at rea- 
sonable cost. 





as far as the Pacific coast, visiting en 


route all important centers, east, west 
and south. He also spent a week in 
Canada. 


C. M. Garst, who had been connected 
with the Wisconsin Fire Insurance 
Rating Bureau nine years, died at the 
age of 58. He had undergone an opera- 
tion, 


George S. Van Schaick, former New 
York insurance superintendent, is now 
ensconced in the Central Trust building 
at Rochester, N. Y., being the senior in 
the legal firm of Van Schaick, Woods 
& Warner. Other members of the firm, 
in addition to Mr. Van Schaick, are H. 
M. Woods and Nelson Warner. 


John J. Dolan of Glen Ridge, N. J, 
special agent of the Globe & Rutgers 
Fire in that state, died in a hospital 
in Jersey City, following an operation. 
He was 46 years of age and had been 
connected with the Globe & Rutgers 
30 years. He was employed in the 
home office in various capacities until 
about eight years ago when he went 
into the field 

E. C. French, assistant manager of the 
eastern facultative department of the 
Inter-Ocean Reinsurance, has returned 
to New York after a visit to the home 
office of his company in Cedar Rapids, 
la., and to Chicago. 

At a pretty afternoon wedding at the 
home of the bride’s parents, Mr. and 


Mrs. G. H. Harrison, of Detroit, their 
daughter, Margaret Jean, was married 
to Gerard S. Tipson. Mr. Tipson is an 


auditor at the Great American head of- 
fice and the bride’s father is Detroit 
manager of the Western Adjustment. 
Following a trip to California the new- 
lyweds will reside in New York City. 


P. B. Bethel, secretary Kentucky As- 
sociation of Insurance Agents and 
Louisville Board, is away from his of- 
fice for a day or two as a result of an 
operation for removal of his tonsils. 


Joseph W. James of Omaha, special 
agent during the past 18 years for the 
Northwestern Fire & Marine, Twin 
City Fire and Citizens, died Monday 
morning of a heart attack. Funeral 
services were held in Omaha_ on 
Wednesday. 


The picture of two insurance athletes 
appeared in the sports section of the 
Chicago “Sunday Tribune” along with 
some champion high jumpers, track 
stars and high divers. The picture 
showed John Pabst, Chicago manager 
of the Fireman’s Fund Indemnity, mak- 
ing a furious assault on a golf ball 
lodged in a sand trap at the Park Ridge 
Country Club. Among the other mem- 
bers of the foursome watching this 
energetic performance was John Rygel, 
assistant general agent of the Hanover 
in the west. 


Engagement is announced of Miss 
Elenor Ford Torrey, daughter of Dr. 
and Mrs. H. N. Torrey of Grosse Point, 
Mich., and Savannah, Ga., to John Shall- 
cross, son of Cecil F, Shallcross, United 
States manager of the North British & 
Mercantile. Misg Torrey is a graduate 
of the Masters School, Dobbs Ferry, 
N. Y. Her father is surgical director 
for the Michigan Mutual Liability. 
Young Mr. Shallcross, a descendant 
from Sir William Fleetwood, general in 
the army of King Charles I, is in his 
senior year at Yale, having entered the 
university following graduation from 
Groton preparatory § school. 


Henry T. Lindholm of the Western 
Actuarial Bureau in Chicago was called 
to Minneapolis because of the unex- 
pected death of his father, who was 1 
the seed business. 
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O’Connell Has New Position 


Genera! Accident Claims Manager in 
Cincinnati Becomes Head of Eureka 
Security Agency 








Arthur M. O’Connell, for the past 
year Cincinnati claims manager of the 
General Accident, will enter the pro- 
duction field next week when he be- 
comes general manager of the Eureka- 
Security Insurance Agency, general agent 
of the Pearl-Eureka-Security F. & M 
group in 17 counties in southwestern 





ARTHUR M. O’CONNELL 


Ohio. Mr. O’Connell will have general 
supervision over agents in the territory 
and will also be in charge of Cincinnati 
production on all lines, both fire and 
casualty, for the Eureka agency. 


Will Move to Carew Tower 


The agency will move to the Carew 
tower, which is rapidly becoming the 
insurance center of Cincinnati, about 
June 15. At present it is located at 22 
Garfield Place, the home office of the 
Eureka-Security F. & M. and the Cin- 
cinnati Underwriters. 

Mr. O’Connell, a member of the bar 
of Ohio, was connected with the Cin- 
cinnati claims department of the Trav- 
elers for seven years before resigning 
early in 1934 to take his present posi- 
tion with the General Accident. He 
is well known among insurance men in 
southern Ohio, havi ing traveled that ter- 
ritory extensively in both his past con- 
nections. 

The property at 22 Garfield Place, 
hitherto housing the Cincinnati activi- 
lies of the Evreka-Security Insurance 


Agency and the Pearl fleet will be 
rented or leased. The offices of B. G. 
Dawes, Jr., chairman of the board of 


the Eureka-Security Fire & Marine and 
Adam Benus, secretary, will be distinct 
from those of the agency, but will prob- 
ably be located on the same floor. 





Missouri Code Definitely Dead 


The proposed Missouri insurance 
code, which has been moribund for 
several weeks, is now definitely dead. 
It was doomed when the Missouri sen- 
ate tabled all measures now on its cal- 
endar for perfection. This was done to 
clear the way for final adjournment. 
Proponents of the code say that it will 
be introduced at the next session of the 
legislature. 





Bowen and Lloyd at Cleveland 





Insurance Department Operating More 
Efficiently with Increased Budget 
—Organization Is Urged 





CLEVELAND, May 29.—Favorable 
legislative progress for the insurance 
business in Ohio was indicated in the 
talks of Superintendent R. L. Bowen 
and John A. Lloyd, secretary Ohio As- 
sociation of Insurance Agents, at a joint 
meeting of the Cleveland Board and the 
ninth district of the state association. 

Superintendent Bowen said his first 
big job was the raising of funds to 
properly conduct the department. The 
budget was nearly doubled, later cut 
and then restored. Mr. Bowen strongly 
advised the organization of insurance 
men as the proper means of voicing the 
sentiments of individual agents most ef- 
fectively. The casualty men, he thought, 
should have a full time paid secretary. 
It is an advantage to the insurance de- 
partment to have organized spokesmen 
present their ideas. Through organi- 
zation and concerted action, common 
ideas may be promoted to the best in- 
terests of all. 


Prompter Action on Licenses 


Mr. Lloyd told of the work of the 
Ohio association in its drive for funds 
for proper conduct of the insurance de- 
partment. He lauded Superintendent 
Bowen. As a result of the appropria- 
tion 70,000 licenses had gone out to 
agents by April 1. In the past such 
licenses might have been held up until 
September. The additional funds have 
greatly accelerated examination of com- 
panies and collection of fees. The pres- 
ent Ohio legislature is the best in many 
years from the standpoint of the insur- 
ance business. Mr. Lloyd said the 
agents’ qualification and examination 
bill will raise the standards of the in- 
surance agency business and that the 
bill will offer tremendous benefits to 
the public. The new qualification law 
will apply only to applicants for new li- 
censes. Mr. Lloyd also explained the 
new Ohio automobile financial respon- 
sibility law. The law is not perfect but 
it does requires every driver of a car 
who has had an accident and an unsatis- 
fied judgment against him to show 
financial responsibility before he can 
drive again. 





B. J. Weldon Will Wed 


B. J. Weldon of the Wichita office of 
the Kansas Inspection Bureau, and 
“croaker”’ of the Sunflower puddle of 
the Blue Goose, will be married June 
10 to Barbara Brown of the Under- 
writers Adjusting, Wichita. Mr. Wel- 
don is a graduate of the fire protection 
course of Armour Institute, Chicago, 
and has been with the Kansas bureau 
for four years. 





Large Turnout at Mattoon 


Nearly 100 attended the banquet in 
Mattoon, Ill., honoring the 70th an- 
niversary : of the J. Logan Gover agency 
and the 25th anniversary of Miss Net- 
tie Cooper’s connection with the office. 
Fred C. Bertiaux of the Hanover was 
toastmaster. He was chairman of the 
committee that arranged the function, 
the other members’ being George 
Feindt, North America, and E. F. Mc- 
Adow, Great American. 

W. K. Maxwell, assistant general 
agent of the Hanover, presented Miss 
Cooper with a traveling bag; Mr. Gover 
made a presentation and State Agent 
L. C. Larson of the Eagle Star & Briti- 
ish Dominions presented her with a pen 


and pencil set in behalf of United States 
Manager Harry Casper of his company. 

In the golf tournament, Earl S. Mil- 
ler of the Illinois Audit Bureau won 
the blind bogey and Roger Simpson of 
Newhouse & Sayre was the low gross 
winner. 

There was a_ welcoming 
State’s Attorney Gilshaver. 

Among the company people, other 
than special agents, on hand were G. 
D. Gregory, secretary, and Carl E. In- 
gram, agency superintendent Great 
American; James E. Guy, automobile 
superintendent, and H. C. Edmondson, 
agency superintendent America Fore; 
Melvin LePitre, assistant manager Fire 
Association; S. H. Quackenbush, west- 
ern manager Westchester, and Gunnar 
Olson, farm manager of the Crum & 
Forster companies. 


talk by 





Retain Saginaw Public Insurance 
SAGINAW, MICH., May 29.—A re- 


cent attempt to upset the arrangement 
whereby the Saginaw Association of In- 
surance Agents places the insurance of 
the city and county was arrested when 
the insurance committee of the board of 
supervisors proposed a_ resolution to 
keep the insurance with the association, 
which was adopted. The committee ap- 
proved renewal of the automobile policy 
on county-owned cars and expressed its 
intention to renew the public liability 
policy which expires in June. 





To Name Minnesota President 


MINNEAPOLIS, May 29.—A meet- 
ing of the executive committee of the 
Minnesota Association of Insurance 
Agents has been called for June 4 in 
Minneapolis to select a president to suc- 
ceed the late F. C. Esterly. C. O. 
Brown, Rochester, acting president, is 
slated to become president in case he 
will accept. 


Heavy Hutchinson Hail Loss 


Several weeks will be required to 
settle the several hundred hail losses at 
Hutchinson, Kan., as a result of a 15- 
minute storm which broke windows, 
neon signs, greenhouses, and damaged 
every automobile top on the streets. 
Adjustment offices have established 
headquarters in the city, employing 
extra help, and so far are unable to 
estimate the loss. 








Rodgers Agency Reorganized 

Since the recent death of A. A. Rod- 
gers, veteran Topeka agent, and the 
fatal automobile accident in which his 
son-in-law, Kenneth G. Lewis, also 
connected with the agency, was killed, 
the agency has been reorganized with 
R. C. Rowse as president; Mrs. A. A. 
Rodgers, vice-president; Marjorie Rod- 
gers Lewis, secretary; G. M. Beattie, 
assistant secretary. 





Wisconsin Gets New Rules 


Wisconsin is the latest state in which 
the recent western rule changes have be- 
come effective. In that state; not only 
is use of the supplemental contract ex- 
tended and the modernized merchandise 
and fixture form approved, but annual 
and two year policies may be written 
covering schools, public property, etc., 
at pro rata of the three year term rate. 


New Wisconsin Boards 

MILWAUKEE, May 29.—Organiza- 
tion of local boards at Stevens Point 
and in Rock county has been completed 
and progress is being made in the for- 
mation of a local board at Burlington, 
according to J. G. Grundle, secretary- 
treasurer Wisconsin Association of In- 
surance Agents. W. J. Tucker, Beloit, 
former state association president, is 
president of the Rock County Board, 
which is functioning county wide, with 








the Janesville and Beloit local boards 





Former Agency Chief Is 
on Program in Nebraska 




















WILLIAM B. CALHOUN, Milwaukee 


W. B. Calhoun, Milwaukee, former 
president of the National Association of 
Insurance Agents, familiarly known as 
“Big Bill,” official song leader at na- 
tional conventions, burnished his har- 
ness, polished up his adjectives and 
went to the great open spaces out in 
Nebraska last week to speak before 
the annual meeting of the Nebraska As- 
sociation of Insurance Agents at Has- 
tings. 








continuing. The Stevens Point board is 
headed by Robert Kostka. Mr. Grundle 
and W. B. Calhoun, president Wiscon- 
sin association, assisted in the formation 
of both new boards. 

. Grundle was in Burlington last 
week where local agents are planning 
to organize with the assistance of state 
association officials. About a dozen 
Burlington agents are active in this 
work and expect to have a well func- 
tioning board in operation with a large 
membership within the next few weeks. 





Loss Association Outing 
The annual outing of the Western 
Loss Association is to be held in Free- 
port, Ill, June 18. The members will 
be guests of the western department of 
the Crum & Forster organization. 





Must Register Loans 


ST. LOUIS, May 29.—The Fire Un- 
derwriters Association of St. Louis is 
now enforcing its bylaw requiring the 
registration of real estate mortgage 
loans by registered loan agents. No se- 
vere action will be taken on those not 
complying with the rule now in effect 
regarding retaining companies not ob- 
serving association rules. It is expected 
that the situation will adjust itself be- 
fore the next meeting. 


Clark Asks Rehearing 


DES MOINES, May 29.—Commis- 
sioner E. W. Clark has filed a petition 
for rehearing in the Iowa supreme court 
in the case in which he sought to re- 
strain the state executive council from 
forcing him to appear and explain his 
position in connection with official acts 
involving a report on the Royal Union 
Life and a merger of two fraternals. The 
supreme court recently held that execu- 
tive council had the power to compel 
Clark’s appearance, overruling the Polk 
county district court. 

Clark’s term of office as commissioner 
expires July 1. Ray Murphy already 
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-LOYALTY GROUP 


FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 























80 YEARS IN BUSINESS 


Se a ee 


5s oe os 


t 





Surplus to Policyholders, Dec. 31, 1934, $16,006,502.99 


(Securities at Market Value) 














THE GIRARD 


FIRE & MARINE INSURANCE CO. 


Organized 1853 
Surplus to Policyholders Dec. 31, 1934 
$2,087,058.35 


Securities at Market Value 
82 YEARS IN BUSINESS 





THE MECHANICS 
INSURANCE COMPANY OF 
PHILADELPHIA 
Organized 1854 
Surplus to Policyholders Dec. 31, 1934 
$935,329.77 


Securities at Market Value 
81 YEARS IN BUSINESS 





NATIONAL-BEN FRANKLIN 
FIRE INSURANCE CO. OF 
PITTSBURGH, PA. 
Organized 1866 
Surplus to Policyholders Dec. 31, 1934 
$1,932,062.99 


Securities at Market Value 
69 YEARS IN BUSINESS 





THE METROPOLITAN 
CASUALTY INSURANCE CO. 
OF NEW YORK 
Organized 1874 
Surplus to Policyholders Dec. 31, 1934 
$1,796,718.88 


Securities at Market Value 
61 YEARS IN BUSINESS 








HAZARDS INSURED 


Fire and Lightning 

Sprinkler Leakage 
Tornado—Windstorm 

Ocean and Inland Marine 
Tourist Baggage 

Riot and Civil Commotion 
Explosion 

Parcel Post 

Loss of Use 

Earthquake 

Aircraft 

Automobile—All lines 
Personal Accident 

Health 

Group Disability 

Plate Glass 

Burglary, Theft and Larceny 
Hold-up—Robbery 

Blanket Residence 

Public Liability—All Lines 
Contingent Liability 
Elevator Liability 

Elevator Property Damage 
Golf and All Sports Liability 
Products Liability 
Professional Liability 
Malpractice 

Check Alteration and Forgery 
Fidelity Bonds 

Surety Bonds 


GROUP LOSSES PAID 
Over 
Four Hundred Million 


$429,842,318.00 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


Organized 1852 
Surplus to Policyholders Dec. 31, 1934 


$5,005,480.77 


Securities at Market Value 
83 YEARS IN BUSINESS 





SUPERIOR 
FIRE INSURANCE COMPANY 
Surplus to Policyholders Dec. 31, 1934 


Organized 1871 


$2,081,259.40 


Securities at Market Value 
64 YEARS IN BUSINESS 











THE CONCORDIA 
FIRE INSURANCE COMPANY 
OF MILWAUKEE 
Organized 1870 
Surplus to Policyholders Dec. 31, 1934 
$2,243,727.39 


Securities at Market Value 
65 YEARS IN BUSINESS 





COMMERCIAL 
CASUALTY INSURANCE CO. 


Organized 1909 
Surplus to Policyholders Dec. 31, 1934 


$2,022,134.99 


Securities at Market Value 
26 YEARS IN BUSINESS 





=. 





WESTERN DEPARTMENT 
344 Rush Street 
Chicago, Illinois 





CANADIAN DEPARTMENT 
461 Bay Street 
Toronto, Canada 


EASTERN DEPARTMENT 


10 Park Place 
NEWARK, NEW JERSEY 


PACIFIC DEPARTMENT 
220 Bush Street 
San Francisco, Cal. 





SOUTH-WESTERN DEPT. 
912 Commerce Street 
Dallas, Texas 








AGE—EXPERIENCE—GOOD FAITH—PERFORMANCE—SOUND INSURANCE PRINCIPLES 
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has been appointed to succeed him and 
confirmed by the senate. It is regarded 
as unlikely that the executive council 
will proceed with removal proceedings 
while the motion for rehearing is pend- 
ing. Mr. Clark is therefore expected to 
hold office until the conclusion of his 
term. 


McClain Talks at Evansville 


EVANSVILLE, IND., May 29.— 
Commissioner McClain explained the 
provisions of the new Indiana code at 
a southwestern Indiana district meeting 
here. Ralph G, Hastings, Washington, 
Ind., president Indiana Association_ of 
Insurance Agents, was present. City 
Comptroller Gilbert Bosse represented 
Mayor Dress in welcoming the dele- 
gates. 

Harry Frazier, vice-president for 
southwestern Indiana, presided. 


R. F. Muhlhauser Bank Director 


R. F. Muhlhauser, associated with the 
Meyers & Rixey agency of Cincinnati, 
has been elected a director of the West- 
ern Bank & Trust Company to succeed 
his father, F. P. Muhlhauser, a member 
of the board of directors for more than 
25 years at the time of his death. Mr. 
Muhlhauser is a graduate of Princeton. 


Warren Beecher Counterman 


Warren Beecher has been appointed 
counterman in the Cincinnati office of 
the Northwestern National. He was 
formerly plate glass underwriter for the 
Union Indemnity in New Orleans. Fa- 
cilities of the Cincinnati office are being 
expanded to take care of increased busi- 
ness. F. J. Pocquette is manager. 


Valparaiso Field Day June 13 


The annual field day, of the Valpa- 
raiso Board of Valparaiso, Ind., is to 
be held June 13. The festivities will 
start the evening of June 12 at the 
Blackhawk Beach hotel at Flint Lake. 

















Accident Man Is Speaker 


WICHITA, May 29.—M. W. Sutton, 
production manager of the accident de- 
partment of the London & Lancashire 
Indemnity, addressed the Wichita In- 
surors on “How to Secure Business” in 
one of a series of educational meetings 
conducted by a_ special committee 
headed by Byron Chapell. The annual 
picnic and outing has been set for June 
6. Howard Snyder is picnic chairman. 


Fight Licensing New Mutual 


ST. PAUL, May 29.—The newly 
formed Empire Mutual of Albert Lea, 
organized to write hail insurance in 
southern Minnesota, some time ago ap- 
plied to the insurance department for a 
license. A strong fight against the ap- 
plication was made by the Northern 
Mutual, also a hail company formerly 
located at Albert Lea but now of Min- 
neapolis. Garfield W. Brown, former 











commissioner, as attorney for the 
Northern Mutual argued that granting 
a license to the Empire would merely 
duplicate service already provided in 
that territory and would jeopardize the 
business established by the Northern. 

Before the hearings had been com- 
pleted, the Empire withdrew its request 
for license but without prejudice and 
indicated that it may later reopen the 
case. 





Announce Ohio Speakers 


George W. Scott, assistant secretary 
National Association of Insurance 
Agents, and a representative of the 
Ohio department will speak at the series 
of regional meetings now being ar- 
ranged by Secretary John A. Lloyd of 
the Ohio association. Superintendent 
Bowen was the principal speaker at the 
meeting in Cleveland a few days ago 
and Secretary Lloyd and Raymond 
Rhoads of the insurance department ad- 
dressed the agents at Bowling Green 
Monday. Kenneth H. Bair, chairman 





of the executive committee of the Na- 
tional association, will be the speaker 
at the meeting at Akron June 5. 


Plan Kansas City Meeting 


The Kansas Association of Insurance 
Agents expects to hold a regional meet- 
ing in Kansas City in June. Plans are 
under the supervision of Don Ellis, 
chairman of the executive committee. 
Regional meetings were recently held 
in Salina and Coffeyville, attended by 
Frank T. Priest, Wichita, National as- 
sociation executive committeeman, and 
Duane T. Stover, Wichita, Kansas na- 
tional councillor, in addition to the state 
officers. 





The Union Insurance Agency, New Al- 
bany, Ind., has been dissolved. The 
Cooling-Grumme-Mumford Company, In- 
dianapolis, has been incorporated by 
Parke A. Cooling, Frederick Grumme and 
E. S. Huggins. 


The J. H. B. House agency has been 
organized at Houston, Tex. Associated 
with Mr. House is Charles Doering. Miss 
Threet Robinson is office manager. 








IN THE SOUTHERN STATES 





Philpott Speaks to Agents 





Secretary Oklahoma Insurance Board 
Tells Danger of Dealing With 
Unlicensed Agents 





S. W. Philpott, new secretary of the 
Oklahoma Insurance Board, made an 
address before the Oklahoma agents, 
stating that he had been five years a 
teacher, seven years in the banking busi- 
ness and 12 years in life insurance. He 
emphasized the necessity of security so 
far as insurance is concerned. He said 
that people are more interested in 
safety than anything else. He said that 
those engaged in state supervisory 
work should have the cooperation of 
insurance men throughout the state. 
The latter can contribute much. The 
Oklahoma Insurance Board, he said, is 
determined to outlaw insurance racke- 
teers. Reforms of all kinds, if success- 
ful, he said, move slowly. There should 
be no drastic, radical treatment of a 
political-economic abuse that has _ be- 
come a custom. 


Tells About Unlicensed Companies 


Mr. Philpott said that one of the dan- 
gers confronting the various states was 
the encroachment of nonadmitted com- 
panies. They rob the agents of their 
commissions and the state of taxes and 
fees. He said there are three types of 
offenders. First, there are the non- 
admitted affiliates of a fleet of running 
mates of companies regularly licensed in 
the state. These auxiliaries that are not 
admitted are used to cut rates and se- 
cure competitive advantage over licensed 
companies. Inasmuch as all fleet com- 





panies are under the same control he 
thinks this situation can be remedied. 

The next is the outside company that 
sends in an unlicensed solicitor, who 
goes to large assured, agrees to write 
the business at a cut rate and sends in 
a policy issued and countersigned out- 
side of the state. Mr. Philpott said that 
the state is endeavoring to curb this 
practice. 


Boll-Weevil of Insurance 


The third and most insidious type he 
characterized as the “boll-weevil” of the 
business. This is the mail order insur- 
ance concern that uses the mails to 
transact its business. He characterized 
these companies as pirates and pot lick- 
ing scavengers. He urged the agents to 
do all in their power to get convincing 
information of the activities of these 
concerns. 

Next, Secretary Philpott said he 
wants the names of any and all local 
agents and field men who for competi- 
tive reasons try to get a schedule of 
insurance for non-admitted companies 
that are associated with admitted com- 
panies. If positive information is got- 
ten, Mr. Philpott intimated that some- 
thing could be donq in the way of ef- 
fective prosecution. 





City Insurance in Dallas 
Is Put on Political Basis 





DALLAS, May 29.—A_ repercussion 
of the passage in 1931 of the present 
Texas agents’ license law was found in 
the recent conflict here between the 
newly elected city council and the Dal- 
las Insurance Agents Association, which 





Chosen New President 
of Arkansas Association 














SOUND SECURITY 


That’s what your Assured wants 


That’s what you want—Mr. Agent 
That’s what our policies guarantee to both of you 
83 YEARS OF HONORABLE OPERATION 























ERIC ROGERS, Jonesboro, Ark. 


Eric Rogers of Jonesboro, Ark., the 
new president of the Arkansas Asso- 
ciation of Insurance Agents, is a native 
of the city in which he resides. He has 
been in the insurance business for 20 
years and he is now 38 years of age. He 
is the owner of the Jonesboro Insur- 
ance Company, which writes all kinds 
of insurance. 

In speaking of what he hopes to ac- 
complish during his administration, he 
says: 

“Among the things that I will try 
to put over for the association for the 
coming year will be a vigorous warfare 
against arson. We, in Arkansas, are 
tired of having our state referred to as 
one of the hottest states in the Union. 
We feel that by a campaign we will 
be successful in materially reducing our 
loss ratio. We will also make a hard 
fight to reclaim the automobile finance 
business that has gradually left our 
state. We feel the finance companies 
doing business in Arkansas will fare 
much better in the future if they allow 
the insurance business to be placed by 
the local agents in the towns where the 
automobiles are sold, and we intend to 
devote a lot of energy to bring this 
about.” 








through its local placement board com- 
mittee has handled the city’s insurance 
for the last four years. D. R. Graham, 
one of the councilmen who is a life in- 
surance agent, held a broker’s license 
under the old law but was unable to 
qualify under the new law, which re- 
quires that a solicitor must office with 
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$8,764,733 POLICYHOLDERS’ SURPLUS 


The HANOVER FIRE INSURANCE 


$14,392,064 ASSETS 


LOSSES PAID SINCE ORGANIZATION $81,097,097 


COMPANY of NewYork Charles W. Higley, Pres. 
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® The Insurance law firms whose professional cards are shown on this and the 
succeeding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
‘& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 


CALIFORNIA (Cont.) 


ILLINOIS (Cont.) 


ILLINOIS (Cont.) 














ARIZONA 


ERROL C. GILKEY 
1203-1207 Central Bank Bldg. 
Oakland, California 
Equipped for adjustment, investigation and 


settlement of Insurance cases, also trial 
of cases, 


BUSCH & HARRINGTON 
Robeson Bldg. 
Champaign, IIl. 


Representing U. S. F. & G., Ocean Accident and 
many others. 

Equipped for investigations, adjustments, settle- 
ment of claims, Practice Federal and State Courts. 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
MARYLAND, "FIDELITY 4 CASUAL 
B EAGLE, 


YAL, G BANKERS 
INDEMNITY AND OTHERS. 














KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 
PHOENIX, ARIZONA 


a L, Gust Fred W. Rosenfeld 
rank O. Smith H. L. Divelbess 
Ivan Robinette 


GENERAL INSURANCE PRACTICE 


BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 











CASSELS, POTTER & 
BENTLEY 


1060—209 South La Salle Street 
Chicago, Illinois 


BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 




















512 Valley National Bldg. 
Tucson, Arizona 
Aetna Group, American Auto., Connecticut 
Indemnity idelity & “oe The Massa- 
chusetts Bonding, The Travelers and other 
leading companies. 
General Insurance Practice 


STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases, 





Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 











CALIFORNIA 





HAROLD M. CHILD 
431 Brix Bldg. 
Fresno, Calif. 


W. N. MULLEN 
155 Sansome St. 
San Francisco, California 


Home Office General Claims Attorney 
Ten Years. 


Special attention to the law relating to all 
of Corporate Surety Bonds 


GILLESPIE, BURKE & 
GILLESPIE 


504 Reisch Building 
SPRINGFIELD, ILLINOIS 


Trial of all cases—adjustments—investigats 











INDIANA 




















Herbert Moore 
427-8 First National Bank Building 
Long Beach, California 


Equipped for investigations, adjustments, 
settlement of claims and trial of all cases. 


C. Douglas Smith 
1. O. O. F. Building 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 


CHARLES C. KIRK 


812-111 W. Monroe St. 
Chicago, Illinois 
Special attention to occupational disease 
~~ and the medico-legal preparation and 
ria 
Author recent articles that appeared im The 
National Underwriter 


J. H. & A. L. AIKEN 
221-225 Citizens Trust Bldg. 

Fort Wayne, Ind. 

Representing aa Surety Company, Fireman’s 

d U. Guarantee Co., Century In- 

demnity Co., ‘National Casualty Co., Hartford Acci- 
t & Indemnity Co. 

Equipped for pF — "ad adjustments. 

State and Federal Courts. 























CLOCK, McWHINNEY & 
CLOCK 


Counsel for many Insurance Companies 


OFFICES 
1012 Citizens Natl. Bank—630 Jergins Trust 
Los Angeles Long Beach 


STEPHEN N. BLEWETT 
919-24 Bank of America Bldg. 
Stockton, Calif. 


Schuyler, Weinfeld & 
Hennessy 


231 South La Salle Street 
Chicago, Illinois 


WILDERMUTH & FORCE, 
ATTORNEYS 
690 BROADWAY, GARY, IND. 


Geunest for: U. S. F. & G., Ind. Ins. Co., Maryland 
Cas. , New Amsterdam Cas. Co., American Mutual 
Liab. in ns. Co., Norwich Union In id. Co., Indianapo- 
lis Life, LaFayette Life, Continental Casualty. 
Insurance trial work including investigation snd 
adjustment of claims. Northern Indiana. 














COLORADO 











HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
Los Angeles, California 


Equipped for adjustments, investigations. and 
trial of all cases. 


Smith, Brock, Akolt & Campbell 
13th Floor Telephone Bldg. 
Denver, Colorado 


Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty © 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 


























Irving E. Read 
910—742 S. Hill St. 
Los Angeles, California 
Specializing in Trial Work. Claims referred 


to competent adjusters. Member of Chicago 
Bar from 1912 to 1929. 


Gabriel, Mills & Mills 
524-9 Kittredge Bldg. 
Denver, Colorado 


McMILLEN, McMILLEN & 
GARMAN 
602 Millikin Bank Bldg. 
Decatur, Illinois 
Representing Ohio Casualty, a Casualty, 
Employers Liability and other: 


Equipped for investigations, adjustments and trial 
of all insurance cases. 


White, Wright & Boleman 


Merchants Bank Building 
indianapolis, Indiana 


Co. ° q 
Surety Co. General Acc. Assur, Corp., Mass. a 
ing & Ins. Co., Ocean A. & G. Corp., U. Cas. 
Co.. Pacific Mut. Life, Great Northern Life, wu - 
Natl. Life. Mass. Protective Assn., and other lead- 
ing Life, Casualty and Surety companies. 

















GEORGIA 


ELMER H. BIELFELDT 
Will County Bank Bldg. 
Joliet, Illinois 
Reference—Maryland Casualty 


Equipped for Investigations, Adjustments 
Trial of all Insurance Cases. 


CRUMPACKER & STOREN 
409-411 Warren Building 
Michigan City, Indiana 


Trial of insurance cases in all courts. 














Attorneys—Adjusters 
WILLETT & WILLETT 


820-824 W. M. Garland Bldg. 
Les Angeles, California 
Equipped for i diate attention to claim ad- 
justments and insurance litigations. Thirty 
eve experience. Members California State 
ar. 





BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
Suite 1030 Candler Building 


Shepard John A. Dunaway 
Grover Midalebr ‘cooks 


M. H. Meek 
Chauncey Middlebrooks Yantis C. Mitehell 
W. Colquith ATi 

ATLANTA, GEORGIA 











ILLINOIS 


713 First Street 

LaSalle, Illinoi 
Representing Western Ins. Cos., Ft. Scott, Kans.; 
State Farm Mutual Auto Ins. Co., Bloomington, IIl., 
and others. Trial of all cases in State and Federal 
Courts. Equipped for investigations, adjustments and 
pooner maga of claims in LaSalle and surrounding 
counties. 


IOWA 








DEACON, SARGENT & 
SPANGLER 


915 Merchants Bank Bldg. 
Rapids, lowa 
Renippsd Su Py Adjustments and 











F. M. OSTRANDER 
Bank of America Building 
Merced, California 








COCKFIELD & PETERSEN 
Aurora National Bank Bldg. 
Aurora, Ill. 
Reference—State Farm, Bloomington, IIL. 
Preferred Acct.—Continental Cas. & Others 


Equipped for Investigations, Adjustments and 
Trial of all urance Cases. 








LAW OFFICES 
WILBER H. HICKMAN 
Investigations, Adjustments, Trials 

Paris, Illinois 








Smith & Swift 
704-705 Kahl Building 


Davenport, lowa 
Equipped for Investigations, Adjustments aad 
Trial of Cases 
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after careful investigation. They have the recommendation and endorsement of The 


IOWA (Cont.) 


MICHIGAN (Cont.) 





HAVNER, FLICK & POWERS 


BEAUMONT, SMITH & 


MISSOURI (Cont.) 


ges have been selected 
ational Underwriter. 


MISSOURI (Cont.) 








HOOK & THOMAS 











REED, BEERS & GRAHAM 
537 Black Building 


Waterloo, Iowa 


Equipped to try cases in state and federal 
court and make adjustments, investigations 
and settlements. 


Equipped for investigations and adjustments. 


FRANK W. HAYES 


Special Assistant Attorney General 
of Missouri 


Katie Building . 
SEDALIA, MISSOURI 
Represent soy Group and other Casualty & 


Fire Ins. Cos. Trial of cases in all LA and 
state Courts. Investigations and Adjustments 




















KANSAS 


Mason, Alexander, McCaslin 


& Cholette 
1107 Peoples National Bank Bldg. 
Grand Rapids, Mich. 
Maryland Casualty Co., Continental Cas. Co., 
New Amsterdam Cas. Co. Underwriters Adj. 
Co., etc. Trial of be me ‘and Adjustment of 
aims. 


641 Insurance Exchange Building HARRIS 
Des Moines, lowa sei nati initial Federal Reserve Bank Building 
nion Gu an Bul g ° 
Equipped for Investigation, Adjustment and Detroit, Michigan Kansas City, Mo. 
Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J.Earle Miller |_| CARTON, GAULT & DAVISON 
Miller, Miller & Miller met ee Langworthy, Spencer & Terrell 
LAWYERS Companies represented—Travelers Ind. Co., on.se 
: 615 Co Trust Buildi 
1316-1318 Equitabl le Building omer “e ~  g™  —e South- mmerce irust Dullding 
es Moines 


Kansas City, Mo. 


NEBRASKA 








Burkett, Wilson, Brown & 
Van Kirk 
8e2 First National Bank Building 
Lincoln, Nebraska 


uipped for investigations, a pemente, 
settlement of pM mine trial 72 

















Doran, Kline, 
Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Topeka, Kansas 


Equipped for ~ > gee ation, adjustment, set- 
Eeuoget and_trial a Insurance business of 
all kinds in Kansas. 


Jackson, Fitzgerald & Dalm 
803-5 Hanselman Building 
Kalamazoo, Mich. 


Zurich, Royal, Eagle, Auto Owners and 
others, Investigations and Adjustments for 
South Western Michigan. 


MORRISON, NUGENT, 
WYLDER & BERGER 
17th Floor Bryant Building 

Kansas City, Missouri 


Investi tines, Adiegtmente and 
rial of all 


Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Oo Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iowa. 




















KELLER, MALCOLM & BURNETT 
204- 208 Fe os Bullding 
Pittsburg, Kansas 


Counse] for: Aetna Group, Employers Group, Stand- 
ard ‘Accident. Central Surety, United States Fire, 
Fireman’s Fund and others. 


-y- ing in Insurance Law. Equipped for Trial 
Ganee, Hovetigations 8 and Adjustments over South- 
‘ansas. 


Northern Half of Lower Michigan 
Austin J. Spalding, Attorney 


Exclusively Insurance Company hy 
Full time a | and direct reports from field 
all territory North from State Highway U. 8. 10. 
Investigations—edjustments—court work. 
Representing Em 
Assurance Corp., 


Western Union and Postal — Cadillac, Michigan 


PAUL C. SPRINKLE 
Dierks Building 
Kansas City, Mo. 


NEW JERSEY 








Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark Building 
Newark, N. J. 

ti 
investing agp Adasen and 














KENTUCKY 





Davis, Boehl, Viser and Marcus 


(Blakey, Davis and Lewis) 


Kentucky Home Life Building 
Louisville, Kentucky 


investigations, Adjustments and Trial 
Insurance Cases. 


SHERMAN T. HANDY 
Olds Tower Building 
Lansing, Michigan 


Handling matters before all State Depart- 
ments. Trial of Insurance Cases. 


Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


NEW YORK 




















Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Kentucky 


ALFRED P. PIERSON 
Attorney and Counselor at Law 
506-507 Bearinger Building 
Saginaw, Michigan 


STRINGFELLOW W & GARVEY 


St. pane Saeed 
Counsel for: 


Aetna Group; Guanterd Accident; Zurich; Globe, 
Royal and Great Am, Ind. Cos ; Lumbermen’s Mut.; 
Liberty Paes | General ‘Accident ; Preferred Acci- 
dent; Moto torists; Farmers Auto. Inter-Ins. 
Exch. ; | ae Ins. Co. of N. A.; T. H. Mastin 
& Co.; Ohio Casualty Co.: National Casualty Co.; 
and more than 50 other companies. 


David F. Lee David Levene Daniel 3. MeAvey 


LEE, LEVENE & McAVOY 


Bag mes LAWYERS 
urity Mutual Bid 
BINGHAMTON. NEW YORK 
Insurance attorneys. hen ape feploped to handle 
savoetications. adjustmen litigation over een- 











ULYSSES S. THOMAS 


719 White Building 
Buffalo, New York 
Employers’ isi Assurance Corp., 
e 


Western and Southern Indemnity Co. 
other casualty, bonding and fire companies 











MARYLAND 


MINNESOTA 


ALLEN, MOSER & 


MARSALEK 
Pierce Building 
St. Louis, Mo. 

Com 


Globe, Aetna, etc. 











Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 
1917 Baltimore Trust Building 
Baltimore, Md. 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Savestiggtions a to an 
place in the Northwes' of 


nano Bldg, 
Minneapolis 


Pioneer Building, 
St. Paul, Minn. 


Wendell P. Barker 
52 Wall Street 
New York, New York 

















MICHIGAN 





J.T. HAMMOND 
303-4 Fidelity Bldg. 
Benton Harbor, Mich. 
Represent American nw eS New York Cas. 


and Others. _Equipped Investigations, 
Adjustments—Southwestern Mich. 


MISSOURI 


LEAHY, SAUNDERS AND 
WALTHER 
1105 National Bank of Commerce 
Building 
St. Louis, Missouri 
Adjustment and Trial of Insurance Cases 














Harris, Price and Alexander 
517 Guitar Building 
Columbia, Missouri 

List of Com fi hed t. 
Trial of rg at. Adj sannante 


Covering North 7, ‘South hern and Central 
Missouri 


GREEN, HENRY & 
REMMERS 


Boatmens Bank Building 
St. Louis, Missouri 


McKEEHAN, MERRICK, 
ARTER & STEWART & 
GEORGE WM. COTTRELL 


2800 Terminal Tower 
Cleveland, Ohio 














JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over N Ohio 








ARTHUR J. ABBOTT 
6th Floor Buhl Bldg. 
Detroit, Mich. 


Specializing in Insurance Law—Trial of all 
Cases. State and Federal Courts. Member 
meee Bar. Practiced Los Angeles 1912- 











BEN ELY 


5009 Broadway 

Hannibal, Mo. 
Pessemating Cutten Casualty of Chicago. Bruce 
Dodson & Co. of Chicago and others. Investigations, 


Adjustments, Settlement A Claims, Trial 
State and Federal Courts al of Cases, 








GREENSFELDER & 
GRAND 


705 Olive Street 
St. Louis, Missouri 








PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 


john #. H. Price, Sr. William Hu Ree 
H. Price, Jr. Newman S, 


General and Trial Evaetice in pon and 
Federal Court 
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© The insurance law firms whose professional cards are shown on this and the preceding pages have been 
selected after careful investigation. They have the recommendation and endorsement of 
The National Underwriter 


OHIO (Cont.) 


OREGON 


TEXAS (Cont.) 





CABLE & CABLE 


Masonic Building 


Lima, Ohio 
Representing American Surety, Fidelity & Cas. of 
N. Y., General Acc. Fire & Life, Phila 


Trial of all Insurance cases in Federal and State 
Courts. Equipped for investigations. 


Collier, Collier & Bernard 
Suite 1220 Spalding Building 


emp 5. Colle, John A. Collier 
. F. Bernard 


Portland, Oregon 


McBROOM & CLAYTON 


Bassett Tower 
El Paso, Texas 
Surety Western Automobile, 
Ft. Scott, Rien ol ae 
Specializing in Insurance Law and Trials 


WASHINGTON (Cont.) 





ROBERTS, SKEEL AND HOLMAN 


Insurance Building 




















HOLLOWAY, PEPPERS & 
ROMANOFF 


921 Board of Trade Building 
Toledo, Ohio 
United States Fidelity 4 & Guaranty Co. 
Trial of Cases. Surety and Ce Casualty, complete in- 


vestigation and . — seaumaae service. Insurance trial 
work in all cou 





E. L. McDougal 


1437 American Bank Bldg. 
Portland, Oregon 


Equipped for Adjustments, Investigations 
and Settlement of Claims 


Cantey, Hanger & McMahon 
15th Floor Sinclair B 
FORT WORTH, TE 


Samuel B. Cantey ones 3 Cantey, Jr. 
wa 1924) Alfred McKnight 
William A. Hanger Gillis A. Jehnson 

a .—- B. K. Hanger 


| A. Adjustments, Trial All Cases 














Barnum, Hammond, Stephens 
& Hoyt 
807-812 Mahoning Bank Building 
Youngstown, Ohio 


Adjustment Department 
Ww. Cuslten Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 





PENNSYLVANIA 











OKLAHOMA 





ENGLISH, QUINN, LEEM- 
HUIS & TAYNTOR 


Erie Trust Bldg. 
Erie, Pa. 


Representing Maryland Casualty, Preferred Accident 

and others furnished on request. Equipped for 

Investigations, adjustments, trial Insurance Cases 
in Federal and State Courts. 


Armstrong, Cranford, Barker 
&B 


edford 
ATTORNEYS AT LAW 
National Insurance Bldg. 
Galveston, Texas 
Equipped for investigations, adjustments, 


settlements of claims, trial all insurance 
cases. 

















Abernathy & Howell 


LAW OFFICES 
First National Bank 
Oklahoma City, Okla. 
American Ind., A hg * Baulpped Ph. te 


tions, adjustments, trial all insurance cases. 


RHODE ISLAND 











MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 
JOHNSON 
1039 First National Building 
Oklahoma City, Oklahoma 


Equi to handle claim investigations. 
Tria of all Classes Insurance ses. 





SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


Trials—Investigations—Adjustment 





Boyles, Scott, Tobey & 
Atkinson 


First National Bank Bldg. 
Houston, Texas 














SOUTH DAKOTA 


Fulbright, Crooker & 


Freeman 


State National Bank Bldg. 
Houston, Texas 

















Pierce, McClelland, 
Kneeland & Bailey 


629-838 Hightower Building 
Oklahoma City, Oklahoma 





BAILEY & VOORHEES 
Charles O. aap Fagg 
John H. Voorhees vin T. Woods, Jr Jr. 
Theodore M. Bailey pe 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
ALLS 


INSURANCE PRACTICE 





Ball, Seeligson & Trueheart 
National Bank of Commerce Bldg. 
San Antonio, Texas 
geen U.S. F. & G., Maryland Cas- 


and others. General insurance Litiga- 
fen Y Wokene only. 











TENNESSEE 











V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 
Representing Aetna Cas, & Sur. Co., Aetna Life, 
Prudential Ins. Co. of Amer., Car & General, 


American Auto Ins. Co., Mary! land Cas., and others. 
Equipped for Investigations, as, Adjustments and Trial 
ses. 


Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 


800-811 Gunter Building 
San Antonio, Texas 





UTAH 














Allen, Underwood & Canterbury 
Fifth Floor Oklahoma Building 
Tulsa, Oklahoma 

Representing 
B. C. Allen Wome | lotomaity Co., Employers 
IL. J. Underwood ility Assurance Corp. 
Sam 8. Canterbury a. to —_ trials of 
Paul Pinson insurance cases Eastern 
O. L, Lupardus Oklahoma. 


TEXAS 











GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bldg. 
TULSA, OKLAHOMA 
tse nig, inne 


WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 


Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, investiga- 
tions, settlement of claims and trial of all 
insurance cases, 





Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adj justments, 
eettionents of claims and trial of al incur 





ance cases State of Utah. 





WASHINGTON 








W. Rob W. B. McKelvy 
2, Wm. Paul Uhimann 
Frank lteter Harry Henke, Jr. 
Tyre H. Hollander W. E. Evenson 
Laurence . JF. Robert H. Grace 

TTLE 
WISCONSIN 





Jaseph, Young, Everson & Ryan 
230 E. Walnut Street 
Green Bay, Wisconsin 
Fidelity & Casualty Co., of N. Y., Massachusetts 
Bonding Indemnity Co., and others. Trial of all 


casualty, fidelity and fire insurance matters. Spe- 
cially equipped for investigations and adjustments. 








CHESTER D. RICHARDSON 
Dale Building 
Kenosha, Wisconsin 
Loyalty Grown, Century Indemnity Co., and 


others. Equipped for investigation, adjust- 
ments, trial of all Insurance Cosen. 








RICHMOND, JACKMAN, 
WILKIE & TOEBAAS 


111 S. Hamilton Street 
Madison, Wi 











James E. Coleman John S. Barry 


COLEMAN & BARRY 


1434 Bankers Building 
Milwaukee 


Over 20 years defense trial practice. 








WOLFE & HART 


First Wisconsin Nat. Bank Bidg. 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 








Bouck, Hilton, Kluwin & 
Dempsey 
First National Bank Bldg. 
Oshkosh, Wisconsin 


Fidelity & Cas. Co., Continental Cas. Co., Employers 
of London. Equipped for investigations, adjustments, 
trial of all fire, casualty, and surety cases in distriet. 








HERMAN C. RUNGE 
712—16 N. 8th Street 
Sheboygan, Wisconsin 
Massachusetts Bonding & Ins. Co. and others 


—Equipped to handle adjustments—and trial 
work, 











WYOMING 








Orgain, Carroll & Bell 
ATTORNEYS AT LAW 
Beaumont, Texas 


Representing about thirty Insurance Com- 
panies. Equipped for investigations, adjust- 
ments and trial all Insurance Cases. 


BOGLE, BOGLE & GATES 
6th Floor Central Building 
Seattle, Washington 
Fireman Fund Insurance Ce. 

Oregon M Life 
Occidental Life ins. Co. Lineoin National Life 
Franklin Fire Ins. Oceidental Ind. Ce. 

Home Ins. Co. (Marine Dept.) 


Edward E. Murane 


14-16 Townsend Building 
Casper, Wyoming 
Maryland Casualty, Standard Aceld 
Employers er yr ene Acel 


Sestenes for investigation, adjustments and trial of 
1 insurance cases in Northern Wyoming. 








HUDSON & HUDSON 
707 Ritz’ Bldg. 
Tulsa, Okla. 











Touchstone, Wight, 
Gormley & Price 


1108 Magnolia Bldg. 
Dallas, Texas 











PALMER, ASKREN & 
BRETHORET 
1710 Hoge Building 
Seattle, Washington 


Representing Employers en Assurance 
= "Cocperation and others. 











George Fredrik Guy 
412-413 Hynds Building 
Cheyenne, Wyoming 


Loyalty Group, Fireman’s Fund, and others. 
Equipped for investigations, settlement of 
claims, trial of all cases anywhere in 
Wyoming. 
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the recording agent for whom he so- 
licits. 

The outcome of the Dallas conflict 
was told by the Dallas “News” under 
the heading, “Political Friends to Get 
Insurance Contracts of City.” 

A non-association insurance agent ap- 
peared before the council to refute 
statements of Alfonso Johnson, manager 
of the Dallas association, about the 
number of fire insurance agents in Dal- 
las. This agent said more than 1,700 
agents are selling fire insurance in Dal- 
las. In a signed statement appearing in 
the Dallas papers Mr. Johnson quotes 
the board of insurance commissioners 
as saying that on May 20, 1935, there 
were only 601 licenses, including both 
local recording agents and solicitors, in 
Dallas and further comments that if 
1,700 are selling fire and casualty insur- 
ance, 1,100 are doing so illegally. 

Before the passage of the law, Dallas 
had 2,600 brokers, most of whom sold 
fire insurance as a sideline. The law 
does not recognize a “broker” but in- 
stead defines a “solicitor,’ who must 
office with the recording agent for 
whom he solicits. A _ solicitor cannot 
broker his business with any agent as 
did the former broker. 





Indict Alleged Arsonists 


Indictments have been returned by 
the Davidson county grand jury in 
Nashville against members of an al- 
leged arson ring. Among those named 
is R. W. Thompson, a former state dep- 
uty fire marshal, who is now a public 
adjuster. Another indicted was an asso- 
~_ f his, M. V. Scott. 

Webb, a deputy state fire mar- 
seal sae i. S. Avery, special agent of 
the National Board, have attributed 
many fires in Nashville the past five 
years to an arson ring. 


Clear Field for Riley 


All talk of J. S. Love, former super- 
intendent of banks in Mississippi, op- 
posing George D. Riley, incumbent in- 
surance commissioner, for nomination 
in the Democratic primaries in August 
has subsided. Mr. Love has assured Mr. 
Riley that he will not oppose him under 
any circumstances. This leaves Mr. 
Riley a clear field, as it is highly im- 
probable that anyone else will announce 
at this late date. 








Gets Importers & Exporters 


The Hugh Sloan & Co, general 
agency, San Antonio, has been given 
representation of the Importers & Ex- 
porters for Texas. 


Tulsa Rates Lower 

TULSA, OKLA., May 29.—Tulsa 
fire insurance rates have been reduced 
from 20 to 33 percent. The new rate 
affects all apartments, duplexes, flats, 
tenements, dwellings and their contents. 
The new schedule for residences are: 
Brick house with composition roof, re- 
duced from 24 to 16 cents per $100; 
brick house with wooden shingles or 











frame house with composition roof, re- 
duced from 382 to 24 cents per $100. 
Frame house with wooden shingles re- 
duced from 40 to 32 cents per $100. 





Burritt Executive Secretary 
MIAMI, FLA., May 29.—K. B. Bur- 


ritt has just been selected by the execu- 
tive committee of the Greater Miami 
Insurance Board as its executive secre- 
tary. He has been a resident of Miami 
for more than 15 years and has been in 
the insurance business most of that 
time. 

The Greater Miami Insurance Board 
is composed of agents in Miami, Coral 
Gables, Miami Beach, Hialeah, Coconut 
Grove and Miami Springs, and repre- 
sents practically all the agents in this 
area. Its offices are at 605 Florida Na- 
tional Bank building, Miami. 





Propose Plan in Richmond 


RICHMOND, May 29.—An _ ordi- 
nance has been introduced in the Rich- 
mond city council empowering the city 
advisory board to place all of the mu- 
nicipality’s fire insurance. Heretofore 
the finance committee of the council has 
been placing the insurance. The pro- 
posal for the city to establish a fire tund 
of $300,000 so that it may become a 
self-insurer is still being debated in 
council but it is regarded as unlikely 
that anything will come of the proposal. 
Some of the councilmen feel that the 
amount would fall far short of ade- 
quately covering city property. 





Takes Up Kenton County Rates 

FRANKFORT, KY., May 29.—Com- 
missioner Reed has ordered a resurvey 
of the area immediately outside Cov- 
ington city limits with a view to reduc- 
tion of fire insurance rates, following 
complaints from Kenton county citizens 
that the companies jumped the rates 
just over the line without regard to pro- 
tection. They said the rate in Coving- 
ton and South Ft. Mitchell is 36 cents 
per $100, in Ft. Mitchell 38 cents and 
just over the line 90 cents. 

G. H. Parker, Louisville, manager 
Kentucky Actuarial Bureau, defended 
the rates, saying it was the custom to 
charge more outside the limits of a city. 





Advertise Broader Coverage 


The Louisville Board is capitalizing 
on the recent rule change, authorized 
in Kentucky, whereunder the supple- 
mental contract is made available for 
practically all types of risks. Large dis- 
play advertising space was taken in the 
Louisville papers stating that broader 
forms of protection were now available. 
The Louisville Board and the names 
of all members were listed. 

Incidentally, the point is made that 
the rule permitting issuance of annual 
and two-year policies for schools, etc., 
at pro rata of the three-year term rate 
was not introduced in Kentucky, not 
because of disapproval on the part of 
the insurance department but because 
of voluntary decision of the companies. 





Louisville agents have been somewhat 
confused about how to apply the sup- 
plemental contract. Some agents have 
beén interested in canceling and rewrit- 
ing policies to give the assured the in- 
creased protection, and there has also 
been argument relative to getting the 
companies to permit endorsements 
broadening the coverage. A_ special 
meeting of the Louisville Board was 
held to discuss procedure, after which 
a committee met with Manager George 
H. Parker of the Kentucky Actuarial 
Bureau. This committee is composed of 
C. D. Harris, president of the board; 
F. C. Carpenter and Culver Vaughn. 





Issues New House Organ 


Sertel-Reducka, Miami, Fla., local 
agency, has issued the first number of 
its house organ called “The Every Day 
Hazard.” L. L. Sertel, head of the firm, 
was chairman of the general arrange- 
ments committee at the mid-year meet- 
ing of the National Association of In- 





surance Agents at Coral Gables and im- 
pressed all with his ability and re- 
sourcefulness. The new agency bulle- 
tin is a credit to the firm. In its edi- 
torial, Mr. Sertel says that his agency 
was a “depression baby, born Thanks- 
giving Eve in 1931.” Mr. Sertel and 
his partner, T. D. Reducka have had a 
combined insurance experience for 15 
years. The agency has built up a splen- 
did clientele. Mr. Sertel is editor of 
the bulletin and Mr. Reducka, associate 
editor. 


Two Meets at Gulfport 


A large gathering of fire and casualty 
men is expected in Gulfport, Miss., 
June 21-23. The Mississippi Association 
of Insurance Agents will hold its annual 
convention June 21-22, and on June 22 
the Mississippi and Louisiana Blue 
Goose will hold a joint meeting in the 
same city. As the following day is Sun- 
day, most of the visitors will remain 
over. 








PACIFIC COAST AND MOUNTAIN 





Plans of Washington Agents 





Will Give a Special Luncheon at Seattle 
at the time the Insurance Com- 
missioners Meet 





The dates of the annual meeting of 
the Insurance Agents League of Wash- 
ington have been changed to Aug. 22-23. 
Originally planned for July 11-12 at 
Bellingham, the change was necessary 
so as to avoid conflict with the program 
of the National Convention of Insur- 
ance Commissioners at Seattle. No an- 
nouncement has yet been made as to 
who will represent the National asso- 
ciation at this year’s meeting, although 
other invited guests include : 
Knowles, manager of the Pacific marine 
department of the St. Paul Fire & 
Marine, San Francisco, and C. W. Lord 
of San Francisco, engineer for the 
America Fore group. 

W. H. Bennett, secretary for the Na- 
tional Association of Insurance Agents, 
who was to have appeared on the orig- 
inal convention program, will be hon- 
ored by the Washington League at a 
special luncheon gathering July 12 at 
the Washington Athletic Club, Seattle. 
C. M. Cartwright, managing editor of 
Tue NATIONAL UNDERWRITER, will also 
appear on the program. Mr. Cartwright 
was present at the original gathering of 
25 agents in Chicago in September, 
1896, when the National association was 
launched. Both will be in Seattle to 
attend the Insurance Commissioners 
Convention meeting. 





New Los Angeles General Agency 


The Layman & Smith general agency 
has been formed in Los Angeles by M. 
E. Smith and L. C. Layman, to spe- 
cialize in the writing of unusual risks. 





New San Francisco Society 





Group of Brokers Start Association with 
Alexander Field of Johnson & 
Higgins President 





SAN FRANCISCO, May 29.—The 
San Francisco insurance brokers who 
recently opposed the action of another 
larger group in the Insurance Brokers 
Exchange in forming the Insurance 
Brokers Association have formed a so- 
ciety of their own to be called the So- 
ciety of Insurance Brokers. Alexander 
Field of Johnson & Higgins is chairman 
and 45 of the so-called larger brokerage 
offices are members. The announcement 
emphasizes the statement that there is 
no intent of forming another Insurance 
Brokers Exchange or to make any 
agreements with companies over control 
of business. 

This group represents those who re- 
cently opposed the formation of the In- 
surance Brokers Association by mem- 
bers of the exchange for the purpose of 
obtaining control over public insurance. 
Mr. Field states that its purposes are 
to bring together those with common 
problems and to work for the advance- 
ment and improvement of ethical stand- 
ards. This is the first definite indication 
that there are two established factions 
of thought in the San Francisco Bro- 
kers Exchange. 


Decide Not to Press the 
Charges Against Cochrane 








DENVER, May 29.—Charges against 
Jackson Cochrane, Colorado insurance 
commissioner, will not be pressed by 
the civil service commission, it was in- 
timated here after a scheduled hearing 
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set for last Wednesday failed to take 
place. The hearing had previously 
been postponed twice. 

The charges against Cochrane, 
brought by State Senator Nolon after 
an investigation, state that the commis- 
sioner has been negligent and_ineffi- 
cient. When the Wednesday hearing 
failed to develop, Nolon stated that the 
entire matter would probably be turned 
over to Governor Johnson tor his con- 
sideration. Nolon said the charges are 
not being pressed because an agreement 
will probably be reached whereby Coch- 
rane will resign within the next year. 
This resignation was hinted after the 
second postponement of the hearing but 
was denied by the commissioner and 
his attorney, who declared that the 
charges would be fought. However, in- 
dications are that Cochrane will resign 
within a short time and will then be 
made an actuary. In 1937, Nolon states, 
Cochrane will be retired under the state 
employe retirement act which demands 
retirement after age 70. 


Schedule of Meetings for 
California Agents Outlined 








The schedule of regional meetings of 
the California Association of Insurance 
Agents has been completed. It includes: 
June 3, Fresno, noon; June 4, Modesto, 
noon, Sacramento, evening; June 5, 
Chico, noon; June 6, Napa, noon, Santa 
Rosa, evening; June 7, San Mateo, 
noon, Watsonville, evening. 

W. P. Welsh, Pasadena, vice-presi- 
dent of the association, will be the chief 
speaker. Ed. R. Pickett, president, and 
H. J. Thielen, chairman farm commit- 
tee, both of Sacramento, and F. C. Col- 
ridge, executive secretary will also 
speak. Another series will be held in 
southern California beginning June 24, 
with President Pickett as principal 
speaker. 

Topics for discussion will include the 
farm plan, to determine any refinements 
necessary to meet local conditions; the 
separation rule of the Pacific Board, 
methods of recapturing automobile in- 
surance from finance companies and 
legislation. 


Another Paper Fire 


DENVER, May 29.—Another pa- 
per warehouse fire in the lower down- 
town district of Denver again shows 
the necessity of immediate precaution- 
ary action. Numerous fires have oc- 
curred in the district the past few 
months, and because of the contents, 
total losses have been incurred each 
time. At one fire, it was necessary to 
keep a company of firemen on duty for 
several weeks to prevent additional 
blazes. The fire this week did damage 
estimated at $75,000. 


Confer on Idaho Problems 


SAN FRANCISCO, May 29.—A 
delegation of Idaho local agents con- 
ferred here with the Idaho Advisory 
Committee on problems of mutual con- 
cern. The delegation represented the 
Idaho Association of Insurance Agents, 
and included President Joseph Per- 
rault, Boise; J. B. Robertson, Twin 
Falls; A. L. Gridley, Coeur d’Alene; H. 
B, Lipps, Lewiston, and Herman J. 
Rossi, Wallace. 

Mr. Rossi, veteran local agent, is also 
mayor of Wallace. During his visit 
here, Mayor Rossi of Wallace met 
Mayor Rossi of San Francisco. 

John A. Carlson, secretary of the 
America Fore group, is chairman of the 
Idaho Advisory Committee. 


Honor California Commissioner 


_ With more than 400 San Francisco 
insurance company executives in attend- 
ance, a dinner and reception was held 
there Tuesday night, May 28, in honor 
of S. L. Carpenter, Jr., new California 
commissioner. Among the distinguished 
guests were Governor Frank F. Mer- 
riam and Mayor Angelo J. Rossi. The 
banquet, which was preceded by a re- 

















New Coast Commissioner 
Is Making Many Friends 




















HUGH H. EARLE, Oregon 


The new Oregon insurance commis- 
sioner, Hugh H. Earle, who was for- 
merly a local agent at Eugene, is mak- 
ing many friends in the fraternity by 
his intelligent entrance into the depart- 
ment and his grasp of the subject. He 
was one of the founders of the Eugene 
Insurance Union and served as its presi- 
dent on two or three occasions. His 
most recent term was just completed 
when he was appointed to office. He 
helped to organize the Oregon Insur- 
ance Agents Union, the state association 
of insurance agents. He has been in 
the general insurance business for 16 
years. Mr. Earle has been a resident 
of Oregon since 1905 and has lived in 
Eugene since 1918. He is a native of 
White Hall, Wis., where he was born 
March 6, 1879. 








ception, was held under tiie auspices of 
the San Francisco General Agents & 
Managers Association, Board of Fire 
Underwriters of the Pacific, Board of 
Marine Underwriters, Casualty Insur- 
ance Association of California, San 
Francisco Accident & Health Club, San 
Francisco Insurance Brokers Exchange, 
Surety Underwriters Association of 
Northern California, San Francisco 
Blue Goose and National Automobile 
Underwriters Conference. 





Hope for Fair Division 

DENVER, May 29.—With the elec- 
tion of Ben F. Stapleton as mayor, Den- 
ver insurance men are hopeful of ob- 
taining some sort of equal distribution 
of municipal insurance. Before the 
election, he told a committee of the 
Denver Association of Insurance Agents 
that he would have an open mind if 
elected, and would be interested in a 
plan of distributing the insurance fairly. 





Utah Recodification Urged 


SALT LAKE CITY, May 29—A 
recodification and rewriting of Utah’s 
state insurance laws was recommended 
by E. A. Smith, Jr., insurance commis- 
sioner, in his annual report to the gov- 
ernor. The present laws do not provide 
sufficient protection to policyholders or 
companies, he said. 

Domestic fire companies received $1,- 
379,692 and paid $481,773 in losses last 
year. Foreign companies received $184,- 
011! in premiums. 





Set Utah Mid-year Meeting 


SALT LAKE CITY, May 29.—The 
mid-year convention of the Utah Asso- 
ciation of Insurance Agents will be held 
in Ogden June 22. E. D. Amott, secre- 
tary-treasurer, said there would be two 
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STATEMENT AS OF DECEMBER 31, 1934 


ASSETS 
—e AMEND fa Si caadtscacdavadddeaveeseaa $ 97,650.00 
UCC L OTOL COC CCC LCT OC CCT COCOETTPCC CET 3,456,030.00 
Stocks Mi Mic AACR nee a Kadenateesssunee donate 3,889,162.00 
Premiums in Course of Collection.............. 680,711.83 
RIOR IR Sen caccdagscedecceoacedaeces 39,301.75 
Cash on Deposit and in Office................05. 874,957.36 
Missouri Premiums Impounded................. 63,661.08 
+$9,101,474.02 
LIABILITIES 

Unearned Premium Reserve...................-. $3,836,286.86 
CR RAEI acs ceeacncauccececcaeccesces 254,537.00 
Reserve for Taxes and Other Claims........... 225,000.00 
Missouri Impounded Premiums................. 62,828.40 

CRIN 6 Kh adaca dex canescens $1,000,000.00 

ORT xk cadnsiesscdecesauees 3,722,821.76 
Surplus to Policy Holders.....................- 4,722,821.76 
$9,101,474.02 


*Valuations on basis approved by National Convention of Insurance Commissioners. 

tOn the basis of December 21, 1934, Market Quotations for all Bonds and 

Stocks owned, this Company’s total admitted Assets would be increased to. .$9,128,716.02 
and Surplus to Policyholders 4,750,063.76 
Securities carried at $62.890 in above statement are deposited as required by law. 


HARRY H. CLUTIA, President 


THEODORE PLESSNER, Vice Pres. & Treas. GARRETT A. qoureeniee. Secretary 
WILLIAM het 77 IAMS, Secretary RICHARD W. WETZ Asst. Secretary 
ROBERT L. PARSONS, Secretary CHARLES H. CONKLIN, Asst. Seeretary 
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business sessions, with a luncheon at 
noon and a dinner at night. 

The program will include discussion 
of a new name for the association, re- 
vision of the constitution and bylaws, 
and a number of other important topics. 





Charles Eskola, formerly of the As- 
toria Abstract Company, Astoria, Ore., 
has established his own agency in that 
city. 


Miscellaneous Notes 


Owen Carter, 47, for several years a 
member of the Julian, Cochran & Canter 
agency of Dallas, died there after sev- 
eral months’ illness. 

The Southland Finance & Insurance 
Co. of High Point, N. C., has been char- 
tered, the incorporators being R. B 
Gantt and E. T. Howard. 

The Clarksdale Insurance Company of 
Clarksdale, Miss., has been chartered, 
the incorporators being G. F. Maynard, 
Jr., W. H. Fitzgerald and J. B. L. Jones. 

S. T. MeGee and S, M. Young, Burkes- 
ville, Ky., have received “long service” 
awards for 25 years’ representation of 
the Continental. 














EASTERN STATES ACTIVITIES 





Review Insurance Legislation 





Principal Measures Passed in New York 
Involving Fire People Are 
Analyzed 





NEW YORK, May 29.—The recent 
ending of the 30-day period following 
the New York legislature’s adjournment, 
during which bills in the governor’s 
hands must be signed or else automatic- 
ally lapse, found no bills awaiting action 
which fire insurance men either favored 
or opposed. 

The principal measures enacted into 
law at the 1935 session were those deal- 
ing with premium taxes, valuation of 
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‘assets, National Housing loans as in- 


vestments, ceding of risks to reinsurers, 
certificates of brokers’ authority, own- 
ership of property, and the extension of 
the emergency powers of the depart- 
ment to March 1, 1936. 


Premium Tax Change 


For New York domiciled companies, 
which are taxed under section 187 of 
the state tax law, the premium tax was 
raised from 1 percent to 2 percent. For 
ether-state and foreign companies, which 
are assessed under sections 34 and 133 
of the insurance law, the new law, in 
effect, extends the 2 percent fire-depart- 
ment tax to unprotected as well as pro- 
tected areas. New York City and Buf- 
falo, where the tax is paid direct to the 
fire department in accordance with the 
city charter, continue to be exempted 
from the state fire-department tax. 

Where a company acquires a bond or 
other evidence of debt the law relating 
to use of amortized values on bonds has 
been amended to eliminate the provision 
specifying that in an exchange of such 
securities the purchase price of the se- 
curities acquired shall be deemed to be 
the value of the securities as shown in 
the last preceding annual statement of 
the company. 

Investment Features 


Companies are now permitted to in- 
vest in mortgages insured under the 
National Housing Act. The period dur- 
ing which companies may invest in se- 
curities of corporations organized to 
lend to holders of guaranteed mortgage 
certificates of companies in rehabilita- 
tion or to make loans to rehabilitate 
properties covered by such mortgages 





was extended from Jan. 1, 1939, to Sept. 
1, 1940. 

Restrictions on ownership of property 
have been eased to the extent of per- 
mitting companies to hold property ac- 
quired in part payment on the sale of 
real estate owned provided the trans- 
action effects a reduction in the com- 
pany’s investment in real estate and has 
the department’s approval. 

Brokers, other than non-residents 
who are licensed as insurance brokers 
in other states, will not be licensed after 
July 1, 1935, unless they have passed 
a recognized insurance course or pre- 
sent certificates with affidavits from 
their employers that they have been 
employed in insurance duties regularly 
for the previous year. Another law ex- 
tends the provisions relative to adver- 
tising by agents to brokers as well. 





West Virginia Agents’ Meeting 

The annual meeting of the West Vir- 
ginia Association of Insurance Agents 
will be held at Morgantown, Aug. 5-6. 
John Blakely of the Welch Insurance 
Agency of Welch is president and 
Hubert S. Ellis of Huntington, secre- 
tary. 


Essex County Board Meets 


A luncheon-meeting of the Essex 
County (N. J.) Board was held this 
week in Newark. Only routine business 
was transacted. Leonard Fuchs, presi- 
dent of the board, presided. 





Eastern Notes 


Maxwell McCarthy of Hornell, N. Y., 
has bought out the Tolan Insurance 
Agency there. 

Former Judge J. I. B. Reiley, 79, w " 
died at his home in Philipsburg, N. 
had represented the Home of New York 
for nearly a half century and the Atlas 
Assurance for a third of a century. 








MOTOR INSURANCE NEWS 





Nottingham Is New President 





Succeeds Beardsley as Head of the Na- 
tional Automobile Underwriters— 
Hannah Is Vice President 





C. A. Nottingham, United States 
manager of the Skandia and Prudential 
ot Great Britain, and assistant United 
States manager of the Royal-Liverpool 
groups, was elected president of the 
National Automobile Underwriters As- 
sociation at the annual meeting. Dur- 
ing the past year he served as vice- 
president. In the presidency he suc- 
ceeds G. E. Beardsley, vice-president of 
the Aetna Fire, who had served for 
three years. 

C. C. Hannah of Boston, eastern 
manager of the Fireman’s fund, was 
elected vice-president and C. E. Case, 
assistant United States manager North 
British & Mercantile, was reelected 
treasurer, 

Mr. Beardsley was elected a director 
to replace Mr. Hannah. 

Approve Contingent in West 


The association voted to approve the 
proposal to allow contingent commis- 
sions of 10 percent in four of the ex- 
cepted cities of the west—Chicago, De- 





troit, St. Louis and Milwaukee. How- 
ever, the proposal to allow a contin- 
gent of 7% percent in the excepted 
eastern cities of Buffalo, Baltimore, 
Pittsburgh and Washington was re- 
jected. 


In Chicago, the metropolitan super- 
vising agents get 25 percent upon all 
classes of automobile insurance and in 
addition may be paid 10 percent over- 
writing plus 10 percent contingent. 

In calculating the contingent, the fol- 
lowing are the credit items: 50 percent 
of net premiums of preceding year; out- 
standing losses at beginning of current 
contingent year, and net premiums of 
current contingent year. 

The debits are: 50 percent of net pre- 





miums of current contingent year; 
losses paid during current contingent 
year; losses outstanding at close of cur- 
rent contingent year; loss expenses 
paid; all actual commissions; for all 
agency expenses other than actual com- 
missions a fixed charge of 74 percent 
of net premiums of current contingent 
year; net loss, if any, under the con- 
tingent contract carried over from the 
preceding year. ‘This shail not include 
any loss which may have been charged 
in debit of preceding year carried over 
from the year previous thereto. 

The excess of credits over debits shall 
be the amount on which the 10 percent 
contingent commission is computed. 
The excess of debits over credits estab- 
lishes the deficit to be carried forward 
to the next contingent year. 

The association voted in favor of 
amendments to certain regulations, 
which were for purpose of clarification. 

Bona fide general agents of the cas- 
ualty companies, who do not represent 
a fire company for fire business, may 
be paid 25 percent, plus 10 percent over- 
writing, except on property damage on 
which no overwriting is permitted. 
Other agents and brokers are allowed 
20 percent on property damage and 25 
percent on all other classes except upon 
business in ordinary territory where the 
compensation is limited to 20 percent. 





Moore, Hall Entertained 


J. Ross Moore, manager, and W. D. 
Hall, actuary of the National Automo- 
bile Underwriters Association, were 
guests of the Automobile Superinten- 
dents Club of Chicago at a dinner Mon- 
day evening. Both of the guests gave 
talks and then there was informal dis- 
cussion. There were 26 on hand. 


New I. M. U. A. Member 


The Birmingham Fire & Marine has 
been elected a member of the Inland 
Marine Underwriters Association. 
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MARINE INSURANCE NEWS 





Can Cover Automatic Signs 





Inland Marine Underwriters Associa- 
tion Sends Out a Bulletin on 
Electric News Device 





NEW YORK, May 29.—Automatic 
electric signs to be used for publishing 
news now can be properly insured 
under a marine policy, according to a 
bulletin just issued by the joint com- 
mittee on interpretation and complaint, 
of the Inland Marine Underwriters As- 
sociation, which reads as follows: “The 
subject of the insurance of neon signs, 
street clocks and automatic electric 
signs for publishing of news is not spe- 
cifically treated within the nation-wide 
definition and interpretation. Pending 
further study and review of the subject, 
the writing of neon signs, street clocks, 
and automatic electric signs for the pub- 
lishing of news, while in use as such, 
under a marine or inland marine policy, 
will not be considered as a violation of 
the spirit or intent of said definition and 
interpretation.” 

A second bulletin issued by the com- 
mittee concerns “check room policies.” 
It reads: “The liability of a proprie- 
tor, operator or lessee of a check room 
with respect to the property checked 
with it, may not be insured under a 
marine or inland marine form of pol- 
icy. 





J. A. Brennan Again Joins 


McGee & Co. in Chicago 


J. A. Brennan, who resigned as spe- 
cial representative in Ohio for Appleton 
& Cox, has become reassociated with 
W. H. McGee & Co., the New York 
marine firm, in its Chicago office. He 
will travel under the direction of Man- 
ager John Osterbye of the Chicago 
office. 

Mr. Brennan had been connected with 
Appleton & Cox in Ohio about three 


Talks to Bankers 




















HENDON CHUBB 


Hendon Chubb, president of Chubb 

Son, appeared before the meeting of 
the New Jersey Bankers Association at 
Atlantic City, as a representative of the 
Oreign Bondholders Protective Coun- 
cil. This is an organization that is 
Carrying on negotiations in an attempt 
to minimize the loss to investors in this 
country in foreign bonds. Mr. Chubb 
appealed to the members of the New 
Jersey Bankers Association to join the 
council. 





years. Previously for a time he was 
with the marine department of Crum & 
Forster in Ohio. He went with Crum 
& Forster after he resigned as Chicago 
manager of W. H. McGee, a position 
he held about a year. Before that he 
was connected with the western marine 
department of the Fireman’s Fund. 


Empty Gasoline Tank Hazard 


NEW YORK, May 29.—Warning 
against the danger lurking in empty 
gasoline tanks has been issued by the 
Continental, which points out that vio- 
lent explosions occurred on 16 tank 
ships in recent years, vapors being re- 
sponsible. In these vessel explosions, 
14 of which took place while the vessels 
were being repaired, a large number of 
lives were lost, and in addition many 
were seriously injured. 








Atlas Marine Appointment 


The Atlas Assurance has appointed 
the Sterling Underwriters as its metro- 
politan agents in New York City, hav- 
ing terminated its connection with 
Oscar Snow, who formerly handled the 
company’s marine lines. Existent busi- 
ness will be taken care of by the home 
office until date of its expiration. 





Martinsen with St. Paul 


Harry O. Martinsen, manager of the 
yacht division of the marine department 
of Mathews & Livingston, Pacific Coast 
marine general agency with head offices 
in San “Francisco, has joined the ma- 
rine department of the St. Paul Fire & 
Marine group in its Pacific Coast de- 
partment, of which A. B. Knowles is 
manager. 





Bicycle Insurance Market 


Due to the increased interest in bi- 
cycling, the matter of insurance on these 
vehicles comes up from time to time. 
One of the stock companies started to 
write this business, first restricting its 
writings to so-called bicycle clubs, and 
then later writing individual bicycles. 
The experience has proved poor for this 
company, particularly on its bicycle club 
business. 

There is now another market, the 
Mill Mutuals issuing a bicycle policy. 
The insurance is written in the Grain 
Dealers National Mutual Fire of Indian- 
apolis. 





Represent General of Seattle 


ST. LOUIS, May 29.—The Ploeser- 
Moseley-Watts general agency is now 
serving as marine general agent for the 
General of Seattle and the First Na- 
tional in Missouri, Illinois, Indiana, 
Kentucky and Tennessee. Louis G. 
Lower is in charge of the agency’s ma- 
rine department. 


High Court to Weigh Case 

WASHINGTON, May 29.—The U. 
S. Supreme Court agreed to review dur- 
ing its fall term a decision of the United 
States Court of Claims holding that the 
Atlantic Mutual was entitled to recover 
$48,099 from the United States as a 
general average contribution arising as 
a result of a fire in 1918 aboard the 
Army transport Logan, carrying mili- 
tary supplies and personnel, Red Cross 
supplies and property of the government 
of the Philippine Islands and the Ma- 
nila Railroad Company to the Philip- 
pine Islands and Vladivostok, Siberia. 

The company, which had insured the 
cargoes of the island government and 
the railroad, made good the damage oc- 
casioned by the fire and sought to se- 
cure a general average contribution 
from the war department. 

A general average statement was pre- 
pared for the department and issued in 
1926, and in 1929 the company brought 
action in the court of claims. The 
government sought to dismiss on the 
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A eet on 
Common Ground 


A man away from home on busi- 
ness is interested in restful sleep, 
good food, attentive service, and 
facilitation of his business so he can 
get home as soon as possible. 


We meet such men on common 
ground, for it has been our privilege 
for more than two generations to 
provide tired men of affairs with 
cheerful rooms and soft beds; to set 
as excellent a table as the country 
affords; and to attend with courtesy 
to the slightest wish of every guest. 
All our rooms have private bath, 
shower, and _ circulating ice-water. 
Plenty of singles at $3. 


We are most convenient to 
Boston’s insurance district. 





Glenwood J. Sherrard 
President & Managing Director 





court overruled the motion and held 
that the company was entitled to recover. 
The government thereupon appealed to 
the Supreme Court. 

The court also consented to review a 
decision under which the Camden Fire 
could join two policies of fire insur- 
ance, one to Pete DiGiovanni and Mary 
DiGiovanni, covering a building, and 
the other, to Pete DiGiovanni, covering 
its contents, in order to make _ the 
amount involved more than $3,000 and 
thereby subject it to the jurisdiction of 
the federal courts. 


Nebraska Agents 
Reelect Officers 


(CONTINUED FROM PAGE 2) 
boards was urged. In cities in which 
local boards are co-extensive with the 
State association, it was suggested that 
the president of the local board be a 
member of the state advisory commit- 
tee. 

A comprehensive report of the last 
legislative session was presented by 
Frank Helvey, secretary Nebraska In- 
surance Federation. It was the most 
trying legislative period from the insur- 
ance ‘angle experienced for a number of 
years. Mr. Helvey said that the legis- 
lature as a rule is composed of intelli- 
gent men, but this year it seemed that 
no amount of argument or explanation 
could get the desired results. The state 
bonding bill was at the bottom of the 
antagonistic legislative attitude toward 
insurance and the controversies brought 
about by the measure brought reaction 
against all other lines. 


Moose Well Received 


Commissioner C. W. Moose spoke at 
the banquet and was received with a 
great ovation. Insurance agents of Ne- 
braska can have just the kind of an 
insurance department they want and it 
is up to them to keep close to the pol- 
icyholders and determine the kind of 
insurance department, he said. 

To the agent goes the greater amount 
of credit for what the business accom- 
plishes. For that reason Mr. Moose 
proposes to keep in close contact with 
the agents in their efforts to best serve 
the policyholders. Confidence plays an 
important role in the sale of insurance 
and if the insurance department func- 
tions efficiently, the people will have 
confidence in the companies it licenses. 
He asked cooperation in building an in- 
surance department that will command 
confidence and respect. The two fee 
bills recently passed by the legislature 
provide the insurance department with 
adequate funds for the first time in his- 
tory. 


Compliance Committees Asked 


Mr. Moose asked the agents to ap- 
point statutory compliance committees 
in the principal cities throughout the 
state. These committees will assume 
the responsibility of investigating all 
complaints and infractions that arise in 
that particular community. In Lincoln 
and Omaha special committees for each 


classification were suggested by Mr. 
Moose. 
At the final session W. E. Lowry, 


Fireman’s Fund, Chicago, explained the 


personal property floater policy and 
answered a number of questions. J. B. 
Hillers, Hastings, expressed apprecia- 


tion of the work accomplished by the 
National association’s Washington office. 
The location of the next convention 
was left to the executive committee. 
New executive committeemen are to be 
appointed by President Dunbar. 


‘The Agent and Traffic Accidents” 
was discussed by Charles Haatanen, 
Omaha manager National Bureau of 


a, & Surety Underwriters. 

. F. Martin of Omaha in his talk 
devoted This attention to legislation in 
the state. He referred to the new uni- 
cameral legislature that will be in vogue 
in Nebraska and told how it differs 


ited number of legislators that will com- 
pose the next legislature and_ the 
necessity of securing representative men 
it is paramount that all interested in 
good government should use their best 
endeavor to secure legislators of hon- 
esty, experience and integrity. 

Mr. Martin said that it is highly im- 
portant that agents contact representa- 
tives from their districts and talk over 
with them some of the insurance prob- 
lems. He said that among the more 
important is the valued-policy law, its 
relation to arson, and its contribution to 
penalizing honest assured. Then comes 
the necessity of safety laws to reduce 
the number of automobile and industrial 
accidents. Furthermore the state insur- 
ance department should be given ample 
appropriation so that the public will be 
better protected. The subject of taxa- 
tion and its levy on insurance is a vital 
one. 


W. B. Calhoun’s Talk 


W. B. Calhoun of Milwaukee, former 
president of the National Association of 
Insurance Agents, was one of the chief 
speakers. He called attention to the 
tendency on part of companies to reduce 
agents’ commissions when some saving 
has to be made. This was brought to 
the front, he said, by the casualty com- 
panies when they were unable to secure 
proper increases in rates particularly as 
to compensation insurance in Wisconsin 
and Minnesota. He said that he did not 
believe that the agents should be called 
upon to suffer the penalty. 

Mr. Calhoun stated that in his opinion 
the National association had done a very 
practical, worth while thing in estab- 
lishing a service office at Washington, 
D. C. The National body has accom- 
plished much in its work in shaping up 
tha HOLC program. Local agents, he 
said, have benefited because of the Na- 
tional body’s great work in the organ- 
ized agency movement. 





CONVENTION-ALITIES 














Cc. J. Reynolds, Reynolds Brothers gen- 
eral agency, Fremont, Neb., was piloted 
around by Judd Crocker, independent 
casualty adjuster of Omaha. 

Hayden Ahmanson, secretary National 
American Fire of Omaha, was in at- 
tendance. 

The nominating committee consisted 
of Carroll Morrow, Kearney; O. L. Elle- 
brock, Hastings; Ray Stryker, Omaha; 
William Downing, Lincoln, and Paul 
Houston, Grand Island. 

Secretary T. A. Bryan reported the 
membership was 99, a gain of 30. 

Members of the resolutions committee 


were J. B, Hillers, Hastings; Roscoe 
Alexander, Omaha, and Fred Groth, 
Lincoln. 


A. H. Brown, Hastings, past head of 
the Nebraska Blue Goose, was toast- 
master at the banquet. 

George E. Shank, state agent Fire- 
man’s Fund, recently moved from In- 
dianapolis to Topeka, Kan. 

Earl Gibbs, assistant manager western 
department, Boston and Old Colony, 
Lansing, Mich., was a guest. 

R. E. Hawley, manager of the Trav- 
elers casualty department in Omaha, 
was master of ceremonies at the ban- 
quet. “Bill” Calhoun, the honored guest 
from Milwaukee, sang several songs and 
was encored seven or eight times. 

A. E. Hayes, assistant Omaha manager 
of the Travelers, gave an inspirational 
and educational lantern slide talk based 
on highway accidents. 








INSURANCE STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business May 27, 1935 


: Par 
Aetna Casi... 10 
Aastha Fire ..... 10 
Aetna Life ..... 10 
Agricultural ... 25 


Amer. Alliance... 10 
Amer. Equitable. 5 1.00 
American (N. J.) 2.50 
Amer. Reins..... 10 2 
Amer. Reserve.. 10 





Baltimore Amer. 2.50 .10f 5% 6y 


Bankers & Ship. 25 3.25* 8 85 
Aer: 100 16.00 560 570 
Camden Fire ... 5 1.00 21 , 


Carolina Fire .. 10 
Central Surety . 
City of N. Y. 


Ins. (mew).... 10 1.00** 23% 25 
Conti. Ausur. ... 30 2.00 37 39 
Contl. Casualty... 5 d 16% 17% 
Continental . 2.50 1.20 384% 35% 
Ne eee -50 14 15 
OS ee 10 2.50* 74 76 
Fidelity & Dep.. 20 1.00 71 73 
Fidelity-Phen. .. 2.50 1.20 34 35 
Fire Assn. ..... 10 F 62 64 
Fireman’s Fund. 25 3.00 83 85 
Fireman's F. Ind. 10 nee 33 35 
Firemen’s (N. J.) 5 aa 6% Ty 
Franklin ....... 5 1.20% 25 a 
Georgia Home .. 10 .50 25 2 
Glens Falls .... 5 1.60 35 37 
Globe & Repub... 5 re 8 10 
Gl. & Rut. (com.) 25 aes 19 22 
Gt. Amer. Ins.. 5 1.00 23 24% 
Gt. Amer. Ind 1 15 6% 867% 
pS Sree 10 .90 18 1" 
Hanover Fire ... 10 1.60 37 39 
Harmonia ...... 10 1.10* 23 25 
MEMPUTOPO 3 .occres 10 2.00 69% 71 
Hartford St. B.. 10 2.80 7 72 
Home Fire $ M. 10 2.00 39 41 
Home (N. Y.). 5 1.20* 27 28 
Ins. Co. of N. A. 10 2.00 63 64 
Maryland Cas... 1 ee 14% 1% 
Mass. Bonding.. 12.50 ... 17 19 
Merchants & Mfr. 5 ad 5 6 
Merch F. Assur. 2.50 1.25* 37 39 
Monarch Fire .. 4 ree 5% 7 

2 to" en 10 40 13% 15 
PUG. DIPO once 10 2.00 66% 68 
Natl. Liberty 2 .30* 6% 7 
Natl. Union F 20 1.50* 118 122 
New Am. Cas 3 .40f 8 8% 
New Bruns. F.. 10 1.15% 26% 2g 
New Cent. Cas 50 a 22 a 
New Hamp. F 10 1.60 47 49 
New Jersey .... 20 1.60 42 44 
New York F. 5 .30 14 15 
Northern (N. Y.) 12.50 3.50* 85 90 
Northw. F. & M. 10 1.00 20 : 
Northw. Nat.Cas. 2.50 ... 5% 6% 
Northw. Nat. F. 25 5.00 122 127 
North River ... 2.50 .85* 25 26 
Care CMS. ..cscce BO 4.00 75 85 
Pacific Fire .... 35 3.25* 95 98 
Pacifie Mutual a+. oo .25F 12 14 
Philadelphia Nat. 10 .90 15 17 
PROONIS wn ccces 10 2.50* 86 88 
Preferred Acci.. 5 eae 10 12 
Prov. Wash. .... 106 1.10* 37 39 
Rhode Island ... 5 “ee 6 7 
Rochester Amer, 10 1.00 18 20 
Ee 5 .60 10 11 
Seaboard ....... 8 Rack 5% 6% 
Seaboard Surety. 10 v. 11 13 
BOCUTIF nv cccse 10 1.40 36 38 
Southern Fire .. 10 1.00 22 23 
Springfid. F. & M. 25 4.50 119 122 
St. Paul F. & M. 25 6.00 177 182 
Standard jak” «oe wae 2 5 
TYAVGIOTB «00605 100 16.00 465 480 
oe . & 2 a eat 9% 10% 
7. Wh POO ciscsce S 1.70* 47 49 
Westchester .... 2.50 1.40* 29 30 


*Includes extra. 
+Paid this year. 
**Based on old stock. 
tPaid last year. 


The Northwestern Mutual of Huron, 
S. D., has changed its name to Globe In- 
surance Company and has secured an 
extension of its charter for 25 years. 








D. F. Broderick C. M. Verbiest 
Pres. V. P.-Secy. 
L. G. Goodrich 
V. P.-Treas. 
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Insurance Rates 


Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 


Reduce 


Appr abor 

tor \ tor M 1 Insurance Co.'s 

JUSTRITE MANUFACTURING COMPANY 
2067 SOUTHPORT AVE CHICAGO, ILL 








GET new business > RENEW 
old business * DISARM competition 


How? Ask about 


The Fire, Casualty & Surety Bulletins 


420 Eest Fourth Street * Cincinnati, Ohio 
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Pennsylvania Body 
Elects J. S. Fisher 


Former Governor and National 
Union Fire Chairman Heads 
Federation 


HUNT TELLS OBJECTIVES 


Standardization of Policies, Casualty 
Rating Bureau and New Code 
to Be Sought 


Former Governor John S. Fisher of 
Pennsylvania, chairman of the board Na- 
tional Union Fire, was elected president 
of the Insurance Federation of Penn- 
sylvania at its annual meeting in Pitts- 
burgh, succeding Alvin D. Beyer, presi- 
dent of Alvin D. Beyer, Inc., Norris- 
town. 

J. V. Herd, vice-president and secre- 
tary of the Fire Association, was chosen 
first vice-president and Jay N. Jamieson, 
executive vice-president of Reliance Life 
of Pittsburgh, vice-president to succeed 
the late H. G. Scott. J. D. Pharaoh of 
Philadelphia was chosen treasurer and 
and H. W. Teamer of Norristown was 
retained as secretary-manager. 


Other Officers Elected 


Other officers reelected are: Vice- 
presidents: W. J. Anthony, Pittsburgh; 
F. D. Buser, Philadelphia; E. E. Cole, 
Jt Pittsburzh; W. B. Corey, Philadel- 
phia; Thomas B. Donaldson, Newark; 
Elwood Hoot, West Point; W. F. Ken- 
drick, Philadelphia; W. G. McBlain, 
York; W. E. Roehrs, Philadelphia; Fred 
A. Service, Sharon, A. M. Waldron, 
Philadelphia, and A. S. Wickham, Phila- 
delphia. There were 57 directors elected. 

The standardization of policy forms 
was enumerated among the prime ob- 
jectives of the Pennsylvania insurance 
department by Commissioner O. ‘ 
Hunt. An effort will be made to com- 
pletely organize the insurance depart- 
ment so that illegal and grossly unfair 
contracts can be completely obliterated 
which will be a fundamental step toward 
standardized policy forms. The ultimate 
result will bring about uniform com- 
pany practices, uniform court decisions 
and uniform rates. The policyholder 
will be able to understand when he pur- 
chases a certain type of contract that 
he will be covered in a certain manner 
and not in a more restricted manner as 
some companies might see fit to include 
in their contracts. This task wili take 
time, but will be of great service to com- 
panies and policyholders. 

Great Responsibility 

Mr. Hunt cited the great responsi- 
bility of the Pennsylvania insurance de- 
partment in supervising domestic and 
foreign insurers with aggregate re- 


sources of over $24,000,000,000. His spe- 
cific program for a more efficient insur- 
ance department was outlined. He has 
already established a division of com- 
pany control to audit the annual state- 
(CONTINUED ON PAGE 39) 





Casualty Actuaries Hear 
Accident & Health Speakers 





PAPERS PRESENTED BY THREE 





Miller Discusses Non-Can Problem— 
Hart Treats Trend in Commercial 
While Crane Handles Reinsurance 





Dealing with the history and present 
status of non-cancellable accident and 
health insurance, J. H. Miller, actuary 
Monarch Life, in a paper presented at 
the meeting of the Casualty Actuarial 
Society at Briarcliff Manor, N. Y., said 
that the unsatisfactory results with dis- 
ability benefits and non-cancellable in- 
surance of the life indemnity type were 
probably due to overinsurance and ad- 
verse selection more than to any other 
causes, although there are many argu- 
ments in support of the now common 
belief that permanent disability is not a 
proper subject for insurance. 

The past few years have marked a 
turning point in the non-cancellable 
business, he said, evidenced by an al- 
most complete change from the life in- 
demnity to the aggregate indemnity 
form. While the principal companies 
that have written the aggregate form 
have found it satisfactory and profitable, 
it should be mentioned that these com- 
panies have specialized in non- -cancel- 
lable accident and health; insurance, he 
pointed out. 


Business Must Be Sold 


“Their favorable results have prob- 
ably been due to this fact as much as 
to the limitations contained in their 
policies,” he continued. “To obtain a 
satisfactory selection it is necessary that 
the business be sold rather than bought. 
For this reason, it is doubtful if any 
company can add non-cancellable insur- 
ance as a sideline and obtain as favor- 
able results as the company which con- 
centrates on it.” 

Tracing recent developments in com- 
mercial accident and health, W. Van B. 
Hart, assistant actuary Connecticut 
General Life, declared that the tendency 
in the last few years toward standard- 
ization of policy language, elimination 
of frills and complicated policy benefits 
and toward scientifically determined 
premiums has put accident and health 
insurance in a much more satisfactory 
position than for many years. He pre- 
dicted that the business would benefit 
by getting away from its traditional 
aversion to frequent rate changes and 
said that “if by keeping track of cur- 
rent experience accurately we are able 
to see the need for any major rate 
changes and act promptly it will be for 
the best interests of the business.” 


Reinsurance of the Line 


It would be beneficial both to rein- 
surers and direct-writing companies if 
accident and health reinsurance could be 
made to stand on its own feet, said H. 
G. Crane, controller General Reinsur- 
ance. 

“For some time it has been the cus- 
tom among reinsurance companies to 
extend accident or health facilities only 
to direct-writing companies with whom 
there are in effect reinsurance treaties 
covering other kinds of insurance. In 
other words it has come to be accepted 
as a matter of course that underwriting 


Announce Final Program of 
H. & A. Conference Sessions 





MEET IN DETROIT JUNE 11-14 





Special Sessions Devoted to Agency 
and Legal Problems—Will Dis- 
cuss Manual Simplification 





The completed program for the an- 
nual meeting of the Health & Accident 
Underwriters Conference in Detroit 
June 11-14 was announced this week. 
Tuesday, June 11, will be given over to 
the golf tournament, with trips through 
the Ford Motor Company’s_ River 
Rouge plant and Greenfield Village for 
non-golfers. Several special entertain- 
ment features are also provided for the 
ladies, including a bridge tournament 
Thursday afternoon. The annual con- 
ference dinner will be held Thursday 
evening. The program for the business 
sessions follows: 


Wednesday Morning, June 12 


Call to Order, G. F. Manzelmann, pre- 
siding. 

Address, J. W. Frazer, vice-president 
Chrysler Sales Corporation, Detroit. 

“What Next?” Claris Adams, executive 
vice-president American Life, Detroit. 

President’s Address, G. F. Manzelmann, 
vice-president, North American Accident. 


Afternoon 


Legal Topics, Thos. Watters, Jr., chair- 
man legal committee, presiding. 

Address of Welcome, H. C. Walters, 
general counsel National Casualty. 

“Damage Suits Resulting from Delay 
in Issuing Policies,” R. J. Wetterlund, 
Washington National; discussed by S. A. 
Ralph, Craftsman; C. O. Pauley, Great 
Northern Life; J. H. Torrance, Business 
Men’s Assurance. 

“Anticipatory Breach of Contract,” O. 
B. Hartley, Great Western; discussed by 
E. St. Clair, North American Accident; 
J. M. Powell, Loyal Protective; Ross 
Ream, National Protective; E. W. Dillon, 
United Commercial Travelers. 


(CONTINUED ON PAGE 39) 











losses on accident and health reinsur- 
ance are probable and the reinsurers 
have sought to counteract this by se- 
curing sufficient amounts of profitable 
business of other classes. This is obvi- 
ously an unsound arrangement. 

“The reinsurance companies cannot 
afford to subsidize the accident and 
health business indefinitely from the 
proceeds of other classes of insurance, 
for profits from the other lines are by 
no means certain. From the ceding 
companies’ standpoint, steps which will 
improve the reinsurers’ experience will 
in most cases benefit their own experi- 
ence as well. Hence it is in the ceding 
companies’ interest to so adjust their 
underwriting policies that their reinsur- 
ers will have an underwriting profit.” 

A change suggested by Mr. Crane 
was the retention by the direct writing 
company of a disproportionately larger 
amount of principal sum than of weekly 
indemnity. The effect of this would be, 
he said, that a larger proportion of the 
reinsurers’ business would relate to the 
disability coverage, on which there is 
less disparity between the loss ratios 
on large and small policies. More care- 
ful underwriting and lower limits should 
help the relatively worse experience on 
large risks, he said. 





Urges Commission 
Cut and Dividends 


Future of Stock Companies in 
Compensation Jeopardized 
Unless Plan Revamped 


VIEWS OF W. W. GREENE 


Vice-President of General Reinsurance 
Delivers Provocative Address Before 
Casualty Actuarial Society 


BRIARCLIFF MANOR, N. Y., May 
29.—Threats of monopolistic state funds 
for compensation, because of which not 
only that branch but “between a quar- 
ter and a half of the entire casualty 
business is in imminent danger,” can 
best be quelled by stock companies 
adopting the participating plan for com- 
pensation and lowering their commis- 
sion scales, W. W. Greene, vice-presi- 
dent and secretary General Reinsurance, 


told members of the Casualty Actuarial 
Society in his presidential address at 
the society’s meeting here. 

The swiftness of recent political 
changes makes it plain that there is real 
danger that the field of compensation 
insurance will suddenly be closed to pri- 
vate carriers not merely in one or two 
states, but in all or practically all of 
them, he said. While there are those in 
the business who would as soon let the 
states take over that branch, there is 
scant cause to believe that the move- 
ment will stop there, he warned. 


Urges Militant Attitude 


The first step should be the assump- 
tion of a militant attitude, assuring the 
world that although there are many 
difficulties inherent in the compensation 
business the casualty companies of the 
United States are perfectly capable of 
surmounting them. While this will be 
an excellent start, Mr. Greene warned 
that it will be no more than that “un- 
less it is accompanied by an honest and 
unflinching effort to adapt private com- 
pensation insurance more closely to the 
needs of the public. 

“The chief trouble with compensation 
insurance lies in the operating plan of 
the stock carriers,’ said Mr. Greene, 
after making it clear that he was not 
criticising the rate-making plan by 
which manual rates are made. “This 
operating plan has broken down badly 
not only because it carries an acquisi- 
tion cost which is higher than is eco- 
nomically justified, at least for fair- 
sized risks, but also it provides no way 
whereby a company whose aggregate 
loss and expense costs are less than the 
average may share the resultant saving 
with its assured, either through rate re- 
duction or by way of a dividend. 

“Tt is probable that the selective 
process now operating against the stock 
carriers will be considerably slowed 
down if we enter a period of unusual 
prosperity. It is not inconceivable that 

(CONTINUED ON PAGE 37) 
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Sang Men Are Interested 
in the Sweitzer Shortage 





MANY QUESTIONS INVOLVED 





Speculation Is Heard as to Possibility 
of Liability Under Bond of Former 
Cook County Clerk 





Surety people in Chicago have been 
following closely the developments in 
connection with the audit of the office 
of clerk of Cook county, which was held 
for many years up until October of last 
year, by Robert M. Sweitzer. The audit 
showed a shortage of more than $400,- 
000. Sweitzer, one of the leaders in the 
Cook county Democracy, and a cham- 
pion vote getter, is now county treas- 
urer. 

As_ county clerk, 
bonded in the amount of $100,000. 
Throughout the years, the surety was 
the United States Fidelity & Guaranty, 
the bond having been placed through 
the late George E. Brennan, who was 
boss of the Democratic party in Cook 
county. 

Official notice has now been served 
on the U. S. F. & G. of the shortage. 
Sweitzer has been given until next Mon- 
day to make good the shortage. 


Sweitzer was 


Speculate as to Liability 


Surety people are speculating on the 
vossible liability of the U. S. F. & G. 
under the bond. The various transac- 
tions contributing to the shortage oc- 
curred over a period of years and there 
is a question whether the total liability, 
if any, of the U. S. F. & G. is limited 
to $100,000 or whether there is possi- 
bility of cumulative liability. 

Sweitzer is bonded as country treas- 
urer in the amount of $3,000,000. When 
he first went in office he was bonded by 
personal sureties, but these were re- 
placed by corporate sureties. There are 
about 19 companies on the bond on a 
cosurety basis. The originating com- 
pany is the Fidelity & Deposit and the 
agency is Horan & O’Brien, composed 
of Al Horan, chief bailiff of the munici- 
pal court, and M. J. O’Brien, former 
chief clerk of the sanitary district of 
Chicago. 
"No Move to Cancel 


There has been no move on the part 
of these sureties to cancel the bond. 
However, the interested companies were 
watching the situation closely with the 
possibility of cancellation in mind. 
There is no thought that there is any 
loss under the treasurer's bond. The 
companies are privileged to cancel the 
bond, with or without cause, some be- 
lieve. 

Chicago’s surety people were besieged 
by newspaper reporters, who wanted to 
see the application that Sweitzer made 
out for his treasurer’s bond. Newspa- 
pers were interested in finding out what 
assets Sweitzer listed. The reporters 
were persistent despite the fact that it 
was explained to them that the ap- 
plication is strictly confidential as be- 
tween the surety and the applicant. The 
newspapers also wanted to find out 
whether the sureties proposed to can- 
cel the treasurer’s bond. 

Most surety people who have been 
speculating on the case, wonder whether 
there will be any liability at all upon 
the surety on the county clerk’s bond. 
Most of the shortage is accounted for 
in the so-called tax redemption fund. 
This fund consists of money that was 
paid in in redemption of property that 
has been sold for taxes and never 
claimed by the buyer of the tax title. 
Those funds therefore belong to the 
person who has bought the tax title on 
the property. There is no legislation 
covering this fund and its status is 
therefore indefinite. There is a ques- 
tion as to what the responsibility of the 
county clerk is in regard to this fund. 

The rest of the shortage is made up 
principally of interest on deposits that 
was not turned over to the county. 








Why It Pays to Have 
Sufficient Golf Cover 





The importance of selling golf- 
ers special liability policies is 
again emphasized by the settle- 
ment that was made out of court 
in New York City. A golf ball 
was sliced off the course of the 
Sullivan County Golf & Country 
Club at Liberty, N. Y., shattering 
the windshield of an automobile 
driven by August Sachs, a sales- 
man. The club paid $5,000 and 
the Travelers $10,000 to Mr. 
Sachs, who suffered the loss of 
his right eye and is threatened 
with sympathetic complications to 
the left one. 


A high school principal sliced a 
ball, crossing the fence which sep- 
arated the course from the high- 
way. It cracked into the wind- 
shield of Mr. Sachs’ automobile. 
Mr. Sachs brought suit for $100,- 
000. The club carried liability in- 
surance for $10,000 and then the 
members raised an extra $5,000 by 
mortgaging the club property and 
subordinating the liens of bond- 
holders. Since then the club has 
taken out liability insurance 
amounting to $100,000. 











Drinking Hazard Seen as 
Worse on Individual Cars 


Some executives, who are particularly 
concerned because of the relation of 
drinking to automobile accidents, ex- 
press the belief that the experience on 
automobile fleet business is destined to 
be better than that on the individual 
cars. Accordingly one of the companies 
at least is putting on a drive for fleet 
business at this time. 

The theory is that the amount of 
drinking among drivers of commercial 
cars has not increased to anything like 
the extent of drinking among private 
passenger car drivers. Furthermore 
they say that the hazard of the intoxi- 
cated pedestrian is not so serious in the 
daytime, when most of the commercial 
cars are in operation, as in the evening. 

Then there is the general proposition 
that fleets are susceptible to engineering 
and safety control; that the premium 
justifies some attention being given on 
these scores and the drivers will heed 
the suggestions when they are backed 
by the employer. 





U. S. F. & G. Cincinnati Talks 


The Cincinnati office of the United 
States Fidelity & Guaranty successfully 
closed last Saturday the sixth of a se- 
ries of instructive meetings in which 
the various casualty lines were discussed 
for 30 local brokers. Harry Bibby, as- 
sistant superintendent of the compensa- 
tion and liability department from the 
home office, closed the series with a talk 
on public liability. The meetings will 
be resumed in October. 








There is no law governing interest and 
this feature is likewise indefinite. As- 
cordingly it is not likely to be an open 
and shut case so far as liability under 
the bond is concerned. 

Sweitzer has figured indirectly in the 
insurance picture in Chicago recently, 
inasmuch as he is the one who is des- 
ignated receiver under the Skarda act. 
In that capacity, he acts to collect taxes 
and has certain authority in connection 
with the property. There have been 
reports that the Skarda act receiver has 
been dictating how the insurance should 
be handled on these properties. 

Sweitzer is known to accident and 
health insurance people since he is a di- 
rector of the Illinois Commercial Men’s 
Association and served at one time as 
president of the International Claim As- 
sociation. 


'Agents Play Large Part in 
Campaign for Motor Safety 





SUGGESTIONS FROM HAATANEN 





National Bureau Engineer Tells Ne- 
braska Body Some Courses That 
May Be Pursued 





At the annual meeting of the Ne- 
braska Association of Insurance Agents 
at Hastings, C. E. Haatanen of Omaha, 
resident engineer of the inspection office 
of the National Bureau of Casualty & 
Surety Underwriters at Omaha, gave 
some observations as to automobile 
traffic accidents and their appalling toll. 
Last year there were 36,000 people 
killed, nearly 1,000,000 injured and the 
economic loss was $1,500,000,000. The 
speaker gave six prime causes for auto- 
mobile accidents. They are driving 
too fast for conditions, improper pass- 
ing, failure to obey traffic signals, im- 
proper turning, driving on the wrong 
side of the road, driving with defective 
equipment. 


Automobile Speed Accented 


There are now 26,000,000 cars in the 
United States and there are 480,000 in 
Nebraska. The maximum capacity of 
the average automobile a few years ago 
was 60 miles an hour and now some 
are guaranteed to travel as fast as 110. 

Mr. Haatanen pointed out that during 
the last 10 years or so much progress 
has been made in industrial plants in 
reducing accidents through the preach- 
ing of safety and the guarding of ma- 
chines. In his opinion there are three 
main factors through which _ traffic 
safety work should be conducted by in- 
surance people. One is by the com- 
panies that conduct the national safety 
work through various educational me- 
diums. Next is the work of the National 
Bureau of Casualty & Surety Under- 
writers and the third is the influence of 
local agents. 


Agents Should Take Lead 


The agents, he declared, should be 
the leaders in their respective cities in 
everything leading to traffic safety. In 
some cities the local agents have made 
a systematic effort to reduce accidents 
and they have been successful. He 
pointed out, for instance, what was 
done last year in Syracuse, N. Y. He 
said for 18 months the agents were the 
driving force behind a campaign which 
resulted in a marked improvement in 
conditions. The experience was so 
favorable that Syracuse earned a reduc- 
tion in liability premium charges. He 
said that agents in any city can carry 
on a similar campaign and get similar 
results. 


Program for Counsel Meet 


The tentative program for the annual 
convention of the International Associa- 
tion of Insurance Counsel at White Sul- 
phur Springs, W. Va., Aug. 28-30 is an- 
nounced by W. R. Mayne, president. 

The speakers will include R. H. Jack- 
son, general counsel internal revenue de- 
partment; J. H. Collins, attorney Metro- 
politan Life, on “Introduction of the 
Common Law of Life Insurance”; H. S. 
Ives, special counsel Association of Cas- 
ualty & Surety Executives; L. B. Jones 
of Misissippi, on “The Case at Bar”; 
R. L. Webb of Kansas, on “Liability of 
Insurance Company When It Takes Full 
Charge of the Investigation and De- 
fense”’; L. P. Kristeller, New Jersey, 
“Mortgagee Under the Standard or Un- 
ion Mortgage Clause, Some of His 
Rights and Liabilities’; R. B. Mont- 
gomery, Jr., Louisiana, “The Effect of 
the Presumption Against Suicide Upon 
Burden of Proof in Life and Accident 
‘Cases,” and Willis Smith of North Cara 
lina, 


The Standard Mutual Automobile In- 
surance Association of Council Bluffs 
has been licensed by the Iowa depart- 





ment to write full coverage automobile. 











LEGISLATIVE 
e DIGEST e 


Michigan—Michigan legislature ad- 
journs with few enactments of insurance 
measures. The motorists financial re- 
sponsibility act was extensively amended 
but the changes are mainly of a tech- 
nical nature to facilitate operation of the 
law. Some relatively minor changes 
were made in workmen’s compensation 
act, but the law was not generally lib- 
eralized as sought. A commission was 
created to study advisability of includ- 
ing occupational diseases under the com- 
pensation act and to report at the next 
session, 

Alabama—Ways and means commit- 
tee refuses to eliminate provision of 
new revenue bill increasing premium tax 
on foreign Hie and casualty companies 
from 2 to 2% percent. The tax on 
domestic companies remains at 1% per- 
cent, 





AUTOMOBILE 

Missouri—Senate passes conference 
committee automobile drivers license 
bill, limiting the fee to 50 cents for two 
years. The bill has gone to the house 
for fimal action. 

Wisconsin — Assembly kills Bichler- 
Laack bill repealing part of the com- 
parative negligence act relating to auto- 
mobile accident cases which permits col- 
lection of the entire damage claim from 
any one judgment defendant in suits 
brought against several persons. Under 
the Iaw it is now possible to recover 
from amy one person financially able 
to pay if the other defendants are not 
able, regardless of the percentage of 


| negligence determined for each person 


involved. 
COMPENSATION 


Florida—Governor signs measure giv- 
ing Florida a compensation act. 

Nebraska—The conference committee 
named to iron cut differences between 
the house and senate on the compensa- 
tion court bill recommended that the 
request of insurance companies that a 
$200 limit be placed on the compensa- 
tion to be paid in any case except upon 
court order after a hearing be reinserted 
in the bill, but the house disagreed and 
a second conference committee was 
named. The first one had also recom- 
mended that the salary of judges be 
raised to $3,600 and that of the secre- 
tary to $2,400 a year, but the house re- 
fused to accept these recommendations. 


ACCIDENT AND HEALTH 


Illinois—House reports favorably on 
bill authorizing organization of non- 
profit hospital service corporations 
under the supervision of the insurance 
director. 

Ohio—House passes bill exempting 
contracts for health, disability or acci- 
dent from creditor’s claims. * * * Sen- 
ate passes bill prohibiting publication, 
advertising and soliciting business with- 
out compliance with the state insurance 
laws. 

SURETY 

Nebraska—A new liquor control law 
requires bonds of all wholesalers, dis- 
tributers, makers and retailers. 





May Regulate Taxi Coverage 


LINCOLN, NEB., May 29.—The 
Nebraska supreme court has affirmed 
the power of the state railway commis- 
sion to prescribe. the qualifications of 
insurance companies writing taxicab in- 
surance in the state. 

The decision was in a case from 
Omaha in which the district court had 
refused to issue an injunction asked 
against Jack Mann and other taxicab 
operators who had not furnished the 
type of insurance required by the com- 
mission. 
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Suburban Auto Celebration 
of Its Tenth Anniversary 





PRESIDENT DEICKE WAS HOST 





Agents from Indiana and Illinois Called 
to the Head Office for 
Conference 





E. F. Deicke of Lombard, Ill, presi- 
dent of the Suburban Auto, and Mrs. 
Deicke were hosts to’ some 300 guests 
from Illinois and Indiana in an al!-day 
celebration which was cliniaxed by a 
dinner at the Medinah Country Club. 
Mr. Deicke founded the Suburban Auto 
10 years ago. He has built up a strong 
organization in Illinois and is now 
branching out in Indiana. So pleased 
was he at the results that he decided 
to have a tenth anniversary celebration. 
J. M. Beverley of Chicago, special 
counsel for the company, served as 
toastmaster. 

Some of the people present were J. 

Alderman, president of the Lombard 
village council and vice-president of the 
Great Lakes Dredge & Dock Co.; 
County Judge W. G. Knoch, A: F. 
Koring, secretary and underwriter; Ed- 
mond Forster, superintendent claims de- 
partment; A. C. McKeown, special 
agent for northwestern Illinois; N. W. 
Oppenheim of Peoria, special agent for 
downstate territory. The agents were 
all delighted with the hospitality of the 
company. 


Products Liability Great 
Field, Says U. S. F. & G. Man 


Great increase in sale of general lia- 
bility insurance may be expected in the 
next few years, J. H. Bibby of the home 
office liability department of the United 
States Fidelity & Guaranty, stated in a 
talk before brokers of the midwestern 
division branch office in Chicago last 
week. The defense feature of these con- 
tracts is especially valuable in these 
times, due to the great number of frau- 
culent and padded claims. Products lia- 
bility coverage has grown more rapidly 
than any other line, he said, with 50 per- 
cent increase in premiums received last 
year by stock companies, from $1,000,- 
000 in 1933 to $1,500,000 in 1934. This 
is a field of tremendous potentialities, 
he stated, but the coverage must be 
written carefully, otherwise companies 
may suffer heavy losses and be forced 
to limit their writings in this line. The 
talk was one in an educational course 
conducted by W. O. Schilling and J. D. 
Hall, co-managers at Chicago. Mr. 
Hall presided. 








Standard Accident Auto Drive 


The Standard Accident has placed in 
the hands of its agents carefully pre- 
pared material for an automobile in- 
surance production campaign. 

There are four direct-by-mail pieces 
and an) illustrated folder to be used in 
personal solicitation, showing the vari- 
cus forms of coverage together with 
photographs indicating the need for 
protection and a summary of the pro- 
tection and service provided by the 
Standard Accident. 

The first of the mailing pieces is a 
self-mailing broadside, headed, “This is 
your responsibility.” It is a challenge 
he the motorist who faces a responsi- 
bility to the public in the matter of auto 
accidents. 

Then there is a piece entitled, “Two 
men bought cars.” It tells a human 
interest story of two men and their ex- 
perience in court, emphasizing the need 
for automobile insurance. 

Then there is one, “Sorry we had to 
bring you in,” being a discussion of the 
car owner’s plight when the police act 
after an accident. 

The final mailing is a sales booklet 
giving common sense suggestions for 
safe driving and pointing out that not 





Delivers Provocative 
Compensation Message 























W. W. GREENE 


W. W. Greene, vice-president of the 
General Reinsurance of New York, has 
again caused casualty people to sit 
up and take notice. Last year in a 
paper before the Casualty Actuarial So- 
ciety, he presented some recommenda- 
tions as to compensation insurance that 
attracted much attention and caused 
considerable comment. 

This year in his presidential address 
before that organization he again made 
some provocative observations. 

Mr. Greene is a student of the busi- 
ness. He weighs matters carefully and 
when he reaches a conclusion does not 
hesitate to speak. As an executive of a 
reinsurance company he is in some re- 
spects freer to speak his mind than is 
an executive of a direct writing com- 
pany. 


High ‘Denis nee on 
Taxi Cover Requirement 


The North Carolina supreme court 
has held that the city of Charlotte did 
not have authority to require taxicabs 
to file a liability policy or bond for 
the protection of the public against loss 
due to personal injuries or death. The 
case was State vs. Gulledge. 

The higher court held that the au- 
thority “to regulate the use of automo- 
biles . . . or other motor vehicles” con- 
ferred by the charter, or the authority 
“to license and regulate all vehicles 
operated for hire,’ or the “power to 
make regulations for the better 
government” conferred by the general 
law, cannot be construed as intended by 
the legislature to authorize the adoption 
of an ordinance of the kind here in- 
volved, which establishes a public policy 
hitherto unknown in the general legis- 
lation of the state. The word regulate 
was used in the general municipal cor- 
poration act to confer upon the city the 
authority to make traffic rules, designate 
parking places, control the manner of 
solicitation of passengers, etc., rather 
than to confer authority to prescribe 
conditions precedent to the operation of 
such vehicles, when such authority 
transcends the policy of the general law, 
and is not expressly granted. 

The Mississippi supreme court has 
upheld an ordinance of the city of Lau- 
rel requiring taxicabs to be insured in 
$5,000/10,000 liability limits and $1,000 
property damage. That is not an un- 
reasonable requirement, the court de- 
cided. The case was Brogan et al. vs 
Hosey et al. 








even caution and skill can entirely elim- 
inate the need for automobile insurance. 





Pink Appoints Whelehan as 
Attorney in Mortgage Field 


MARSTEN NAMED ASSISTANT 





New York Insurance Superintendent 
Places Special Deputy in Charge 
of Legal Department 





NEW YORK, May 29.—Superintend- 
ent Pink of the New York department 
has appointed J. Donald Whelehan as 
attorney of record for the Bond & Mort- 
gage Guarantee Company, the largest of 
the 23 title and mortgage guaranty com- 
panies in liquidation or rehabilitation. 

Mr. Whelehan will continue to act as 
special deputy superintendent in charge 
of the company’s rehabilitation. Mr. 
Whelehan joined the department three 
years ago as assistant to the superin- 
tendent’s attorney in liquidation of the 
Southern Surety. Later he was attor- 
ney to the superintendent in liquidation 
of the New York Indemnity and La- 
Salle Fire. He was named special dep- 
uty for the Bond & Mortgage Guarantee 
in 1933. 

Russell Marsten Assistant 


In his new position Mr. Whelehan 
will head a legal department of 90 per- 
sons with more than 20 lawyers. To 
assist him in his administrative duties 
Mr. Pink named Russell Marsten as- 
sistant special deputy in rehabilitation. 
He has been assistant special deputy of 
the New York Title and Mortgage 
Company and has wide experience in 
the mortgage and real estate field. 


—_— Contracts Cined: 
by Some Banks in Indiana 











Due to the passage recently of a new 
insurance code in Indiana, some of the 
state banks there apparently have be- 
come nervous on account of their rela- 
tionship with London Lloyds. Several 
bankers’ blanket bonds with Lloyds, 
covering institutions in that state, have 
been canceled recently and_ replaced 
with contacts in licensed companies. 
This has caused considerable activity in 
the fidelity department of some of the 
companies that is most welcome. For 
several years, the tendency has been all 
the other way, bond after bond going 
off the books of domestic companies 
into the hands of Lloyds. 


BARS LLOYDS INDIANA BONDS 


INDIANAPOLIS, May 29.—There 
is no way for Lloyds to issue an accept- 
able bond in Indiana, not being admitted 
to the state and not having licensed 
commission agents. The Indiana law 
governing banking requires that ‘“‘fidel- 
ity bonds written by surety companies 
will be approved by the department only 
when such surety companies are li- 
censed to do business in the state of 
Indiana.” 

State banks are required to carry fi- 
delity bonds acceptable to the banking 
department as above defined. While 
bankers blanket bonds are written on a 
continuing basis, a premium has to be 
written each year and a certificate is- 
sued, which must be filed with the de- 
partment and comply with the above 
definition. 

Indiana banking department officials 
believe there is not now an outstanding 
state bank bond issued by a company 
not regularly licensed in the state. Ac- 
cording to a ruling of the comptroller 
of the U. S. treasury, national banks 
must conform to the requirements of 
the state laws of their domicile as to 
bonds. 


W. A. Barr on Coast Trip 
W. A. Barr, agency supervisor Mas- 
sachusetts Bonding, is on a coast trip. 
He spent two weeks in Los Angeles 
with the W. L. Thomas agency and 
went from there to San Francisco. 





Apartment O.L. & T. Risk 
Claim Score 100 Percent 





Casualty underwriters are wary 
of O. L. & T. risks because of 
the claim-mindedness of the pub- 
lic. This is especially true of risks 
operated by receivers because 
many times the receiver does not 
keep the building in repair. One 
Chicago underwriter had an in- 
teresting experience. One of his 
risks was a three apartment build- 
ing in receivership and a glass 
door was broken on the first floor 
and cut a little boy’s finger. No 
claim was made but two weeks 
later a woman on the second floor 
tripped on the stone step and fell 
and put in a claim. To keep the 
claim out of court the company 
paid $20 but when the woman on 
the first floor heard about it she 
put in a claim for her little boy’s 
finger. Later the claim man was 
sitting at the underwriter’s desk 
telling about the experience on the 
risk and suggested that the com- 
pany get off it when the telephone 
rang and the woman on the third 
floor called, saying that when she 
was taking a bath the plaster on 
the ceiling fell and hit her back 
and “would some one from the 
company want to come out and 
see it?” Score—100 percent. 














Action on Improving Juries 
Taken by Kansas City Group 





KANSAS CITY, MO., May 29.— 
Members of the executive committee of 
the Liability Protective Association, 
Inc., organized in February to combat 
fake damage claims and excessive dam- 
age awards, met with all the judges in 
the nine circuit court divisions in Kan- 
sas City in a mutual effort to improve 
court procedure, especially by obtain- 
ing more representative jury service. 

The meeting was arranged by Judge 
Ben Terte. Business men asked the as- 
sistance of the court in refusing an ex- 
cuse for jury service unless absolutely 
necessary. They also asked tlie advice 
and suggestions of judges for other im- 
provements, such as new legislation 
permitting circuit court judges to com- 
ment on evidence, a practice not now 
possible to Missouri. 

The Protective Association, recogniz- 
ing that many business men sought to 
evade jury service and that there was a 
constant lack of business representation 
on juries, recently mailed agreements 
to most of the large institutions in Kan- 
sas City asking the heads to pledge to 
serve when their names were drawn 
and to insist that their employes do 
likewise. Only 200 of these agreements 
have been returned signed. 

One suggestion made by the judges 
was that the employer should require 
employes to serve on juries when called, 
but should pay them while they are 
doing so, inasmuch as the warrants for 
such service are for small amounts and 
often are not redeemable for full value. 
Judges emphasized that business men 
should not try to influence employes 
called to jury service. 


ST. LOUIS STUDIES QUESTION 


ST. LOUIS, May 29.—With the hope 
of improving automobile liability loss 
experience here the Associated Indus- 
tries of Missouri and the St. Louis 
Chamber of Commerce are furthering 
the movement to obtain the best type 
of circuit court jurors possible. A meet- 
ing was held with the board of jury 
supervisors to ascertain how business 
men and the board can cooperate. 





Graham Visits Chicago 


John J. Graham, vice-president in 
charge of sales Hartford Steam Boiler, 
was in Chicago on an agency tour. 
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De Celles Talks 
of Auto Measure 


Massachusetts Commissioner Com- 
ments on Compulsory 
Liability Law 


OPPOSES A STATE FUND 


Declares He Will Advocate Change in 
Present Act to Cut Down Loss 
Volume 


BOSTON, May 29.—Commissioner 
F. J. DeCelles, at a luncheon given him 
by the Massachusetts Insurance Society, 
disclosed for the first time the basis on 
which he had previously claimed that 
compulsory automobile liability insur- 


ance rates next year would have to be 
higher than ever before. 

“The rates for the present year,” said 
the commissioner, “were based on losses 





of $16,000,000 for the previous full year, 
averaged in the five-year period, while 
the rates for next year will be based, 
under the existing law, on losses of over 
$20,000,000 for last year, to be put into 
the last five-year average.” He con- 
tinued: 


Compulsory Law Not Popular 


“The automobile liability rates are 
getting so high that they are becoming 
confiscatory. The public conscience is 
becoming so numbed that thousands of 
claims are being put in far in excess of 
injuries sustained. The compulsory law, 
rejected by 39 states, is not popular. It 
is like the prohibition law, which was 
unpopular and which I always main- 
tained could never be enforced for that 
reason. The compulsory law is in the 
same category and while it is a fine 
theory if it would work, we will never 
be able to bring the public around to 
what it means. 


Will Try to Change the Law 


“We have either to let the law stand, 
repeal it or change it. We have deter- 
mined to try the latter. At present we 
are insuring against the small losses, as 
is shown by the fact that 31,000 of the 
35,000 guest claims fast year were for 
less than $300. I am going to propose 
a law which will provide indemnity for 
death and dismemberment for pedes- 





trians and occupants of cars in which 
the driver is not to blame. In cases 
where drivers are negligent the occu- 
pants of the cars will have to collect 
from the drivers. If the drivers of the 
latter cars do not pay in 90 days after 
judgment they will be off the road until 
they do. Careless and negligent drivers 
will be put into a Class A group, which 
may be expected to grow, and which will 
include those paying the highest rates. 
The 96 percent of careful drivers will 
eet the benefit of lower rates as a re- 
sult. 


Opposed to State Fund 


Commissioner DeCelles won applause 
when he came out flatly against a state 
fund. “When the public has developed 
such a claim consciousness with insur- 
ance companies paying the bill, what 
would they do if the state paid the bill?” 
he asked. “Every legislator would be- 
come a claim adjuster and failure to get 
a fat award for a client would result in 
a campaign against such a legislator for 
reelection,” he declared. 

President Frank W. Harrington of the 
society presided. E. C. Stone, manager 
Employers Liability, spoke of the great 
contribution of insurance to the needs of 
the people though the payment of over 
$14,000,000,000 in benefits from 1930- 
1933. H. G. Fairfield, president of the 
Boston Board of Fire Underwriters, 
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gave a humorous address in which he 
presented the case of the general agents, 
President E. S. Litchfield of the Brokers 
Association of Massachusetts, pledged 
the cooperation of the brokers to the 
commissioner. 

Mr. DeCelles is to be honor guest at 
a dinner in Boston June 4, sponsored by 
Massachusetts insurance people. 


J. W. Scherr, Jr.’s New Work 


J. W. Scherr, Jr., a son of President 
J. W. Scherr of the Inter-Ocean Cas- 
ualty, Cincinnati, will take over a part 
of the present duties of F. W. Sarles, 
agency assistant and director of pub- 
licity, when the latter assumes his new 
position as North Carolina manager at 
Greensboro. The younger Mr. Scherr 
has been associated with the company 
since 1931 doing claim work. He will 
edit “The Optimist,” the monthly house 
organ. Mr. Scherr is a graduate of 
Kenyon College and is 27 years old. 
Upon his graduation from college in 
1929, he went with the “Weekly Under- 
writer” in New York where he did both 
office and field work. 


Form New Industrial Company 


J. G. Hand, until recently manager 
of the industrial department of the 
Standard Life of Jackson, Miss., and 
19 others have joined in the formation 
of the North American Mutual, with 
headquarters in the Lampton building 
at Jackson, to write industrial, health 
and accident business, paying a small 
benefit for death from natural causes, on 
the stipulated premium plan. This is 
the first company of its kind ever or- 
ganized in Mississippi. No officers have 
been named, but the directors author- 
ized Mr. Hand to manage the company 
and conduct its affairs until an election 
is held. 


Standard Accident Appoints Miles 


Chester A. Miles becomes field repre- 
sentative of the Standard Accident in 
Kansas City, Mo., and Kansas. He has 
formerly served with the Kansas City, 
Little Rock and St. Louis ofiices of the 
Travelers and more recently has been 
associated with the American Surety in 
Milwaukee. 


Indiana Auto Men Meet 


The Indiana Insurors, composed of 
some 30 non-conference automobile in- 
surance companies operating in Indiana, 
including stock and mutuals, met in In- 
dianapolis Tuesday and discussed cer- 
tain features of the new insurance code 
which affect automobile writing com- 
panies. A form will be prepared by 
George E. Traut, secretary of the or- 
ganization, on which members will re- 
port rates to the insurance department, 
conforming with the requirements of the 
new law. There will be no change in 
present rates. Frank M. Chandler of 
the Central Mutual, Chicago, accom- 
panied by Arthur W. Lewis, who has 
been appointed special agent of the 
company for Indiana, attended the con- 
ference. 


Services Self-Insurers 


W. S. Haines, of Safety & Claims 
Service, addressed the Casualty Under- 
writers Association of Chicago last 
week. He told of his plans for hand- 
ling self insured compensation risks. In- 
stead of competing with brokers he has 
been cooperating, as the brokers would 
rather have a risk taken care of on com- 
pensation than let it go to a competing 
ae which might demand the other 
ines. 


Twohig Goes to St. Paul 


J. D. Twohig, city supervisor in the 
Chicago office of the United States Fi- 
delity & Guaranty, and connected with 
the office for ten years, has been pro- 
moted to manager of the service depart- 
ment in the St. Paul office, effective July 
1. No successor to Mr. Twohig in Chi- 
cago has been named as yet. 
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ACCIDENT AND 





Strong Program _ hnaminasit 


Speakers Listed for adel Meeting of 
National Accident & Health Asso- 


ciation in Detroit 


The National Accident & Health As- 
sociation, which will hold its annual 
meeting at the Book-Cadillac Hotel, De- 
troit, June 14-15, has two very crowded 
speaking sessions Friday, with Satur- 
day morning devoted entirely to busi- 
ness matters, including reports of com- 
mittees, new and deferred business and 
election of officers. The entertainment 
features include a dinner and entertain- 
ment Friday night, with either golf or 
a sightseeing trip to Canada Saturday 
afternoon, and entertainment Saturday 
evening at one of the Canadian clubs, 
with the Accident & Health Managers 
Club of Detroit as host. R. H. Mac- 


Kinnon, Massachusetts Bonding, De- 
troit, is chairman of the entertainment 
committee. 


The Friday program, as announced by 
J. P. Collins, National Casualty, chair- 
man of the program committee, is as 
follows: 

Morning Session 

President’s Address, Armand Sommer, 
assistant to vice-president Continental 
Casualty. 

“Agency Management,” E. H. (Count) 
Mueller, state manager Pacific Mutual 
Life, Milwaukee. 

“Is the Limited Policy of Assistance 
in Stimulating the Sale of Broader Cov- 

rage?” George Brown, Detroit, secre- 
ocr Michigan Association of Insurance 
Agents. 

“Securing and Training Agents,” W. D. 
Mead, Pacific Mutual Life, Seattle. 


Luncheon 12:30 


“Seven Keys to Success,” Ernest W. 
Owen, Detroit manager Sun Life of Can- 
ada. 

Afternoon 

Address of Welcome, 
ens, mayor of Detroit. 

“The Possibilities for the Future De- 


Frank Couz- 





velopment of Accident and Health In- 








HEALTH FIELD 


surance,’ G. E. Turner, president First 
Reinsurance. 

“The Man Power in You,” C. W. Young, 
president Monarch Life. 

“Building a Successful Accident and 
Health Agency,’ A, M. Holtzman, mana- 
ger accident and health department 
Colorado Life. 

“Protecting Incomes,” James C. Heyer, 
vice-president Commercial Casualty. 

“What Group Disability Insurance Can 
Do to Increase Your Income,” John J. 
Hill, field supervisor group and pension 
division Aetna Life. 

“Changes,” W. W. Morse, Portland, 
Me., vice-president Federal Life & Cas- 
ualty. 

“Selling a Commercial Risk” (a sales 
demonstration), George Graves, Detroit 
Insurance Agency. 

“The Master Salesman,” Harry C. Heff- 
ner, sales engineer. 

“Inspections,” Charles King, Hooper- 
Holmes Bureau, New York, 





Can’t Evade Supervision by 
Avoiding Word “Insurance” 


GREEN BAY, WIS., May 29.—An 
organization whose sole purpose is in- 
surance, regardless of posing as an “as- 
sociation,’ cannot evade the control of 
the insurance department, according to 
an opinion from the attorney general 
to District Attorney Dorschel of Brown 
county. 

C. R. Zimmey of Green Bay pleaded 
not guilty when tried here on a charge 
of selling unlicensed insurance, main- 
taining that the National Mutual of 
Jacksonville, Fla., was not an insur- 
ance company but a mutual benefit as- 
sociation. ‘The contract follows the 
lines of customary accident and health 
policies, although the words insurance, 
policy, premium and assured were 
avoided, and the words _ protection, 
membership, payments and member 
substituted. 

Defining an insurance contract as 
“a contract whereby one party agrees 
to wholly or partially indemnify 


‘another for loss or damage which he 





may suffer from a specific peril,’ the 
attorney general said: “The law looks 
to the substance rather than to the form 
and is not to be cheated... The ab- 
sence of the word ‘insurance’ can op- 
erate as no charm wherewith to wrest 
it out of the control of the insurance 
depariment.” 


Alldredge to Home Office 


F. B. Alldredge, who has been man- 
ager of the Occidental Life branch office 
in San Francisco, has been transferred 
to the home office and placed in charge 
of the accident and health department. 
Mr. Alldredge has had long experience 
in the accident and health field. He was 
a vice-president of the old Lion Bond- 
ing of Omaha, which retired from busi- 
ness in 1921. He has represented the 
Occidental Life in San Francisco for a 
number of years, handling life as well 
as accident and health business. He is 
succeeded there by M. R. Nyman, for- 
merly with the Northwestern National 
Life in San Francisco. 


“Agent” Jailed for Fraud 


The Ohio ey rey has been noti- 
fied that “J. L. Barry” has been sent to 
the workhouse in Cincinnati for 30 days 
in connection with alleged fraud in writ- 
ing health and accident policies. It is 
charged that he collected a $5 premium, 
and that was the last heard of it. He is 
said to have represented himself as an 
agent of the Fidelity Health & Accident 
of Benton Harbor and National Casu- 
alty of Detroit. 


Honor Ackerman in Los Angeles 

LOS ANGELES, May 29.—The 
monthly luncheon-meeting of the Acci- 
dent & Health Managers Club was des- 
ignated “Ackerman Day,” in honor of 
past President P. H. Ackerman of 
Rowan & Co., who presided at the meet- 
ing. This was in accordance with the 
plan suggested by President C. M. 
3eall at the last meeting for honoring 
past presidents of the club. Following 
discussion of the awarding of cash 
prizes for individual production in Na- 
tional Accident and Health Insurance 
Week, a committee consisting of Mark 











policies. 


FORMULA for 
PROTECTION 


When an agent writes a policy in Ohio Casualty, 
he may be confident that he is writing, for his 
assured, a Formula for Protection. 


A conservative Company, yes, but careful prog- 
ress goes hand in hand with SOLIDITY.... A 
coast-to-coast claim service which functions day 
and night, which settles claims promptly, cour- 
teously and satisfactorily. 
fulfill easily all obligations assumed under its 


Amply liquid, too, to 


THE OHIO CASUALTY 


INSURANCE COMPANY 
HAMILTON 
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Wells, F. E. Dudley and C. J. Barnett 
was appointed to handle the matter. 

. A. Campion, assistant superinten- 
dent of the board of education, gave an 
interesting talk on adult education. He 
was introduced by George Gray, insur- 
ance instructor. 


North Dakota State Meeting 

Twenty-five representatives of the 
Mutual Benefit Health & Accident and 
United Benefit Life attended a state 
agency meeting conducted in Fargo by 
C. T. Tollefson, North Dakota state 
manager. The home office was repre- 
sented by D. M. Brovan, agency direc- 
tor; Ray H. Hawkins, chief underwriter, 
and C. L. Gurney, agency supervisor. 
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Discounts Hazard of Silicosis 





New York Industrial Commissioner Be- 
lieves New All-Inclusive Disease Act 
Will Not Prove Expensive 





Industrial Commissioner E. F. An- 
drews of New York estimates that the 
new all-inclusive occupational disease 
act in that state will add less than 2 
percent and perhaps less than 1 percent 
to the cost of compensation insurance 
in New York. 

The insurance people estimate that 
the number of employes exposed to sil- 
ica and other dust diseases in New York 
total 20,000. That is an outside esti- 
mate, he contended. The division of 
industrial hygiene of the state depart- 
ment of labor estimates that about 3,000 
workers, of whom 2,600 are stone cut- 
ters, are under serious exposure to silica 
dust. About 2,200 workers are subject 
to moderate exposure, about 3,000 to 
slight exposure and 31,000 to negligible 
exposure. 

He cited the experience in Massa- 
chusetts and Wisconsin. In the Bay 
State, in the four years ended June 30, 
1933, there were only 116 awards for 
silicosis and tuberculosis. Eighty-four 
were in the granite industry, 10 in foun- 
dries and 22 in all other industries. 

Bringing silicosis and other dust dis- 
eases under the act will stimulate pre- 
vention, he said. Adequate exhaust sys- 
tems, suction devices and the substitu- 
tion of other substances for those con- 
taining silica will tend to lower the in- 
surance rate and lessen the numbcr and 
severity of claims. 


Oklahoma Hearing June 4 


OKLAHOMA CITY, May 29.—The 
hearing before the Oklahoma insurance 
board on a proposed increase of 36 per- 
cent in compensation rates, which was 
scheduled for May 28, has been de- 
ferred to June 4 at the request of at- 
torneys for both sides. 

The Associated Industries of Okla- 
homa held a meeting in Tulsa to devise 
methods of protesting the proposed in- 
crease. Austin Rittenhouse, attorney for 
the companies, said the loss ratio for 
1931 was 90.8 in Oklahoma on each pre- 
nium dollar for medical expense, which 
left only 9.2 cents for operation. 


Order Newsboy Classification 


The Oklahoma insurance board has 
ordered a separate rate and classifica- 
tion for newsboys in the compensation 
manual. The order grew out of the con- 
troversy between the Ponca City Pub- 
lishing Company and the Oklahoma 
Compensation Rating Bureau. 





New Home Office Location 


The Travelers Mutual Casualty is re- 
modeling the former Firestone Tire 
Company building at 1013 Walnut 
street, Des Moines, and will occupy the 
third and fourth floors as the home 
office. 
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Byron Becker, general agent Mutual 
Benefit Health & Accident, Red Oak, 
Ia., has made an unusual record there 
in the face of severe handicaps. 

Just a year ago he went into the terri- 
tory near Red Oak, where the drought 
had been the most severe and where 
prospects seemed the dimmest. Out of 
the heart of the drought-stricken area he 
was able to send 676 applications to the 
home office, landing on the company’s 
roster as its eighth highest producer of 
health and accident applications. 

He started his producing career at 24, 
having spent a few years aiter leaving 
school in the home office. 


Judge S. A. Ralph, secretary and 
manager of the Craftsman Insurance 
Company of Springfield, Mass., has a 
daily disciplinary code. It is expressed 
in the prevailing form of alphabetical 
symbols. On his desk the visitor sees 
a small placard listing selected letters 
of the alphabet in an unintelligible jum- 
ble. Judge Ralph does not disclose the 
interpretation of these symbols but says 
they tell him what he did yesterday that 
he should not do today. 


R. A. Gowdy, secretary of the United 
Casualty of Westfield, Mass., and one 
ot the golf champions of the Heaith & 
Accident Underwriters Conference, will 
miss the Conterence meeting in Detroit 
this year. It will be one of his rare ab- 
sences, and only a conflict with the date 
of the 20th anniversary meeting of his 
Yale class at New Haven keeps him 
away. 

F. P. Stanley, well known casualty 
executive, who recently connected with 
the R. D. Tweeddale Company at Bal- 
timore to take charge of its casualty 
department, was in Chicago last week 
and is making a trip through the west 
in behalf of his agency. Mr. Stanley 
was formerly at the head office of the 
Travelers and then became vice-presi- 
dent of the Glens Falls Indemnity. 


The Farmers Mutual Automobile, 
Madison, Wis., has recently purchased 
its own home office property at 312 
Wisconsin avenue. After extensive 
alterations and improvements the com- 
pany will occupy its own quarters Aug. 
1. H. L. Wittwer is secretary. 

George Gannon, former well known 
surety man of Chicago, has formed a 
partnership with Frank P. McGinn and 
Thomas M. Whitson under the firm 
name of Gannon, McGinn & Whitson 
to practice law with offices at 134 North 
LaSalle street, Chicago. 


Superintendent L. H. Pink, G. S. Van 


Schaick, his immediate predecessor as | 


head of the New York insurance depart- 
ment, and J. A. Beha, general manager 
of the National Board of Casualty & 
Surety Underwriters, will be honor 
guests at a luncheon conference spon- 
sored by the American Arbitration As- 
sociation at the Hotel Astor, New York 
City, June 4. 

Thomas Lonergan, 65, vice-president 
of T. H. Mastin & Co. died at his 
home in Kansas City following a two- 
month illness. He had been in the in- 
surance business more than 25 years. 
He joined the Kansas City reciprocal 
in 1917. 

Mr. and Mrs. Emil Giljohann, Mil- 
waukee, celebrated their 60th wedding 
anniversary at a gathering of their fam- 
ily and many intimate friends. Mr. Gil- 
johann is a former Wisconsin commis- 
sioner and is still active in business as 
secretary-treasurer of the Time of Mil- 
waukee. 


Walter H. Thompson, assistant treas- 
urer of the Lumbermen’s Mutual Cas- 
ualty and American Motorists, died at 


his home in Evanston, IIll., following a 
heart attack. He had been in the busi- 
ness 25 years. He was connected with 
the Federal Mutual Liability of Boston 
prior to joining the Kemper organiza- 
tion in 1928 when the Lumbermen’s re- 
insured the Federal. 


W. A. Chowen, manager California 
Inspection Rating Bureau and chair- 
man of the executive committee of the 





Western Safety Conference, to be held 


in San Francisco June 11-13, appeared 
on the California Traffic Safety Coun- 
cil program on radio station KJBS, San 
Francisco. He urged greater care in 
driving automobiles and greater vigi- 
lance in the home, in an effort to reduce 
the toll of accidental deaths and in- 
juries. 

A. Douglas Mennie, superintendent 
bonding department Globe Indemnity 
and Royal Indemnity, San Francisco, 
will be married to Miss Sarah Agnes 
Bolton June 29. They will be away on 
a motor honeymoon trip for several 
weeks, 





Driver in Traffic Violation 
Is Responsible to Guests 





LINCOLN, NEB., May 29.—Where 
an impatient motorist swings his car 
around the law-respecting drivers in front 
and thereby violates traffic signals and 
rules, the supreme court in Rogers vs. 
Brown, holds that it constitutes gross 
negligence and renders the offender re- 
sponsible in damages to guest passen- 
gers. The court says that the law im- 
poses upon motorists the obligation to 
use due care in dangerous situations if 
they wish to claim the exemption of lia- 
bility to guests who may be injured. 
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Friendly Service. 


KANSAS CITY, MO. 


Responsible agents desiring direct 
Home Office contacts are invited 
to ask the nearest Central Surety 
agent about its dependability and 
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A Sales Plan 
that works! 


ID you ever believe, after 

an interview, that your 
sales talk wasn’t quite as well 
organized as it might be? 


The Buckeye Union Visualized 
Sales Plan will make your inter- 
views more successful. It trains 
you to strike your prospect at a 
vulnerable point—and to tell a 
convincing story. 


We would like to explain our 
special sales program to you. 
There is no obligation. Write or 
wire the home office today. 
# 
Territory in Ohio 
~ 


THE 


Buckeye Union 
Casualty Company 


515 E. Broad St. 
Columbus, Ohio 














NEWS OF THE COMPANIES 





Central Mutual Report Made 


Illinois Department Gives the Company 
Favorable Notice on Cash Posi- 
tion of Its Assets 








The Illinois department has made a 
report of its examination of the Cen- 
tral Mutual of Chicago. The report 
states that its improved financial condi- 
tion as reflected in the report is the re- 
sult of various rehabilitation measures 
effected during the last quarter of the 
year including the partial reinsurance of 
some business in force. Its cash posi- 
tion is good as it has approximately 50 
percent of its admitted assets deposited 
in banks. The department states that 
the volume of business written in the 
future should be governed by its free 
surplus fund and thus avoid difficulties 


experienced in the past. Harold 
Shlensky is president and the main 
factor in the company. Frank 


Chandler, well known insurance man, 
recently joined the organization as head 
of its agency department. It is licensed 
in Illinois, Indiana, Iowa, Kansas, Ken- 
tucky, Maryland, Michigan, Missouri, 
Ohio, Tennessee, South Carolina, Wis- 
consin and the District of Columbia. It 
has specialized in taxicab, truck and 
fleet business but it is generally discon- 
tinuing taxicab and bus lines and is en- 
deavoring to secure more private pas- 
senger car business. 


Financial Exhibit Made 


Its premiums amounted to $1,031,895 
of which $691,827 were automobile lia- 
bility and $320,633 property damage. Its 
total income was $1,190,007. It paid in 
losses $331,759. Its total disbursements 
were $883,734. Its assets are $860,658, 
loss reserve $309,920, premium reserve 
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251,667, net surplus $111,652. Its in- 
vestment and adjustment expense dur- 
ing the year was $212,990 and its under- 
writing expense $434,596. 

The department in making its report 
makes some suggestions to the com- 
pany. The department states that its 
affairs should be conducted strictly in 
accordance with provisions of the by- 
laws. Business written should only be 
accepted from licensed agencies. The 
repayment of surplus advances should 
be made strictly in accordance with the 
provisions of the agreement whereby 
the amount of the advance was accepted 
and the provisions of section 19 of the 
1915 mutual act. 


Should Improve Mortgage Loan Status 


The management should make every 
effort to improve the status of mortgage 
loans owned. Supporting evidence of 
cash receipts as well as disbursements 
should be maintained in all cases and 
the purchase and sale of securities 
should be authorized by the directors. 
Operating expenses should be reduced 
as far as possible for the efficient con- 
duct of the business and particularly ex- 
pense paid in connection with the ad- 
justment of claims which have been re- 
garded excessive in the past. The man- 
agement will comply with these re- 
quests. The report shows that the com- 
pany has about 20,000 policyholders. 





Claims Names Are Confusing 


LANSING, MICH., May 29.—De- 
partment authorities have been notified 
that a decree will be filed here enjoin- 
ing the Central Mutual of Chicago from 
continuing to operate in this state under 
that name. Judge Keidan has handed 
down an opinion upon which the decree 
effective in 60 days, will be based. The 
Central Mutual Auto of Detroit peti- 
tioned for the order, contending damage 
to its business because of confusion of 
the two carriers in the public mind. 

Both carriers write chiefly truck and 
taxicab coverage, the Detroit mutual 
having some private passenger car 
business in addition. The Chicago car- 
rier was admitted to this state in 1933. 


Dividend Expected Soon 


The local district court of New Or- 
leans has consented to accept the ac- 
count of Superintendent Van Schaick of 
New York as liquidator in that state 
for the defunct Union Indemnity, rather 
than to wait for the account to be ap- 
proved by the New York court. This 
will hasten the time for paying divi- 
dends to creditors of the Union In- 
demnity. The records in the New Or- 
leans court indicate that an agreement 
is near with the United States govern- 
ment as to the taxes that are due. The 
assets of the company’s Louisiana fund 
are being converted into cash, in antici- 
pation of the receipt of reports of an- 
cillary receivers, from which it is ex- 
pected a dividend will be declared. 


U. S. F. & G. Premiums Gain 


Net premiums of the United States 
Fidelity & Guaranty for April were $2,- 
684,124, and for the four months $10,- 
584,799, President E. Asbury Davis re- 
ported at a meeting of the directors. 
Practically all lines showed an increase. 

Jacob Blaustein, president American 
Oil Company, Baltimore, was elected a 
director. 


Travelers Casualty Examined 


The Illinois department has released 
its report of the examination of the 
Travelers Casualty, an assesment acci- 
dent and health company with principal 
office in Springfield and executive office 
in Chicago. 

The department states cognizance 
should be taken of the small amount of 
surplus in excess of the minimum re- 
quirement and of the suggestion that 
new business should be secured on a 











very conservative underwriting basis, 
The exclusive agency contract with the 
Travelers Underwriters Company was 
canceled and this should aid in keeping 
operating and underwriting expenses at 
a minimum, the department states. 

L. O. Napier is president; E. A. Graw 
vice-president and M. A. Napier secre- 
tary. Total income last year was $6,848 
and total disbursements $6,606. Assets 
were $5,206 and since there were no dia- 
bilities the surplus was the same 
amount. 


Agreement Knocked Out 


NEW ORLEANS, May 29.—The 
compromise agreement between the de- 
funct Union Indemnity and the Hart- 
wig Moss Company must be revamped 
and the consent of the state must be 
obtained to any agreement made in the 
future, under a ruling by Judge Prov- 
osty. After the Union Indemnity went 
into receivership, an agreement was 
made, listing the debt owed by the Hart- 
wig Moss agency to the Union Indem- 
nity at $23,500, payable with Louisiana 
highway bonds in the amount of $8,500 
and a note for the remainder. The at- 
torney-general’s office, as a large cred- 
itor of the Union Indemnity, went into 
court and objected to the agreement. 
The state argued that the Hartwig 
Moss Company owed $144,000 and de- 
manded a recasting of the agreement. 
Judge Provosty ruled in favor of the 
state. 


Michigan Mutual Buys Building 

The Michigan Mutual Liability has 
purchased the former home office build- 
ing of the Michigan Mutual Life at 163 
Madison avenue, Detroit, to be occupied 
about July 1 as its home office. The 
company is now occupying rented quar- 
ters at 1209 Washington boulevard. The 
building will house all departments ex- 
cept the hospital and medical depart- 
ment, which will remain at 2730 Jeffer- 
son avenue. 


Western Companies Show Gains 


The Western Casualty & Surety and 
Western Fire of Fort Scott, Kan., broke 
production records in April with pre- 
miums totaling $365,000. This makes a 
total of $1,166,000 for the first four 
months of 1935, compared with $920,000 
in the same period a year ago. The loss 
ratio on all lines showed a substantial 


improvement with the exception of 
automobile liability, still abnormally 
large. 





Atlas Casualty Receivership 


Decree authorizing appointment of a 
receiver for the Atlas Casualty of South 
Bend, Ind., for liquidation of the com- 
pany and conveyance of $100,000 state 
deposit to the receiver was entered in 
Chicago by Circuit Judge H. A. Lewis 
on petition of W. C. Claussen, assistant 
attorney-general. This is a move to 
clear up affairs following the company’s 
reinsurance in the Public Indemnity 
some years ago. Officers neglected to 
sign the papers necessary to convey 
title in the state deopsit to the Public. 
H. B. Hershey, Illinois ancillary re- 
ceiver for the Public Indemnity and In- 
ternational Reinsurance, who has pos- 
session of the state deposit in the form 
of mortgages, instituted the action to 
secure legal title to it. Little but the 
corporate structure of the Atlas Cas- 
ualty and the $100,000 deposit remained. 


Buckler Boston Manager 


D. L. Buckler, who has been man- 
ager of the Fidelity & Deposit’s Buf- 
falo branch office since 1933, has been 
promoted to manager of the Boston 
branch, which is under the active di- 
rection of Vice-president Lawrence 
Moore. He will be succeeded in Buf- 
falo by Carl H. Kuhn, former special 
representative in Wisconsin. 

Carroll F. Herwig, special representa- 
tive of the Baltimore branch, has been 
transferred to the Louisville office in 
the same capacity. 





The Tower Mutual of Cincinnati has 
been licensed in Oklahoma. 
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Urges Commission 
Cut and Dividends 


(CONTINUED FROM PAGE 29) 


we are shortly to enter such a period. 
In such event, it may turn out that with 
no fundamental reform at all the com- 
pensation business of the stock com- 
panies will show black figures for the 
time being. It would be a calamity of 
the first order if superficially! favorable 
results are invoked as a preventive of 
permanently constructive remedies. I 
urge, therefore, that we prepare for the 
next deluge while the memory of the 
last is still vivid.” 

Under the proposed participating plan 
the compensation policyholders of a 
given company would each year, as a 
group and irrespective of state lines, 
have returned to them as a dividend as 
great a percentage of the earned pre- 
miums as the company can return after 
adequate provision for all liabilities and 
for reasonable profits to shareholders, a 
plan analogous to that followed by mu- 
tual companies. He emphasized that it 
is not to be confused with the rating 
plan as applied to the individual risk 
nor with any plan which has to do with 
the combined results for all companies. 


Favors Graduated Reduction 


While recommending that acquisition 
cost should be “drastically reduced,” 
Mr. Greene stated that the reduction 
should not be uniform for all sizes of 
risks, but rather should be graduated 
according to the size of risk as. meas- 
ured in terms of premium, and _ this 
graduation should be reflected approxi- 
mately in the premium collected from 
the assured. 

Among the advantages which he fore- 
saw as results of these two changes, Mr. 
Greene listed the following: 

1. Adoption of the participating plan 
would harmonize the interests of com- 
pany and producer in respect to risk 
selection, for the producer’s chief com- 
petitive weapon would be his company’s 
dividend rate, which is dependent on its 
loss ratio. 

2. With all carriers on the partici- 
pating plan and with much less than 
the present disparity between them as 
to total costs, there would be no par- 
ticular reason for controversy as to rate 
level nor any justification on the part 
of state authority for refusal to approve 
rates which are abundantly adequate. 





Less Frenzied Rate Changes 


3. With a safety margin in the rates 
for all well-managed carriers, manual 
rate changes would be less frequent and 
frenzied. This would not only promote 
economy and good will but would tre- 
mendously facilitate the weathering of 
economic disturbances. . 

“Tt is my belief that commission 
scales in compensation have been higher 
than is warranted by the compulsory 
nature of the coverage. Many individual 
producers recognize that a moderate 
rate of commission on a fair volume of 
business is preferable to a higher rate 
of commission upon a small and dwin- 
dling volume ; and some of them are 
practising this theory privately whether 
or not they profess it publicly.” 

Speaking of the disadvantages of the 
present plan, Mr. Greene said: 

“This ill-omened plan dangles a rich 
and speedy reward before the producer 
but at the same time it deprives him 
of the salesman’s mightiest weapon, for 
he cannot lawfully vary his price and 
many of the mutuals render excellent 
service at a net price lower than his. 
Unable to interest good risks, the pro- 
ducer is therefore forced to press doubt- 
ful business upon his carrier. The com- 
pany, having little to bargain with ex- 
cept its commission, feels itself hardly 
in position to be too ‘tight’ in its un- 
derwriting and falls back upon the 
‘quota’ plan; and the producer, regard- 
ing his stock company market as but a 
temporary one, is tempted to fill his 
quota with risks which he has tried un- 
Successfully to place with the mutuals.” 

Mr. Greene traced the experience of 
the stock companies and mutuals in 





Special Libraries Group 
to Have Annual Meeting 














The insurance group of the Special 
Libraries Association will hold its an- 
nual meeting in Boston June 12-14 at 
the Hotel Statler. Some of the libra- 
rians who will tell about their work are 
Elizabeth A. Burchfield, Massachusetts 
Mutual Life; Caroline L. Ferris, Phila- 
delphia Insurance Society; Abbie G. 
Glover, Boston Insurance Library As- 
sociation; Geraldine Rammer, Hardware 
Mutual Casualty of Stevens Point, Wis,; 
Edith H. Sillence, Association of Life 


Insurance Presidents, New York, and 
Laura A. Woodward, Maryland Casu- 
alty, Baltimore. 


There will be a talk the first afternoon 
by W. F. Howe, manager sales training 
division Phoenix Mutual Life, on “The 
Library and the Company’s Educational 
Activities.” Maj. H. A. Giddings, vice- 
president of the Travelers, will speak 
on “What an Insurance Executive Ex- 
pects from the Company Library.” 








New York from 1929-34 inclusive and 
pointed out that “even had rates been 
adequate at all times, the stock com- 
panies still would have lost money con- 
sistently throughout the period. 

“Adequate rates might have mitigated 
the situation,” he continued. “Certainly 
they would not have cured it and quite 
probably they would have forced the 
stock companies into a weaker position 
than their present one, as far as pro- 
spective results are concerned.” 

In analyzing the benefit provisions 
of state compensation acts, comparisons 
should be based qn value of the benefits 
in terms of units of weeks of wages 
rather than upon monetary amounts, 
said J. J. Smick of the National Council 
in his paper on benefit provisions of 
various acts. Thus, if one state provides 
compensation for a period of 10 years 
and another for six years, all other 
things being equal, the first state is the 
more liberal in its benefits even though 
because of wage scale differences the 
monetary amounts in the second are 
greater, he said. Average amounts paid 
for more serious injuries were steadily 
increasing up to 1930. Industrial acci- 
dents causing death or serious injury 
result in an average income provided by 
law greater than that provided by the 
av or life insurance policy, Mr. Smick 
said 

John H. Miller, actuary of the Mon- 
arch Life, in a paper on non-cancellable 
accident and health, expressed doubt 
that a company can successfully write 
both cancellable and non-cancellable A. 
& H., unless the cancellable policy is 
distinctly inferior to the non-can. Other- 
wise adverse selection will be experi- 
enced. 

Other speakers were W. V. B. Hart, 
assistant actuary Connecticut General 
Life, on “Recent Developments in Com- 
mercial Accident & Health Insurance,” 
and H. G. Crane, controller of the Gen- 
eral Reinsurance, “Commercial Accident 
& Health Insurance from the Standpoint 
of a Reinsurance Company.” 


Dust Expert to Speak 

Dr. E. V. Hill, editor of the “Aero- 
logist Magazine,” is to be the speaker 
before the next meeting of the Casualty 
Engineers Association of Chicago June 
7. He is an authority on dust control. 
The time and place for a golf outing will 
be determined. 


Launch New Idaho Exchange 


Ralph S. Nelson, who has operated 
the Workmen’s Compensation Ex- 
change of Coeur D’Alene, Ida., for the 
past 20 years, has recently organized a 
second exchange, the Northwest Indem- 
nity Exchange, for writing miscellane- 
cus lines. 


The Benjamin Insurance Agency of 
Springfield, Ill., has moved to the Meyers 
building, where it has strictly modern 
headquarters. D. S. Benjamin is the 
proprietor of the agency, which was 
founded by his father in 1898. 
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New Book Gives Picture 
of the Maryland Casualty 





Phone 2-3775 


GEORGE C. STEMBLER 
GENERAL INSURANCE AND BONDS 
20 Years in Miami 
111 Venetian Arcade Miami, Florida 


ILLINOIS 


CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 














Eliel and Loeb Company 


Insurance Exchange 


Chicago 








FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 





LOUISIANA 





LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities 


NEW ORLEANS, LA. 





MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 





MISSOURI 





Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 





NEW YORK 





CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 





OHIO 





Walter P. Dolle &Co. 


“Insures Anything Insurable™ 


Dixie Terminal Bldg. 
CINCINNATI 


Submit Your Propositions to Us 





WEST VIRGINIA 





J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicit 





WISCONSIN 





Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service Service—All Lines 


Views Bank-Surety Relations 





McComas of Fidelity & Deposit Sug- 
gests How the Two Businesses 
Could Get Along Better 





A conception of the ideal relationship 
between surety companies and_ banks 
was presented by C. H. McComas, man- 
ager and attorney of the claim depart- 
ment of the Fidelity & Deposit, in ad- 
dressing the meeting of the New Jer- 
sey Bankers Association in Atlantic 
City. 

3ankers and surety companies should 
meet and in a= spirit of frank and 
friendly cooperation discuss the in- 
volved and delicate question of protec- 
tion under blanket bond coverages and 
adequate premium rates. 

A surety company should not seek to 
sell the narrowest forms for the high- 
est rates obtainable nor should the 
banks seek broadened coverage at in- 
adequate rates. 

Bankers should realize that surety 
companies have developed a_ vast 
amount of statistical information which 
serves as the basis for their judgment 
in certain matters of underwriting and 
premium. Surety people on the other 
hand should realize that the banking 
business has become so complex and in- 
tricate that coverage must be liberalized 
and restrictions removed so far as is 
consistent. 

Mr. McComas admitted that the lan- 
guage of the forms of many of the 
blanket bonds leaves much to be desired 
in clarity of expression. This is. due 
to the fact that the forms have “just 
growed.’ They were developed in a 





mutual lack of knowledge of the re- 


spective businesses so the language does 
not always clearly express the mutual 
aims and desires of the drafters of the 
forms. 
Cline Named Chairman 

The conference of surety men in Chi- 
cago with J. A. Beha, general manager 
National Bureau of the Casualty & 
Surety Underwriters, on correcting the 
surety acquisition situation, resulted in 
the appointment of R. E. Cline, Aetna 
Casualty, as chairman of an informal 
body which will act through the Surety 
Underwriters Association of Chicago. | 

No definite action for the future is 
planned, although it is proposed that 
general agencies be recognized as city 
agents and that all companies adhere 
strictly to the 20 percent commission to 
brokers and 30 percent for general 
agents. 


Hold Joint Golf Outing 


The joint outing of the Chicago and 
Milwaukee Surety Underwriters asso- 
ciations will be held at Bob-o-Link 
country club near Chicago June 4, the 
Chicago association being host. 


Yost Addresses Buffalo Club 


At the meeting of the Buffalo Surety 
Club, Vice-president J. G. Yost of the 
American Bonding was the guest and 
gave an interesting talk on different 
phases of the surety business. A picnic 
is being planned by the club for some 
time in June. A. C. Soeder is presi- 
dent. 





The annual outing of the Surety Un- 
derwriters Association of New Jersey 
will be held June 12 at the Monmouth 
County Country Club, Eatontown, N. J. 








CHANGES IN CASUALTY FIELD 





To Have Associate Managers 





E. D. Sweet Links Up with J. H. 
Marshall in Charge of Massachu- 
setts Bonding in Iowa 





Vice-president Spencer Welton of 
the Massachusetts Bonding is in Des 
Moines this week installing a new co- 
manager in the Iowa branch office. 
Joseph H. Marshall has been the sole 
manager. He is primarily a surety man 
and has been endeavoring to secure an 
associate who could develop the cas- 
ualty business. E. D. Sweet, who for 
many years was Ohio manager for the 
Maryland Casualty, and more recently 
has been looking after the casualty end 
of the Cleveland agency, becomes as- 
sociate manager with Mr. Marshall at 
Des Moines for the Massachusetts 
Bonding. This will give the Des 
Moines office two excellent men spe- 
cialists in their respective lines. 


DeBar in Wisconsin Field 


Harry T. DeBar has been appointed 
Wisconsin special agent of the Ocean 








Accident and Columbia Casualty with 


headquarters in the Guaranty building, 
Milwaukee. He succeeds E. E. Haw- 
ley, resigned. 

Mr. DeBar started with the Travel- 
ers in Chicago and remained in that 
connection about four years. He trav- 
eled eight years in Illinois for the 
Commercial Casualty and then joined 
the Continental Casualty, operating in 
several western states. 





Green with Busler Agency 


W. J. Green, for 5% years manager 
of the automobile department of the 
Kansas City branch of the Aetna Cas- 
ualty and from 1929 until recently spe- 
cial agent Metropolitan and Commer- 
cial Casualty for Kansas and western 
Missouri, has joined the Sam E. Bus- 
ler & Co. general agency there and 
will manage its fire and casualty busi- 
ness. 





Manager Hupp Announces Change 


Manager H. B. Hupp of the Cincin- 
nati office of the United States Fidelity 
& Guaranty announces that H. E. 
Curry, formerly special agent in south- 
ern Ohio, will travel Ohio, Indiana and 
Michigan as judicial inspector. E. D. 








The largest insurance agency in the 
State of Wisconsin | 








agents’ heads. 
A Stock Company 


Supporting the American Agency System ever since 





Thirty-Three Years—Through Thick and Thin 


Nie mem 


@ rewonse, PENNSYLVANIA 


@ Experience gained through meeting many and varied conditions removes the 
always dangerous snap-judgments and vacillating practices that bring gray hair to 
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All books, pamphlets and literary 
matter that come from the press of the 
Maryland Casualty are done in finished 
form, both typographically and from the 
quality of text. A new book, bound in 
blue with silver back, entitled ‘$292,- 
064,852” is the latest from that press. 

The significance of the figures is that 
that represents the sum paid by the 
company in claims and claim expenses 
during its 37 years of existence. As it 
is pointed out it is the true dollar meas- 
urement of the Maryland Casualty’s 
service. 

Purpose of the Book 


The book is devoted to explaining 
the contribution of the company to busi- 
ness and industrial development, the 
public welfare and to society. There is 
a foreword from President Silliman 
Evans developing the purpose of the 
Maryland Casualty and its reasons for 
existence. The book tells about the 
origin of the company and its develop- 
ment under the late president, John T, 
Stone, and his successor, the late F. 
Highlands Burns. It points out the 
milestones as they are passed by, giving 
its advancement as the years go on. It 
tells the different kinds of business the 
company writes. 


Was Pioneer in Policy Reform 


The point is made that the Maryland 
Casualty was the first casualty com- 
pany in the country to provide direct 
liability protection for the automobile 
owner. The booklet says: “Until this 
was provided the prevailing insurance 
offered only indemnity to the motorist. 
In other words the automobile owner 
was obliged to carry his own burdens 
and pay his own claims and then was 
reimbursed by the casualty company to 
the extent of what he had paid. The 
person who suffered injury or loss had 
no direct action against the insurance 
company.” 

At the beginning of each chapter 
there is an artistic illustration in black 
and brown. 


Payments Now Total $310,000 


Stock and mutual companies have al- 
ready paid $310,000 into the new New 
York pool to guarantee payment of bene- 
fits to compensation claimants against 
failed companies. This represents a 
1 percent assessment on 1934 compen- 
sation premiums in New York. Here- 
after the payments are to be made quar- 
terly, until a $3,000,000 fund is created. 
Stock companies. have paid in $220,000 
and mutual companies $90,000. 








the Cincinnati 
has been named 


Memel, formerly with 
Underwriters Agency, 
to succeed Mr. Curry. 


Chiedo Is Underwriter 


J. S. Chiedo, who for a number of 
years was underwriter in the Chicago 
branch of the Iowa Mutual Liability, 
has been appointed underwriter in the 
Newark branch office of the Hardware 
Mutual Casualty of Stevens Point. He 
spent some time in the head office, fa- 
miliarizing himself with the mutual’s 
policy. 








Langdon Special Agent 


J. J. Langdon, formerly an Evanston, 
Ill, local agent, has been appointed 
special agent in Chicago territory for 
the Iowa Mutual Liability, operating 
out of the Chicago branch. Mr. Lang- 
don formerly represented the mutual at 
Evanston and five years ago was its 
special agent in Chicago. 





Amato Gets More Lines 


B. F. Amato, who has been manager 
of the Commercial Casualty’s auto- 
mobile department in Chicago, is now 
handling burglary, compensation and 
general liability as well. 
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Pennsylvania Body 
Elects J. S. Fisher 


(CONTINUED FROM PAGE 29) 


ments of all admitted insurers and check 
any items or conditions that may ad- 
yersely affect financial standing. Ef- 
forts are being made to curtail the ac- 
tivities of unlicensed companies, approx- 
imately 150 of which have been known 
to operate in the state. 

Although Mr. Hunt has attempted to 
secure passage of amendments to the 
insurance code, he feels it is out of date 
and should be entirely revised through 
appointment of an insurance code com- 
mission. Intelligent thought toward a 
proper solution will necessitate careful 
study and consideration and the delib- 
erations will probably extend over a 
year, during which time public hearings 
will be held. 

The establishment of a rating bureau 
for promulgation of rates covering all 
casualty lines, in particular automobile, 
will produce necessary stability, said 
Mr. Hunt. Establishment wherever ad- 
visable of standard forms, uniform pol- 
icy provisions and insurance department 
supervision on all types of insurance 
contracts, will be sought. New ma- 
chinery for liquidation or dissolution of 
defunct companies, uniform mutual laws 
and other modernized statutes are 
needed. 


Cements Friendship 


President Beyer said that the federa- 
tion is helping to cement friendship and 
understanding between insurance inter- 
ests, bringing companies and men 
closer together and creating a greater 
tolerance, sympathy and good will to- 
wards the insurance business. 

The fact that the Pennsylvania legis- 
lature is composed of almost 50 per- 
cent new members has increased the 
difficulties in the present legislative ses- 
sions, according to H. W. Teamer, sec- 
retary and manager Insurance Federa- 
tion of Pennsylvania, in a review of 
legislative activities. The various types 
of legislation were discussed by Mr. 
Teamer. Economic conditions have cre- 
ated agitation for liberalizing mortgage 
foreclosures. However, the function of 
an insurance company is to pay its 
claims promptly and adequately and it 
can only do so when its resources are 
liquid. Mortgage legislation tends to 
put these reserves more or less in a 
strait-jacket. Further increases in in- 
surance taxes are being sought. At 
present insurance pays over $15,000,000 
in the general fund, while only a little 
cver half a million goes to pay the ex- 
penses of the insurance department. One 
measure which has been passed increases 
the capital stock tax on fire companies 
from three to five mills. There are a 
number of bills restricting the business 
which have not passed. These involve 
claim reserves, standard industrial life 
policy contracts, etc. There are a num- 
ber of new bills affecting group insur- 
ance extending the provisions of the 
present law. 

There are 55 workmen's compensa- 
tion bills pending and the measures ex- 
tending benefits for injuries and making 
occupational diseases compensable have 
been passed by the house and are now 
before the senate. There are measures 
attempting to broaden the scope of cov- 
erage on laborers’ and material men’s 
surety bonds, although none of them 
has succeeded of passage. An effort to 
create a state surety fund has created 
considerable concern, but has not made 
much progress, 

On the second day special round table 
discussions were held. W. B. Corey, 
secretary-treasurer of the Provident In- 
dustrial Life, Health & Accident, pre- 
sided at the Industrial Health & Acci- 
dent Conference at which C. G. Tripner, 
general manager Lincoln Republic Life; 
E. R. Deaver, president Progressive 
Life, and Albert Ries, secretary Phila- 
delphia Mutual Aid Society, spoke. 

The fire and inland marine round ta- 
ble was conducted by Paul K. Garver, 


sion Albert Supplee, Pittsburgh man- | 
ager United States Fidelity & Guaranty; 
F. S. Kaufmann, Pittsburgh manager 
Travelers, and H. S. Bepler, Pittsburgh, 
led the discussion. 

P. W. Pearson, secretary Penn Mutual 
Fire, West Chester, Pa., headed the mu- 
tual fire insurance round table. 

Policy forms, underwriting require- 
ments, sales plans and opportunities 
were discussed at the round table of the 
health and accident insurance group of 
which William A. Stumpf, assistant 
Pittsburgh manager United States Fi- 
delity & Guaranty, was chairman. 

The extensive protection afforded by 
insurance was described by President- 
elect Fisher. The growth and expansion 
of insurance has led to immense capital 
accumulations which intimately affect 
the finances and credits of all forms of 
business. The realization of the magni- 
tude and ramification of insurance cre- 
ates a great sense of responsibility to 
those who manage it. 

At the annual banquet former Gov- 
ernor Albert C. Ritchie of Maryland 
spoke on “American Self-Government— 
It Must Be Preserved.” He asked for 
a balanced federal budget, sound and 
stable currency, and checking of the na- 
tional debt. 


Announce Final Program of 
H. & A. Conference Sessions 


(CONTINUED FROM PAGE 29) 


Releases,” R. A. Cavenaugh, Illinois 
Commercial Men’s; discussed by W. C. 
Butterfield, National Casualty; L. J. 
Adelman, National Travelers Casualty; 
V. E. Nutt, Great Western; Paul Clement, 
Minnesota Commercial Men’s; E. Trev- 
vett, Commercial Travelers Mutual Acci- 
dent. 

“ ‘Confinement to House’ Clause,” V. J. 
Skutt, Mutual Benefit Health & Accident; 
discussed by J. F. Brandmier, National 
Casualty; E. A. McCord, Illinois Mutual 
Casualty; A. D. Johnson, United Insur- 
ance; B. B. Paddock, Central Assurance. 

Review of Accident and Health Liti- 
gation, Thos. Watters, Jr. 


Thursday Morning 


Agency Management—G. F. Manzel- 
mann presiding. 

“Stimulating Production,” 
land, National Casualty. 

Agency Developments in 1935: 

“Selection,” J. W. Blunt, Monarch Life; 
discussed by R. A. Brown, Inter-State 
Business Men’s; H. G. Rockwood, United 
Insurance; O. F. Davis, Illinois Bank- 
ers; A. E. Faulkner, Woodmen Accident; 
Cc. Truman Redfield, Mutual Benefit 
Health & Accident. 

“Recruiting,” A. N. Hepler, Jr., Income 
FJuaranty; discussed by H. G. Royer, 
Great Northern Life; J. E. Powell, Provi- 
dent Life & Accident; J. P. Collins, Na- 
tional Casualty; Fred Grainger, Federal 


R. M. Row- 





Life & Casualty; J. T. Mayall, American 
Savings. 

“Training,” W. G. Alpaugh, Inter- 
Ocean Casualty; discussed by A. M. 
Holtzman, Colorado Life; J. F. Ramey, 
Washington National; D. G. Trone, In- 
diana Travelers; H. L. Loomis, Indus- 
trial Casualty; W. W. Morse, Federal 
Life & Casualty. 

“Supervision,” PB. B. Fuller, Loyal Pro- 
tective; discussed by C. Norman Green, 
Hoosier Casualty; E. C. Bowlby, Fidelity 
Health & Accident; C. C. Inman, Illinois 
Mutual Casualty; F. L. Barnes, Ohio 
State Life; G. M. Hughes, Maccabees. 


Afternoon 


“Home Office Management,” L. U. 
Stone, Jr., vice-president Pacific Mutual 
Life. 

“Selling Human Values,” C. E. Rickerd, 
president C. E. Rickerd Advertising 
Agency, Detroit. 

Executive session—open to active 
members only. 


Thursday Evening 


Annual conference 
Manzelmann presiding. 

Presentation of golf and bridge prizes 
by Henry E. McCurry. 

Address, James F. Schermerhorn, De- 
troit. 


banquet, G F. 


Friday Morning 

Monarch Four-Classification Manual— 
Purpose and Methods of Preparation, C. 
W. Young, president Monarch Life. 

Report of Special Committee on Manual 
Simplification, Harold R. Gordon, execu- 
tive secretary. 

Discussion. 

Report of Special Committee on Uni- 
form Phraseology, C. O. Pauley, Great 
Northern Life. 

Discussion. 

New Business. 

Resolutions and Memorials. 

Report of Nominating Committee and 
Election of Officers. 

Date and Place of Next Meeting. 


Nearly $3,000,000 in Claims 

OKLAHOMA CITY, May 29.— 
There have been 210 suits filed in the 
district court here in four months, in- 
volving claims for $2,838,648 damages 
for personal injuries, according to a sur- 
vey made by the Oklahoma City Acci- 
dent Prevention Bureau. Automobile 
accidents were responsible for $892,432 
in death claims on 163 accidents, 13 of 
which were death claims. It is esti- 
mated that the average claimant re- 
covers 25 percent of the amount asked. 


To Arbitrate Silicosis Claims 

ST. LOUIS, May 29.—Approximately 
600 personal injury damage suits against 
the St. Joseph Lead Company in which 
the plaintiffs allege that they contracted 
silicosis while working for the concern 
are to be submitted to arbitration under 
the terms of an agreement reached with 
a group of attorneys interested in the 
litigation. 
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DECEMBER 3lst, 1934 
CAPITAL: ccccccces eecccecdcececececoeesGaemeenee 
Surplus (at Market Values)........... . 2,574,975.70 
Voluntary Catastrophe Reserve........ 500,000.00 
Reserve for LOSSECS......ccccccccccccccs 2,690,601.13 
Contingency Reserve ......s++e0% coccee 48,127.58 
All Other Liabilities............eeeeee 1,110,130.69 
TOTAL ASSETS... cccccccccsccccccsccccs %,950,000-10 
NOTE: Securities carried at $739,222.50 in the 
above statement are deposited as required by law. 
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KOOP PREDICTS REVERSAL OF LOSS RECORD 








(CONTINUED FROM PAGE 3) 


among the subjects covered in the re- 
port of the committee on adjustments, 
Paul B. Sommers, president American 
of Newark, chairman. 

The arson department started an in- 
vestigation of the adjustment situation 
in Boston in the fall of 1933. In March 
of this year a subcommittee of five 
members was appointed and has done 
much towards inaugurating a plan to 
remove unsatisfactory adjustment con- 
ditions in Boston. 

The primary recommendation is that 
all losses in the territory be referred to 
the Fire Companies Adjustment Bureau. 
It is realized that there are good in- 
dependent adjusters who should receive 
consideration but the assignments to 
them should be under organized control. 

Representatives of the subcommittee 
have visited Boston to discuss the for- 
mation of a loss adjustment clearing 
house. Under this plan there would be 
created a permanent supervisory com- 
mittee to consist of five members of 
the committee on adjustments of the 
National Board and five other members, 
residents of Boston. 

A fund of $35,000 has been requested 
in this year’s appropriation to establish 
the office. This money will be returned 
when the funds accumulated by the 
clearing house justify a repayment. 

The report referred to the southern 
California earthquake claims. An ap- 
praiser for one of the assured developed 
an aniline dye test to prove earthquake 
damage. The companies employed two 
engineers and a professor of civil engi- 
neering to prove the fallacy of this 
method. 

The companies interested in the loss 
effected a compromise settlement last 
October. 

A detailed study was made of another 
building in the same locality in which 
the same test had been applied. In this 
case the loss originally found to be less 
than the deductible is now claimed to 
be about 60 percent of the sound value. 





COMMITTEE ON LAWS 











During the year there have been 46 
regular sessions and 16 special sessions 
of the various state legislatures, accord- 
ing to a report of the committee on laws, 
F. C. White, vice-president Hartford 
Fire, chairman. Sixteen legislatures and 
congress are still in session. 

The business has been cotaliianaiel 
with radical departure from existing 
laws for insurance supervision by the 
substitution of new remedies for the al- 
leged ills of the business by increased 
restrictions and the lodgement of ex- 
traordinary powers through department 
regulations. The effect of such proposed 
legislation would be to minimize the au- 
thority and responsibility of company 
officials, increase political control, create 
uncertainty as to contractual obligations 
and lessen investment opportunities. 





PUBLIC RELATIONS 











The committee on public relations, 
George C. Long, Jr., vice-president 
Phoenix of Hartford, reported that dur- 
ing the year contacts have been made 
with several business or trade organiza- 
tions. Studies were made of the fire haz- 
ards peculiar to each industry and of 
its general attitude towards stock com- 
pany insurance. A number of articles 
prepared by the public relations depart- 
ment have appeared in official publica- 
tions or trade papers of various trade 
associations. An important liaison was 
established with the National Associa- 
tion of Credit Men. 

Fire prevention week was most suc- 
cessful, there has been good response 
to the self inspection blank for schools. 

R. R. Martin, United States manager 
of the Atlas, reported as chairman of 





the actuarial bureau committee. During 
the year, he said, a vigorous effort has 
been made to obtain through the ad- 
justers’ loss report and by correspond- 
ence the full name and occupation of an 
insured or others involved in a criti- 
cised fire or claim. This information is 
valuable in establishing the identity of a 
person who has a fire record with one 
of similar name applying for insurance. 
Since its establishment, 18,171,424 ad- 
justers’ loss reports have been filed with 
the bureau. Expenses of the bureau last 
year were $306,335 as compared with 
$345,067 the year before. It is estimated 
that $274,000 will cover the expenses for 
1935. 





UNIFORM ACCOUNTING 











The committee on uniform accounting 
of which Gilbert Kingan, United States 
manager London & Lancashire, is chair- 
man, cited the activity of certain pub- 
lishers of fire insurance statistics to re- 
store the exhibit of risks written, which 
is not now required by many states. 
This suggestion and others of a retro- 
gressive nature were not adopted by the 
blanks committee of the National en- 
vention of Insurance Commissioners. 
The National Board this year decided 
not to request inclusion of loss adjust- 
ment expenses with losses. 

The committee on blanks discussed 
the proposal to show an allocation of 
premiums written by states. Final ac- 
tion was not taken, however, and the 
matter was left open for the annual 
meeting of the insurance commissioners. 
Other committee reports were: Execu- 
tive, Paul B. Sommers, president Ameri- 
can of Newark, chairman; construction 
of buildings, Victor Roth, president Se- 
curity of New Haven, chairman; finance, 

L. Parsons, president United Fire, 
chairman; maps, Montgomery Clark, 
vice-president Hanover, chairman, and 
membership. 


London & Lancashire Chief 


Views World Insurance-wise 
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“having regard to the undoubted in- 
creased hazard of motorcar business, 
and to the more or less oscillating in- 
dustrial conditions. It will therefore 
be a satisfaction to you to know that 


‘in our own case the outcome of our ac- 


cident operations in the United States 
was appreciably better than what we 
have been accustomed to.” 

So far as the results of the London & 
Lancashire are concerned, they are bet- 
ter than he had anticipated, Mr. Rutter 
declared. After a shrinkage in premium 
income for several years, an increase 
was shown last year in every depart- 
ment. The fire business yielded a profit 
of £387,950 or 13.6 percent. There was 
a profit in the accident department of 
£77,816 or 3.83 percent, which was bet- 
ter than in 1933. 

There was a profit in the marine de- 
partment of £133,936 or 13.08 percent. 
There was an icrease in the marine 
premijim income largely because 1933 
had been adversely affected by the drop 
in the American exchange. 

In Canada the fire results were good 
and the accident results .better than in 
the previous year. 

In recent years there has been an in- 
crease in the attitude, Mr. Rutter as- 
serted, that destruction does not mat- 
ter if only the damage is insured. In- 
surance companies are regarded as a 
great ultimate resort which has been 
provided for the specific purpose of 
compensating people for their careless- 
ness and even for their crime. The 
number of cases has been growing 
which are not satisfactory, but which 
the companies, jealous of their estab- 
lished reputation, deal with as well as 





they can—often by compromise. Liti- 
gation is resorted to in the last event. 

Honest men have to pay for those 
who are either not honest or reckless 
or careless—those who do not realize 
that waste is waste. 

Results in the accident department, 
although better than in 1933, are still 
not satisfactory. In Great Britain the 
road traffic act has added more to the 
companies’ liabilities than at first was 
anticipated. It has become progres- 
sively more difficult to satisfy injured 
parties, because it is known that the 
motorist is insured. The amounts 
awarded by the courts are much heav- 
ier. Propaganda in regard to road ac- 
cidents has had the effect of creating an 
underlying hostility against the mo- 
torist. The claimant is almost invar- 
iably given the benefit of the slightest 
doubt. He contended that the liability 
of a motorist should be modified to the 
extent to which there happens to be 
contributory negligence on the part of 
the injured party. 

In 1928 the average cost of third 
party settlements of the London & Lan- 
cashire was £24. In 1934 the average 
cost was £45. There were fewer claims 
in 1934 than in each of the three pre- 
ceding years but the total paid was con- 
siderably larger. 


Failure of Cut Raters 


“Recent failures of certain companies 
who took the view that they could trade 
successfully at rates substantially lower 
than those charged by leading com- 
panies must, I think, have convinced 
the public that the oldest-established in- 
surance companies are not actuated by 
any desire to make excessive profit, but 
that their aim is to give complete se- 
curity and good service to the motorist.” 

The same influences so far as auto- 
mobile insurance is concerned are ap- 
parent in the foreign field as well. 

Workmen’s compensation in 1934 
went from bad to worse and there was 
not one important country where the 
results were even moderately satisfac- 
tory. Deterioration in the compensa- 
tion results is due to the heavier de- 
mands of injured parties. The increased 
tendency to throw additional burdens on 
the companies must have the obvious 
effect of forcing the companies to aban- 
don some of their business or to exact 
increased rates such as will leave at 
least a slight margin for the work in- 
volved. 

Marine Market Restricted 


Although the marine results were en- 
tirely satisfactory, the marine business 
is still much restricted in volume and 
competition has gone beyond the 
bounds of prudence. Cargo rates have 
been continuously reduced since the war 
and the policy conditions are wider and 
much more embracive. 

He expressed gratification because 
negotiations are proceeding with a view 
to reaching agreement among marine 
underwriters in the principal centers to 
limit war risk cover to goods afloat and 
for a very short period after discharge. 
Up to 1914, he recalled, it was usual for 
marine policies to be issued to exclude 
war risk, although the exclusion could 
be canceled on the payment of addi- 
tional premium. Following the war, 
however, war risks have been included 
in the policies, subject to certain rights 
of cancellation. The result has been 
that marine underwriters have been cov- 
ering war risks for long periods before 
shipment and after discharge, including 
often considerable land transit. Thus 
it is not difficult to visualize what a 
colossal liability might be involved to a 
large marine company by an accumula- 
tion of goods at a big port in event of 
an outbreak of hostilities. 

Interest earnings, he reported, have 
been affected through progressive de- 
faults and by the prevailing tendency of 
borrowers to repay their loans or to re- 
fund them at a lower rate. The Lon- 
don & Lancashire itself is embarking 
upon such a course. The Law Accident 
Insurance Society has given notice to 
repay on June 20 its outstanding 4 per- 
cent debenture stock, which is guaran- 
teed by the London & Lancashire. This 





will extinguish the last of the debenture 
stock liabilities outstanding, except the 
£207,000, 4 percent of the Law Union, 
which cannot be seteume redeemed until 1942, 


Parley on nI.U. U. B. 
Records Results 


(CONTINUED FROM PAGE 1) 


—the distribution of over-writing com- 
missions in the territory where the val- 
ues are located. 

Since the I. U. B. is not an under- 
writing pool and has nothing to do with 
the writing of the policies or collection 
of premiums, it was pointed out that the 
payment of commissions was not a 
matter over which the I. U. B. had any 
direct supervision or jurisdiction, but 
that this is solely a company function. 

All of the company members present 
were insistent that the payment of over- 
writing commissions is being carefully 
carried out. 

The discussions brought out the fact 
that the total business reported through 
the I. U. B. for 1934 amounted to about 
$5,500,000 of premiums which repre- 
sented a little less than 1% percent of 
the total fire premiums of the country, 
While 5 percent over-writing commis- 
sion on this amount of business would 
amount to over $250,000, when divided 
among the agents of the country, it can- 
not amount to very much for any in- 
dividual agent. 


Minimum Premium Debated 





The agents asked for a discussion on 
the advisability of increasing the mini- 
mum retained premium on any I. U. B. 
risk and also as to the necessity of 
having a rule limiting the liability at 
any one location. This developed con- 
siderable discussion but after the com- 
pany representatives had pointed out 
that in their opinion further limitation at 
this time would probably react to the 
detriment of many agents, it was agreed 
that these suggestions be held over for 
a future conference so as to allow more 
time for study. 

Both sides agreed that these confer- 
ence committees can be of great value 
and are recommending that each organ- 
ization continue its conference commit- 
tee as a standing committee for period- 
ical discussion of problems. 

The agency conferees were: Kenneth 
H. Bair, Greensburg, Pa., chairman; 
Archie j. Smith, New York; Lyman 
Drake, Ehicago; E. J. Cole, Fall River, 
Mass., president National association; 
Walter H. Bennett, general counsel; J. 
B. Miller, assistant secretary. 

The company committee was com- 
posed of: H. V. Smith, chairman, vice- 
president Home; Paul L. Haid, presi- 
dent Insurance Executives Association; 
John C. Harding, western manager 
Springfield F. & M.; Vincent L. Gal- 
lagher, secretary America Fore; J. M. 
Waller, vice-president Aetna Fire, and 
Ss. Is Dumont, manager I. U. B. 


Sets Accident Prevention Week 


SAN FRANCISCO, May 29.—Call- 
ing on every community in California 
to form permanent accident prevention 
councils, Governor Merriam has me 
a proclamation designating June 9-15 
“Accident Prevention Week.” A West- 
ern Safety Conference is to be held here 
that week. B. G. Wills, vice-president 
Fireman’s Fund Indemnity, is general 
chairman. W. Chowen, manager 
California Inspection Rating Bureau, is 
chairman of the executive committee. 


Low Percentage of Losses 


In a report on its burglar alarm serv- 
ice the American District Telegraph 
Company shows that the percentage of 
losses to values attacked at protected 
points is .02 compared with .037 percent 
at unprotected points. The average loss 
per attack on the protected points was 
$94.93 and unprotected points $274.08. 
There were 899 attacks on protected 
points and 219 entrances effected. There 
were 272 captures and $42,536,271 prop- 
erty attacked. Losses were $85,342. 























featuring— 

Unusually Comfortable 
Rooms, Good Food, Carefully 
Prepared, and Rates from 
$2.50 Single 


© The fOLLENDEN 


fr’ RADIO IN EVERY ROOM 
S The “NEIL HOUSE 
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© The MAYFLOWER 
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An Exclusive Winter Resort Hotel 
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Zachary Taylor was the first President 
to reside at the old Willard—known mod- 
* ernly as “the Residence of Presidents.” 
Knjoy its modern luxury have the 


social distinction and convenience of this 
preeminent address, 


Single Rooms with Bath $4 up 


Oe Double Rooms with Bath $6 up 
WILLARD HOTEL 


WASHINGTON, D. C 
H. P. Somerville, Managing Director 



































Cincinnati has the 


GIBSON Hotel 





© famous for 
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More than a hotel... a plage to to the, 
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Suemeciineaiadianmetaaten 
F. W. PALLANT, General Manager 

















New 1935 “Handy Table” 
for Appraising 
Now Ready 


With Figures brought up to date for 1935 


How To Determine Quickly, 
Approximate Actual Cash Value 
of a Building 


Insurance adjustment of loss is made on a basis 
of ACTUAL CASH VALUE of the damaged property 
at the time of loss. And if there is a coinsurance clause 
in effect, the amount to be recovered depends also upon 
the relation between ACTUAL CASH VALUE and the 
amount of insurance carried on the property. 

Thus it is quite important, in fixing the amount 
of insurance on a building, that the owner (and the 
agent also) know at least approximately what the 
ACTUAL OR INSURABLE VALUE of that building is. 
Only thus ean precaution be taken that the amount of 
insurance is (1) not less than it should be properly to 
protect the interest of the owner and (2) that the in- 
surance on the building is not greater than the actual 
value of the building—that the owner does noi pay 
for insurance that he does not get. VALUES HAVE 
CHANGED A LOT THESE LAST TWENTY YEARS 
—AND THEY ARE STILL CHANGING. 


What Is the Insurable Value? 


If you had something to carry in your inside coat 
pocket which would enable you at any time to arrive 
quickly and easily at the then approximate insurable 
values of various kinds of buildings it would help both 
you and your customers, wouldn't it? 

You could then find out without delay whether 
the amount of insurance carried or proposed on a build- 
ing is much greater than its insurable value, or much 
less than it should be to protect the assured and to 
comply with coinsurance requirements if any. 


With the “Handy Table” you will be prepared at any 
time to do these very things. 


The “Handy Table” has been compiled and copyrighted by 
an experienced insurance engineer. It has full and simple direc- 
tions for use. It exhibits in a new way a method of determining 
approximate consiruction costs of different kinds of buildings for 
the years 1913 to 1935. It is the result of practical experience, is 
made for long, hard use and comes in a stout manilla envelope, 
pocket size. AND IT COSTS BUT $1.00. With it in your pocket 
you can quickly and easily convert original cost of building to the 
approximate present actual (insurable) value of that building. 
And if you cannot find out the original cost, the “Handy Table” 
supplies cubical contents rules for different kinds of buildings to 
help you in arriving at approximate reconstruction costs of build- 
ings of different classes of construction and occupancy. In addi- 
tion there is an insurance depreciation table. You won’t want to 
part with the “Handy Table” because you will use it much to 
your advantage. 


The most for $1.00 you ever saw! Invaluable to 
field men and live insurance agents. 


Send your name and address and the $ today! 

















THE FIRE, CASUALTY AND SURETY BULLETINS 
120 FE. Fourth St., Cincinnati, Ohio. 


Enclosed is $1.00. Send me one of your “Handy Tables.” 

















ee ee ee ee eee ee ee ee oe 
a 
- 
= 
= 
> 


IPE e ren vei gadersen«aaoceguenwannsans MEM aatstetedinaeys 





— = cos nme me 











WHO HAD TO PAY? 


THE CASE: Canned goods packed in South 
America. Imported by a great distributing house. 
Sold to a chain store. Retailed to a customer. The 
customer sued, alleging that the canned goods 
contained a piece of tin, which he swallowed. 


THE VERDICT: Distributor and chain store 
held jointly liable. Both had to pay. 


THE MORAL: Products Public Liability In- 
surance, which protects against such losses, is 
one of many Public Liability coverages for which 
agents find a ready sale. Helpful selling facts on 
these coverages are given in the U.S. F. & G. 
‘‘Pathfinders” for May. It will pay you to read 
your copies carefully. 


OW Salk & Go 


UNITED STATES FIDELITY & GUARANTY COMPANY 


th which ts affiliated 


Re@, FIRE 


FIDELITY & GUARANTY FIRE CORPORATION 





Home Offices: BALTIMORE 


“Consult Your Agent or Broker as You Would Your Doctor or Lawyer” 









































